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Who’s Your Friend? 


Baron Rothschild, the famous Paris- 
ian Banker, in refusing a loan to a 
friend said: 











‘T won't lend you the money, but I 
will let you walk arm in arm with 
me across the floor of the Stock Ex- 
change. That will get you all the 
credit you need.”’ 


And it did. 
Association is everything in life. 


If your advertisement appears in the 
advertising columns of The Sun— 
known to be the most strictly censored 
in New York—you possess the unlim- 
ited confidence of every reader of that 


paper. 


And SUN readers as a group repre- 
sent a buying power unequaled by 
thatof anyother New York newspaper. 


If you want to reach the cream of the 
investing public, you must advertise 
in 





New York sige cancer Morning Paper 
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The Railroad Situation 


A Frank Discussion of the Arbitrary and Confisca- 


tory Proposition of the 


Brotherhood of Railway 


Workers, Showing the Absurdity of the Plan Suggested 


By Thomas Gibson 


N order to clear the ground for debate, it should be 
understood that what is here discussed is not the right 
of labor to organize or to demand or bargain for 
her pay. The question at issue is the right of organ- 
i labor to dictate or attempt to dictate to the legislators 
the people in matters of national policy. 
e railroad labor union leaders demand that the Gov- 
nent shall purchase the roads, instead of returning 
m to their owners according to the covenant which 
signed and seaied when the railroads were taken over 
war measure. They demand that the properties shall 
be placed under a tripartite management composed 
fifteen persons, five to be chosen by the President of 
United States; five by the operating officials and five 
the labor unions. The present 
ners of the roads are to be re- 
uursed by receiving four per 
t. Government obligations in 
hange for their securities, at 
valuation to be arrived at by the 
irts. The laborers are then to 
rticipate in the gross operating 
venue to the extent of five per 
t. and the Government is to 
eive an equal amount. If the 
its rise above the total of ten 
cent., freight rates are to be 
uced. These demands are ac 
panied by thinly veiled but un- 
takable threats to tie up the 
sportation system of the nation 
hey are not acceded to 
he merits of these propositions 
be examined under three 
ls: (1) from the standpoint of 
public; (2) from the standpoint 
the laborers, and (3) from the 
Ipoint of the security owners. 


WARREN STONE, 
one of those who advocate the 
Brotherhoods’ radical railroad plan. 


From the Standpoint of the 
Public. 
he prospect of lower freight rates through increased 
iency of management and reduced operating costs is 
hasized by the orators of the Brotherhood. This is 
ely a lure to the public. The real object of the union 
ers, first, last and all the time, is to get money for 
followers. We may safely leave this statement to be 


ported by precedent, without decending to contro- 


ny close observer who has followed the effects of atiy 
of control of capital by either Governments or em- 
es knows that such control invariably results in econ- 
waste and loss of efficiency. The proposed form of 
trol would definitely put the railroads into politics, 
the events of the last two years have convinced the 








labor leaders that it is much easier to secure their de- 
mands from politicians than from private owners. If the 
laborers and the Administration were aligned, with a two- 
thirds vote, the vote of the owners would represent a 
minority voice and would be utterly meaningless and im- 
potent. In fact, there would be no particular object in 
exercising this vote, so long as the security owners were 
no longer interested in the profits. 

What would inevitably happen in these premises would 
be an immediate decrease in the already miserable low 
rate of efficiency. The laborers would have, or would 
think they had, the power to arrange wages to suit them- 
selves, with the added vision of a bonus at stated periods. 
The union leaders speciously suggest that this prospect 
of a bonus would cause the men 
to work harder in order to show 
profits. But why should they do 
so, when they can advance freight 
rates sufficiently to force such a 
profit? If they possess the power 
to compel the people who have 
built up the transportation system 
with their savings and_ surplus 
funds to relinquish their property, 
they will also possess the power to 
compel higher freight rates. The 
moment the full five per cent. 
bonus was not forthcoming, there 
would be a roar of protest from 
the rank and file who were look- 
ing forward to it. The public 
vould face decreasing efficiency 
and rising freight rates as sure as 
human nature is human _ nature. 
They would also face an era of 
carelessness and insolence from 
employes and a rapidly declining 
character of service. 

If the public submits to the de- 
mands of the Brotherhoods, they 


will sanction the violation of two major economic laws. 
The first law is that good service and economic operation 
cannot exist without competition. The second law is that 


no service operated by a state, municipality or govern- 
ment may be allowed to make a profit. For example, 
a gas company operated 
by a municipality, the price of gas must be reduced. 


whenever profits are shown by 
Otherwise the scientific incidence of taxation is upset. 
This is to say, the surplus profits would go into the 
general coffers and the users of gas would be penalized 
at the expense of non-users, as the rate of general taxation 
would decline. Yet the Brotherhoods wave aside these 
accepted principles in order to further their own ends. 
Finally, the most important of all, the adoption of the 
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proposed plan would soon lead to demands for the nation- 
alization of all industry with the possible exception of 
agricultural pursuits. How long would it be before the 
steel and iron workers, the workers in textile mills and 
factories, and all other class of organized labor, observing 
the independence and fat bonuses of the railroad laborers 
would demand like advantages? Not long. The plan 
therefore presents itself in the unmistakable light of open- 
ing the door to Bolshevism or, to say the least, widespread 
and radical socialism, verging on anarchy. 

The labor leaders are attempting to convince the public 
that labor will guard the temporal welfare of the nation. 
In this connection, one is reminded of Juvenal’s satirical 
inquiry “but who will guard these guardians?” 


(2) From the Standpoint of the Laborer. 


The average member of a labor union, misled by his 
advisors or influenced by natural greed, will see only his 
immediate advantage. He does not know much about 
political economy. In fact, his leaders know little or 
nothing of the principles of the science. They do not 
realize that he who violates these laws indulges in experi- 
ments which upset the established order of society and 
overthrow the costly experience of generations is tamper- 
ing with a mighty engine which is likely to blow up and 
injure him more than it does the innocent bystanders. 
Yet it is highly probable that a great majority of the 
laboring classes, if left to themselves and to the dictates 
of common sense would reject these revolutionary plans. 
We hear much of the unrest of the masses, but much of 
it is inspired unrest, or the unrest which germinates, not 
from poverty, but from too much prosperity. The appre- 
hension as to the present discontent of labor is based 
upon rather vague premises. If we look about us at the 
laborers we know or those we are able to observe, and 
count noses, we find a very good barometer of the real 
state of affairs. Wages are very high now, it is true, 
but in all fairness, it should be admitted that there is a 
sound reason for high wages. The compensation of labor 
has always moved up and down with the cost of living. 
That is inevitable and proper. But when the Union leaders 
are approached with the scientific plan of a wage scale 
based upon the cost of living, they are silent. They are 
perfectly willing to have wages rise when the cost of 
living rises, but not to have them fall when the cost of 
living falls. They want a jug-handle arrangement by 
which they will prosper at all times, regardless of general 
conditions or the interests of the public. 

The labor leaders have not hesitated to employ threat- 
ening words in connection with the recent agitation, no- 
tably the statement of Acting President Jewell, of the 
American Federation of Labor, “If Congress adopts the 
plan proposed by Director-General Hines and President 
Wilson we will tie the railroads up so tight that they will 
never run again.” It is not probable that a majority of 
the decent laborers of the country would subscribe to 
such a threat, involving, if it were carried out, the whole- 
sale destruction of life and wealth. 

In the preamble hitherto referred to the Union leaders 
attempt to support their case by quoting President Wil- 
son’s message of 1919 favoring “the genuine democrati- 
zation of industry, based upon a full recognition of the 
right of those who work, in whatever rank, to participate 
in some organic way in every decision which directly 
affects their welfare in the part they are to play in 
industry.” 

Granted, but are these rights to be secured by threats 
and violence, without any real efforts to secure them 
otherwise? Perhaps Messrs. Jewell, Stone, Lee, et al, 
have forgotten the statement made by the President in 
1916, which was as follows: 

“America is never going to say to any individual, ‘You must 
work whether you want to or not,’ but it is privileged to say 


to an organization, ‘You must not interrupt the national life 
without consulting us?” 


Yet that is exactly what they propose to do, i. e., to 
interrupt the national life if their ipse dixtis in matters 
of national policy are not complied with. 

The attitude of the railroad labor leaders briefly sum- 
marized, is that they wish to exert their organized power 
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to improve their own condition, regardless of the eff; 
upon the general public, or even upon other classe 
labor. They speak of “a few growing wealthy, while ‘}y 
multitude is impoverished.” This is not true. The records 
of savings banks, of per capita wealth and of wage scales 
show that labor (that part of it which works) instead o{ 
being impoverished, is enjoying the greatest era of 
perity it has ever known, even with the cost of living hi; 
The “few who are growing wealthy” presumably means 
some hundreds of thousands of thrifty owners of rai! 
road securities, who have seen their holdings shrink 
value to the extent of billions of dollars and who 
them now quoted at panic figures. This talk is mere 
rank nonsense, as those who utter it know it to be. 


(3) From the Standpoint of the Security Owner. 

The bulk of our $20,000,000,000 of railroad securitic 
resides in the hands of the public. Even those which are 
owned by life insurance companies and savings banks 
indirectly public property. Those who have invested their 
funds in railroad stocks and bonds are the real owners 
of the roads. Without public investment the roads coul 
never have been built, and those who are engaged i: 
railroad work could not have secured their employment 
This capital was invested in good faith, and the return or 
the total investment has not been much above five per 
cent. in normal years. 

Yet when the situation is viewed in a calm analytical 
light, the owners of railroad securities are not nearly s 
badly off as some of them imagine. The sensational char 
acter of the Brotherhood demands has resulted in cor: 
sternation and alarm which has obscured some of the facts 
The position of security owners may be simply stated 
Every bill which has been prepared, looking to an adjust- 
ment of the unsatisfactory railroad conditions, recognizes 
the rights of property owners. With the exception of the 
Sims bill the keynote of all the measures so far prepared 
stipulates a fair and reasonable return on invested capita! 
under private or semi-private management. Even the 
Sims bill provides that the present owners of securities 
shall receive the appraised value of holdings in four per 
cent. Government bonds. Assuming this bill to represent 
the worst that could happen, the amount received by se- 
curity owners would, under any conceivable form of 
legal appraisal, be materially in excess of the prices now 
quoted for almost all railroad securities. In a word, the 
fifth amendment to the constitution, which guarantees 
specifically that no private property shall be taken for 


(Continued on page 40) 








August 
Bond Circular 


We have purchased with our own funds and now 
offer with our recommendation over 250 issues of 
investment bonds. 


Included in this list are a number of Municipal 
issues which are not only exempt from all Federal 
Income Tax but are also exempt from State and 
local taxes in various States and are legal invest- 
ments for Savings Banks and Trust Funds. 


As there is a wide diversity in this list of bonds, 
investors can obtain almost any maturity to suit 
their individual requirements, with a range of 
interest yield from about 444% to around 7%. 


We shall be glad to send a copy of our August 
General Bond Circular and to make individual 
recommendations to those who have special invest- 
ment problems to solve. 


We suggest you ask for Circular S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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AMERICAN TOBACCO CASH DIVIDEND. 


ither unexpectedly the American Tobacco Co. direc- 
; voted last week to resume cash dividends at the rate 
per cent. quarterly instead of paying the dividend in 
This scrip dividend has been paid since March, 
and it has been a more satisfactory return to share- 
ers than the cash inasmuch as the scrip has com- 
led a premium of from 30 to 50 per cent. in the open 
et. The scrip enjoyed this premium in the market 
eason of the fact that it is redeemable at par in cash 
lass “B” stock at the holder’s option on March 1, 1921. 
“B” stock will be entitled to the same dividends as 
‘common now receives and hence the value of the 
p. More than $10,000,000 scrip has been paid to share- 
iers, and this will increase the outstanding stock on 
ch dividends will have to be paid to more than $50,- 
000 in 1921. The present rate of earnings is believed 
ve fully 32 per cent. applicable to the $40,242,400 stock 
tstanding and therefore the 20 per cent. seems assured. 
year the company earned 33.43 per cent. applicable 
the common stock. 
e resumption of cash dividends may be construed 
rably in that it shows the company has increased 
cash surplus to a point where it does not fear high 
ts of operations will endanger the.working capital and 
» the new basis of cash payments stops the issuance 
more scrip and will thus make it easier for the com- 
to maintain the 20 per cent. dividend after 1921. 
re scrip dividends continued right up to March, 1921, 
ould mean that by that time the outstanding common 
| “B” stock on which the same dividends would have 
be paid would total about $65,000,000 and the direc- 
; might not be able then to allow 20 per cent. for so 
ge an amount of stock. 
x * * 
2C. TRANSFERS IN NEW YORK WORK WELL. 
lhe New York public accepted with fairly good grace 
2 cent transfer system which the new Public Service 
mmissioner Lewis Nixon has granted. The system is 
in effect in 99 points in Manhattan and 959 points 
rooklyn. Under the limitations of the law it was not 
sible to increase the 5 cent fare but since a 7 or 8 cent 
which is needed to make both ends meet in the New 
rk traction situation is impossible the increased rev- 
ies from the 2 cent transfers will give material aid in 
ping the companies from the further hopeless slump 
» ruin. In Manhattan the surface transfer system will 
rease the revenues $700,000 to $900,000 and the Brooklyn 
d Transit system will benefit to the extent of $1,000,- 
to $1,200,000 annually. 
he next legislature will have to give serious considera- 
to the still existing problem before the local com- 
ies in New York City. Their stocks and bonds have 
ly shown a downward trend and it is plain they must 
‘ additional revenues. It is a serious matter when 16 
cent. of the nation’s electric traction lines has been 
‘r discontinued altogether or seriously impaired in its 
ulness to the public by reason of deficits. These latter 
inevitable so long as the high cost of service and 
wages remains to vex the management of these 
erties. The wage question is especially a trouble- 
‘ one, and already the B. R. T. workers are clamoring 
nother wage increase, the benefits of the 2 cent trans- 
ystem having been artfully exaggerated by agitators 
* * * 
UTAH COPPER. 
effort was made to rally Utah Copper last week 
the news that Germany had bought 1,000 tons of 
er in this country at prevailing prices and that 
000 more pounds were wanted. The first shipment 
lready been delivered. Utah will get its share of this 
ess. The trouble with Utah was not any lack of 
rs for copper metal and there was no complaint 
t the current prices, but the real cause of the slump 
tah was the fact that many traders had overstayed 
market and were sold out on stoploss orders. There 
t so much long stock overhanging the market now 
there was some pretty good buying by those who 
een fortunate enough to sell out at the top levels 
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Production—Transportation | 
Refining—Distribution 


A complete industrial cycle is represented by 


Shaffer Oil 
and Refining Co. 


[liustrated booklets 
matled upon request 


H. M. Byllesby & Company 


Incorporated 


209 South La Salle Street 
CHICAGO, ILL. 


1209 Trinity Building 
NEW YORK, N.Y. 














Exempt from Federal Income Tax, Including Surtax 


$145,000 
Macomb County, Mich. 
6% 


Highway Improvement Bonds 
Principal and semi-annual interest payable at 
Hanover National Bank, N. Y. City 
MATURITIES 
Serially April 15, 1920 to 1929, inclusive 

FINANCIAL STATEMENT 

Assessed valuation eae RE Nee .. .$50,961,298.00 
557,884.13 } 


Present Estimate 35,000 


Messrs. Miller, Canfield, Paddock 
& Perry 


Prices to yield 4.75% 
SIDNEY SPITZER & CO. 


115 Broadway NEW YORK 


Legality approved by 














CANADIAN STOCKS AND BONDS 


We cordially extend our service to AMERICAN INVESTORS 
for the prompt and efficient execution of orders. 


Send for Circular “A-13” 


HERDMAN & CO. 


Members Montreal Stock Exchange 


145 St. James St. Montreal 
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THE HOME OF PEERLESS TRUGK & MOTOR 
Write for our ideas of the company’s stock. 
Inquiries Invited Address Dept. “F.W.” 


ROLAND T. MEACHAM 


Member Cleveland Stock Exchange 
Guardian Building CLEVELAND, OHIO 


————" 














Your Holdings Profitably Readjuste d 


'* is sometimes profitable to sell part of your present holdings and reinvest 
the proceeds in other stocks or bonds. If you will send us a list of the 

securities you own we will be pleased to advise you if there is an oppor- 

tunity for advantageous exchange 

Our services are at sal and you wur no obligation 


SUTRO & KIMBLEY 
Members New York Stock Exchange 
66 BROADWAY, NEW YORK 
Telephone: Rector 8297 

















OHIO PREFERRED STOCKS 


Netting 6 to 8% 


Send for our list 


a ror 





BEAZELL & CHATFIELD 


Cenover Bldg. ] 
Dayten, Ohio 


Union Central Bidg. 
Cincinnati, Ohie 
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from 4.20% to 5.50%. 





=) MUNICIPAL BONDS 


We have an attractive list of municipals vielding 


Exempt from all Federal Income Taxes. 


Circular listing issues will be sent upon request for W-241 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 


Correspondent Offices in 51 Cities 


BONDS SHORT TERM NOTES 


ACCEPTANCES 














A PROPHECY FULFILLED. 


Extract from an editorial “A Reckoning Day,” in The 
Financial World of July 28: 


“Not one, but numerous voices have been crying forth 
in a wilderness of insensate speculation about the perils 
surrounding it, without being heard. The public simply 
will not listen. It is one of those occasional moods where 
it is willing to gamble. It could not be said to be really 
speculating, as speculation requires skill and keen judg- 
ment. 


“The longer the duration of speculative fever, the more 
people it attacks, for it is contagious, sparing none, not 
even the usually sober-minded and the individual who 
prides himself on being ultra-conservative. 


“Speculation has a place in the sphere of the world’s 
progress, but there is a vast difference between intelligent 
speculation and the present hybrid, which goes by that 
name, but is little more than blind gambling, without any 
application of knowledge. 


“A most natural result follows this state of mind. Any 
counter can be shifted here or there, with eager and 
covetous eyes intently following its manoeuvers and still 
be called a security. That is why so many weaklings 
command a considerable premium, for they have risen on 
the momentum of public buying and nothing else. We are 
living in a period like that which favored Robert Law 
and the Dutch speculators with their tulips of supposedly 
precious value, only with this difference, that there are 
now many Mississippi bubbles instead of just one. 


“For all this gambling frenzy there must be a day of 
reckoning, when the speculative ledger must be balanced, 
and it will be balanced by sound values; that day will be 
followed by the destruction of many paper fortunes.” 


* * * 


VIRGINIA-CAROLINA CHEMICAL REPORT.’ 


The publication of the actual figures of the operations 
of the Virginia-Carolina Chemical Co. for the fiscal year 
ended May 31 last shows $5,061,091 applicable to the com- 
mon stock, after allowance for charges, taxes, and prefer- 
red stock dividends, or a trifle over $18 per share. This 
is next to the largest yearly surplus the company has 
ever shown. It is claimed for the company that its 
business has now been so diversified that its cotton oil 
department shows about as much profit as the fertilizer 
business. Net profits for the year declined $1,719,412 com- 


pared with the previous fiscal year and it was this dis- 
closure which was seized upon by the bears as an excuse 
for selling the stock down around 81. The decline has 
improved the technical position of the stock and the short 
interest has apparently increased. 








American Zinc 


This 


property discussed in 


connection with important 
changes now taking place in 
the zinc industry. 


Special letter on request 





HENDRICKSON & CO. 


Members New York Stock Exchange 
61 Broadway, New York 


Telephone Bowling Green 9730 
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' MUNICIPAL RAILROAD +° 


CORPORATION BONDS 
20 BROAD StreEET — NEw YoRK 
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BALLOONING TIME IN WALL STREET. 


Responsible Wall Street Publication Gives Warning of 
Manipulations on the Curb Which May Bring 
Explosions. 


Wall Street Journal,” a reputable publication 
views and opinions carry considerable weight ob- 
truthfully as follows in a recent issue: 

Vall Street financier now lies sick in his bed from 
lest the millions he made out of a property where 

| a trusteeship relation shall be uncovered. 

re will be many more sick beds for Wall Street 
ers if some of the things that are now hatching 
Curb nests under the wings of the New York Stock 
ige houses chip their shells and spread the feathers 
e expected to carry them quickly upward. 

hear of a concern that is dickering with one set 
neiers over a sale for less than five millions, while 
r set of financiers is bidding nearer ten millions, 
rospective promotion profits beyond the ten millions, 
the flotation to the public. The owner of the prop- 
nows it is not worth five millions and prefers to sell 
s than five millions as an honest business venture 
than be a party to a flotation to the public at over 
illions. 
hear of another property to be purchased for two 
ns, capitalized at nine millions, and then to be sold 
public at more than ten millions. 
ere is another concern that has been floated on the 
Street Curb where the cost was below $8 per share, 
nderwriting price was above $30 per share, and the 
was floated upon the public at above $50 per share 
there it still floats. 
ther has just been floated into public view at above 

share upon the New York Curb and the under- 
g price in the financial office that floated it was less 


$15 per share. 





a previous Wall Street boom, three underwriting 
ates tumbled one over the other in promotion of the 
property, and when it was floated upon the public 
nancial people who were responsible for it stood in 
for some years lest their deeds be revealed. When 
tigation pointed their way, they spent many restless 
his buying of legitimate business properties for a 
n and floating them upon an innocent public at 
r ten millions has got to cease or there will be an ex- 
nn and calamity in Wall Street that will shake the 
pillars of the Stock Exchange. 

e Stock Exchange should demand that every propo- 
promoted by one of its members shows forth, as 
the English law, to the public and the people who 
vited to subscribe, the promoters’ profit and the 
issets and liabilities of the property. 
ere is responsibility for Curb promotions and Curb 
tions with the tying-up of major ownership in pools 
at a minority of the shares may be floated at an 
ious price, that the New York Stock Exchange can 
idge, when these chickens are brought home to roost 
doors of its own members whose names now stand 
up in the banking and brokerage world.” 

explosion does come it will do more than shake 
even pillars of the Stock Exchange. It will be felt 
er the country. The Financial World has time and 
called attention to the conditions as outlined by the 

Street Journal” and it is high time the Stock 
nge did something real about it. All the people can- 

fooled all the time though it has been a fact that 
of the people have been fooled much of the time 

the last few years when our national vanity has 
puffed up by a realization that America had at last 
nto real leadership in the world’s big things 








Select Conservative 
Investments 


In these exceptional times even the most conserva- 
tive investments yield unusually liberal returns. 
To obtain on your money an average yield of, 
say, 6%, you can keep well within the limits of 
conservatism. All the more reason, therefore, 
why you should be careful to avoid the pitfalls 
of unsound or untried enterprises, and exercise 
the utmost discrimination in selecting your invest- 
ments. 
Send for our List No. 1562 


“Conservative Investments” 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicage 
Members New York and Chicago Stock Exchanges 




















Founded 1852 
Foreign Exchange Letters of Credit 


Correspondents Throughout the World 


Knauth -Nachod & Kuhne 


Members New York Stock Exchange 


Equitable Building NEW YORK 














CITIES SERVICE COMPANY 
SECURITIES 
Bought—S old—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Main St. 








W. G. SOUDERS & CO. 


INVESTMENT BONDS 


DETROIT MILW AUKEE 
208 South La Salle Street 


CHICAGO 











H. F. McCONNELL & CO. 


MEMBERS 
New York Stock Exchange 


25 Pine Street Tel. John 6064 New York 























HORNBLOWER & WEEKS 


42 BROADWAY NEW YORK 





Investment Securities 





Members 


New York, Boston and Chicago Stock Exchanges 
Direct Wires to All Principal Markets 
Boston Chicago Detroit Providence Pertland 


Established 1888 
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FOR AN AVERAGE 7 PER CENT. YIELD. 


Greater Interest in Preferred Stock Issues Now That It 
Is Seen That Speculative Stocks Have Two 
Sides, One a Dangerous One. 


Up to within a fortnight ago the public did not seem 
to be greatly interested in investment stocks. It had its 
eyes glued to the stock ticker. Speculative stocks were 
known to go up five and ten points a day and therefore 
why pay any attention to the non-speculative issues whose 
quotations seldom appeared and whose dividend return 
was fixed? But a decided change took place when the 
stock market turned abruptly and the speculative issues 
went down about as fast as they had gone up. Many of 
the fledgling speculators, who frequently get into a mar- 
ket after it has had a big rise, began to think twice and to 
look for a place of safety. 

There are any number of good investment stocks which 
can be bought at attractive prices and which will not 
give one heart disease every time the stock market throws 
out a warning to those who are expecting to make a for- 
tune in a few months speculating on margin. Beginning 
at the top of the list one of the unseasoned preferred 
stocks which seems to be giving a good account of itself 
is the Advance-Rumely 6 per cent. preferred stock. By 
reason of its unseasoned character (it began dividends 
only this year) it has fluctuate more than the old standbys 
which have paid their dividends for years, but around 70 
it pays better than 8 per cent. and with a demand for ag- 
ricultural machinery which the company turns out likely 
to be undiminished in the next five years, the stock has 
a good chance in the next few years of joining the high 
class issues and meanwhile there is no likelihood of any 
dividends being skipped., It has sold as high as 76 this 
year. 

American Car & Foundry 7 per cent. preferred is earn- 
ing its dividend about 5 or 6 times and is regarded as one 
of the industrial issues of the highest type. 
Selling around 11534 it ranks as high as U. S. Steel 
preferred and sells about the same price as the latter. 
indicating its high 


preferred 


Steel preferred is seldon: traded in, 
investment value, and the two issues at present prices, 
yield a little better than 6 per cent. 

American Can 7 per cent. preferred, is another 7 per 
cent. issue which has attractive features. It hasn’t the 
same uninterrupted dividend record as the Car & Foundry 
and Steel preferred, and that is the reason it sell $10 or 
$11 a share cheaper. It is earning its dividend about three 
times now and the company is reported to be running at 
a capacity production. It yields 6.66 per cent. at current 
prices. American Smelting 7 per cent. preferred, selling 
about $2 a share higher than Can preferred, is another 
preferred 7 per cent. issue which is entitled to the good 
opinion of investors. It has paid its divinded 19 years 
and there is nothing now in the company’s affairs or 
volume of business to indicate the least doubt that it will 
continue to pay it for 19 more years and then go on paying 
it. It yields about 6.50 per cent. at the present market 
price. 

On buying the very highest preferred issues as above 
and paying a premium for them could afford without any 
real risk to add to the list of purchases the 7 per cent. 
preferred stock of the American Sumatra Tobacco Co 
This company had a rise in financial 
strength and business volume since the war changed the 
aspect of affairs and gave it a market for its products 
that was practically without competition. The stock has 
sold as high as 103 but it can bought around 99 and it 
yields a little better than 7 per cent. The report of the 
company for the six months ended Jan. 1 last showed that 
the the $1,963,500 stock 
earned nearly 7 times and the company is also paying 


has phenomeal 


dividend on outstanding was 
more than $700,000 annually in dividends on the common 
stock. : 
California Petroleum 7 per cent. preferred is the only 
preferred stock in this list of suggestions which would 
It is selling around 80 
only about half 
It is so comparatively cheap and the oil 


be considered semi-speculative. 


and earned its dividend one and one 


times last year 
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trade is in so healthy a condition only a big unhea 

the oil market could disturb the safety of the di 
One buying ten shares each of the others referred to 
could afford to buy California Petroleum preferred at § 
to the extent of five The yield at 80 is 
8.75 per cent. The above named stocks will yield at | 
ent prices just a trifle under 7 per cent. Dividen 
stocks taxable under the income tax up 
point where the individual pays no supertaxes a1 


shares. 


are not 
the investor of moderate means the preferred stoc! 
are worthy of study. The few enumerated are but a ; 
number of the large number outstanding and ther 
many others equally attractive if one but does 


studying and investigating. 
* ok Ox 
CAST IRON PIPE POOL. 

A Wall Street pool in U. S. Cast Iron Pipe Co: 
stock is said to have been organized for a bull move 
in the stock. The pool is being engineered, it is reporté 
by those who handled the American Hide and Lée 
campaign. 
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S come to us as the result of recommendations by 

our old clients. They find such satisfaction in 
the securities we sell and the service we render that 
they urge their relatives and friends to invest through 
us in order to gain safety, a good income, and com 
plete freedom from care. 


You should investigate the sound first mortgage 6% 
serial bonds, safeguarded under the Straus Plan 
Write for valuable literature and ask for 
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Pierce Oil—Its Status and Prospects 


Company in Stronger Position Than at Any Other 


Time in Its 
Organization—Has 


History—Has 
Good 


Large 
Future 


Marketing 
Before It 


By J. W. Smallwood 


ar HE Pierce Oil Corporation is now in a stronger 
position than at any time since it was organized 
in 1914, as the successor to the Waters Pierce Oil 
a former Standard Oil subsidiary. 
Vithin the past year the company has shown a re- 
kable expansion of operations and earning power. 
s has followed the entrance of new financial interests 
the company’s affairs and whereas the company was 
viously dependent principally upon banks in the 
Southwest for its financing, it has during the last year 
able to obtain all the funds necessary for develop- 
nt from New York institutions. Under its new posi- 
n the company has been able to carry on an unham- 
ed development program and to take full advantage 
the growing demand for petroleum products. 
he business which is now controlled by the Pierce 
Corporation is one of the oldest oil businesses in the 
ntry, having been started in 1857. The present bus- 
is a combination of the Waters Pierce Oil Co. and 
Pierce Fordyce Oil Association of Texas. The com- 
is engaged in all branches of the petroleum indus- 
Among its principal properties are its five refineries 
ted at Fort Worth and Texas City, Texas; Sand 
ings, Okla.; and Tampico and Vera Cruz, Mexico. 
se five refineries have a combined capacity of 43,000 
els daily, but the Vera Cruz plant of 5,000 barrels 
city has not been operated for some time and the 
pico plant is being operated at only one-third of its 
imum capacity of 12,000 barrels daily. The Sand 
ngs plant has a capacity of 12,000 barrels a day; 
t Worth, 11,000 barrels daily, and Texas City, 3,000 
rels daily. 
he Pierce marketing organization includes owner- 
of over 1,400 tank cars, and close to 1,000 tank 
ns, automobiles and other vehicles. The company 
ets its products in over 17,000 cities and towns in 
ouri, Oklahoma, Arkansas, Texas, Louisiana and 
ico. In this marketing territory the company owns 
operates over 1,000 main distributing stations. Pre- 
is to the Standard Oil dissolution the Waters Pierce 
pany constituted Standard Oil’s principal marketing 
ney in the Southwestern states. This company was 
the first to enter Mexico and is today the principal 
tributor of petroleum products in that country. Its 
perty in Mexico has not been seriously damaged by 
lutionary conditions but the company’s progress 
re has been retarded and it has not profited from its 
<ican trade in recent years because of the demoralized 
lition of Mexican currency. Any improvement in the 
<ican situation would, of course, be beneficial to the 
Included in the Pierce distributing 
tem are also a number of ocean vessels and marine 
tipment which cost $1,915,260. The tank ship “Eupion” 
torpedoed and sunk in 1918 while in the service of 
British Admiralty and the company now has a claim 
the British Government for $1,250,000. 
its production department the company owns leases 
bout 90.000 acres of land in Oklahoma, Texas, Ar- 
and Mexico. Until recently the company has neg- 


this branch of its business but is now carrying on 


rece Company 


sas 
d 
ling campaign, especially in North Texas where re- 
developments have attracted widespread attention. 
he Ranger district the company controls leases on 
it 70.000 acres, most of which is unproven. Part of 
oldings. however, are well located and the company 
already brought in one large well in this field, while 
‘thers are nearing completion. The company oper- 


s a six-inch pipe line from Drumright, Okla., to the 


nd Springs refinery, a distance of 35 miles, and an 


l 


ht-inch line from the Healdton field of Oklahoma to 


I 





the Fort Worth refinery, 100 miles long. In addition to 
this the company operates many miles of gathering lines. 
Financial Position 

The company is now effecting a plan for the elimina- 
tion of its funded and floating indebtedness and after 
January 1, 1920, its outstanding securities will consist of 
only common and preferred stock. At the present time 
there is outstanding approximately $9,200,000 6% conver- 
tible debentures, due 1924, and $1,416,000 of 6% notes, due 
1920. The company has recently created a new issue of 
$15,000,000 8% cumulative preferred stock of $100 par value 
ye given the right to 


and holders of the debentures will 
convert their bonds into the preferred stock at par. All 
bonds not converted by October 31, 1919, will be called 
at 105 and interest, payable January 1, 1920. The out- 
standing notes will be called at 100 and interest, payable 
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December 31, 1919. The new preferred stock has been 
sold to an underwriting syndicate and the amount not 
held for conversion of the debentures will be sold, thus 
furnishing the company with over $5,000,000 cash to be 
used for working capital and extensions. The preferred 
stock will be convertable into a new class of common 
stock, known as Class B, of which there is to be created 
$20,000,000, of which $15,000,000 will be held for conversion 
purposes, and the remainder held in the treasury. The 
Class B stock is similar to the present issue of common, 
except that it is non-voting. There is now outstanding 
approximately $21,900,000 of the old common stock. 

The Pierce Company’s annual report for 1918 is not 


r 


vet available, although the mpany issued a statement 


for the first eleven months of 1918. This report showed 
total income for the eleven months of $5,649,697, com- 
pared with $3,763,260 for the twelve months of 1917. Net 
operating income amounted to $4,231,586, against $3,329,717 
for the full year 1917, and net surplus .for the eleven 
months was $3,343,151 compared with $2,451,075 in 1917. 
These 1918 earnings, however, are before war taxes. For 


the full vear it is expected the company’s surplus before 


taxes will total about $3,700,000, out of which the com- 
pany will probably have to set aside between $1,000,000 
and $1.200.000 for taxes. leaving a balance available for 
the common stock of about $2,600,000, or slightly over 
$3.00 per share the $25.00 shares. With the bonded 
debt eliminated there seems to be vod chance of divi- 
dends on the common stock next year, but from a spec- 
lative viewpoint it must be considered that the stock 


within a little over a vear has advaneed from a low 


price of $8 a share to its present level. 
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UNITED LIGHT & RAILWAYS IN 1918. 
High Cost of Operations Surmounted and Increases in 
Rates Obtained. 

The United Light & Railways Co. has just made its 
annual report for the calendar year ended Dec. 31, 1918 
and although the consolidated statement of operations 
of subsidiaries for the year does not show any increase 
in earnings, the company was able to account for a 
profit of $1,649,125, out of which dividends on the pre- 
ferred stock of $607,386 and $275,339 on the common stock 
were paid, leaving, with adjustment of credits from the 
balance as on Dec. 31, 1918, and credit to depreciation 
reserve and a bond and note discount written off, a total 
surplus of $1,649,125. 

President Hulswit states that there are now 3,337 stock- 
holders, an increase during the year of 169. He points 
out that notwithstanding a very material increase in the 
gross earnings in all departments, in common with all 
public utilities, due to the increased cost of material and 
labor, the resulting net earnings show no gains. He 
adds, however, that during the latter portion of 1918, 
especially the last three months, the company received 
the benefit of rate increases in practically all the com- 
munities served and “at present the ratio of increase in 
gross earnings is more than offsetting the increase in 
operating expenses.” Mr. Hulswit states that the Board 
of Directors are convinced that the subsidiary companies 
are entitled to still further increases in rates for service 
and they are able to state that requests for the same are 
being favorably received. A number of increases have 
been granted since the close of the calendar year and 
others have been applied for. 

The consolidated profit and loss account for the year 
ended Dec. 31 for the United Light & Railways Co. and 
subsidiary companies in detail follows: 


Gross earnings of subsidiary companies. . $9,015,559.31 
Operating expenses, including maintenance, 
general and income taxes.............. 6,415,106.07 
Net earnings of subsidiary companies....... $2,600,453.24 
Interest and dividends on bonds, preferred 
stock and notes of subsidiary companies . 
er rir ON 6 i anak cakes 0 hab eee $896,501.68 
Profit due minority stockholders........... 7,567.77 
904,069.45 
Net profit of subsidiary companies due U. L. 
ON ea $1,696,383.79 
Interest and Dividends Receivable: 
On bonds and stocks of other companies. $3,229.43 
On bank balances and certificates of 
OO Aes ere 7,269.44 
—— -—_—- 10,498.87 
Miscellaneous earnings 


308,288.79 


Earnings of United 
Railways Company... 


Total Gross 
Light & $2,015,171.45 
Less : 
General Expenses, including Taxes, 
United Light & Rys. Co............ $157,904.39 
Interest on First and Refunding 50 
Bonds, United Light & Railways 
GOURMERF co cccccccccsssessesscecese 
Interest on Convertible Gold 
Debentures, United Light & Railways 


435,011.49 





CD oo ccnincs cide hdkesessonen 120,000.00 
Interest on Series ‘“‘A’’ Notes, United 
Light & Railways Company....... 89,523.51 
Interest on 5-Year Notes, United Light 
& Railways Company............. 90,000.00 
Interest on Series “‘B’’ Notes, United 
Light & Railways Company........ 24,403.71 
Interest on Commercial Loans......... 42,560.63 
Wetes DGGE oa ic ck véccccvcs 959,403.73 
Ralance, being Profit for the Year Ended 
December 31, 1918, carried to Surplus ee 
a a re os ne oe $1,055,767.72 
\n interesting feature of the report is contained in 


the that within a period of tive years the 
company has acquired or retired $7,388,750 subsidiary 
companies’ bonds or stocks, and on Jan. 1, 1918, retired 
all the three-year 6 per cent. bond secured notes out- 
standing, amounting to $621,000. During the year $1,811,- 
904 was expended for additions for and extensions of 
property the management received a number of 
complimentary expressions from Government represen- 
tatives and manufacturers and from public service com- 
missions on its outlays for the public benefit and the 


statement 


and 


quality of the service rendered. ; 

Of the gross earnings 21.09 per cent. was from gas, 37.79 
electric service, 24.09 from city railways lines and 10.76 
per cent. from interurban lines. Of the net earnings 
46.50 came from electric operations and 30.72 per cent. 


from city and suburban lines. 
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SOME LIQUIDATION IN BONDS. 

ie bond market last week was not unmindful of the 
arance of the altered relations between capital and 
as it has been brought about by the challenge of 
railroad workers and their demand for Government 
ership of railroads and its final extension to industry 
rally. The sales of industrial and railroad bonds on 
Stock Exchange were not heavy but in the majority 
ises lower prices were the rule. Bonds which were 
t prominent in the liquidation were convertible rail- 
| issues, whose prices were affected by the fall in the 
ks into which they are convertible, low priced, semi- 
ulative rails and some of the listed utility bonds. 
American Tel. & Tel. convertible 6s and the collateral 
and 5s were off from one to two points, Brooklyn 
Rapid Transit 7s of 1921 were down 5 points or more, 
Inter-Met 4%s and the Interborough 5s sold off from one 
lf to one and one half points, Third Avenue Refunding 
s and the adjustment 5s declined one to three points, 
esapeake & Ohio general 4s and the convertible 4%s and 
were equally weak. Missouri Pacific 4s, Southern Pa- 
fic convertible 5s, Southern Railway issues and St. Louis 
San Francisco bonds were in pretty free supply. The 
New York Central debenture 6s declined to around 97. 
Foreign bonds were dull with a slight inclination toward 
easier levels. Among the new foreign bond offerings, the 
$15,000,000 5% per cent. 20 year bonds of the City of 
Copenhagen had a good initial reception, large numbers of 
Danish-Americans being buyers. The municipal bond 

market is quiet but prices are not being shaded. 
In banking circles and among bond authorities generally 
t is felt that public opinion will so crystalize shortly as 
to present insurmoutable obstacles to the radical demands 
labor and that even labor itself, on sober second 
ught, will realize that so extreme a program will never 
ceive the endorsement of the American people or of 
ingress. It is realized that discontent is widespread 
1mong labor elements but it is an aftermath of war condi- 
ons and will be but a matter of comparatively short 
ration. Generally speaking, the new conditions are not 
elieved to have more than temporarily delayed the plans 

an active fall business in investments. 
* * * 

LARGE MUNICIPAL BORROWING. 
Municipalities were active borrowers during the month 
July. The total was $69,696,480, the second largest since 

10. In 1917, $88,946,592 was the highest total recorded. 
r the first seven months of this year made a new rec- 
1 with a total of $378,123,922. This compares favorably 
th the same period of 1918 when a total of $152,693,866 
is recorded. As a rule large borrowing by the muni- 
alities continues through August, by which time funds 
ive been pretty well supplied to cover work done dur- 
: the summer months. 

* * * 

ANONYMOUS CORRESPONDENCE. 

‘rom time to time we have received letters bearing no 
dress or signature requesting The Financial World to 
pose the activities of certain promoters. 

Such correspondence is never noticed by us. Any per- 
n who has a grievance should be man enough to make 

identity known, as otherwise it can be readily as- 

med there is a personal motive behind such anonymous 
/Mmunications. 

Irrespective of the characters concerned, The Financial 
‘orld never allows itself to be used to pull any person’s 
hestnuts out of the fire or to satisfy any individual 
udge. 

Whatever it publishes, it does for the general public 
od. 
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Towards Reconstruction 


How the World’s Debt Created by War 


Could Be 


Apportioned and the Burden Lightened—This Loan 
Would Have Tendency to End Revolutionary Tendencies 


By Henry Brunner 


F this idea of an international loan is accepted, two 
] other loans can be created along the same principle by 

the Central Empires and other enemy countries to the 
amount of Twenty Billion Dollars, which could also serve 
in partial payment of the sums due for reconstruction and 
war indemnities to the entente nations, to wit: First— 
A first mortgage 4 per cent. loan of ten billion dollars 
on the railroads, with % per cent. amortization per year. 
This loan would be divided in parts for the different coun- 
tries in proportion to the value of their respective railroad 
systems. The following procedure could be followed: 
These railroads, which are now nearly all owned by the 
respective states, and therefore without direct lien, would 
be transferred to corporations of which the respective 
states would be the only shareholders. These corpora- 
tions would issue a loan, secured by first mortgage, of a 
total amount of ten billion dollars, bearing 4 per cent. in- 
terest per year, with ™% per cent. amortization per year. 
The states being the sole shareholders would enter into a 
covenant with the entente nations or the League of 
Nations to maintain such freight and passenger rates as 
would be sufficient to create a net profit ample to cover 
the interest and amortization of said loan. This loan 
ought to be guaranteed by the great entente nations in 
order to establish effectively their solidarity in case of 
any controversy with the debtor on account of the pay- 
ments of interest or amortization of said loan. 

In this form these bonds would also be a first-class 
international security, which would easily replace the 
direct obligations of the entente nations. Second: The 
Junker Estates loan of ten billion dollars bearing 4 per 
cent. interest. It is well known that the feudal nobility 
of Prussia, Bavaria, Austria and Hungary owns most of 
the good agricultural lands of these countries. These vast 
possessions are the strength of this comparatively small 
but powerful class which is the most reactionary element 
of Europe. It is proposed by this loan to put the axe 
at the root of this evil by causing the Peace Conference, 
among the measures of economic reconstruction, to force 
the Central Empires to confiscate all estates of more 
than two hundred hectares without regard to any lien, 
hypothecary or otherwise, and to transfer the titles in 
each country to a mortgage bank or “Credit Foncier,” 
which would be vested with the legal titles free of all 
liens and would be instructed to parcel these estates and 
to sell them to actual farmers at reasonable prices. For 
an amount of two-thirds of the appraised value of such 
confiscated properties, these Credits Fonciers would issue 
bonds, say to an aggregate amount of ten billion dollars 
and the respective bonds would be turned over to the 
Peace Conference in part-payment of reconstruction and 
war indemnities. 

Let us remember that Pan-Germanism, which has caused 
the world disaster was composed of four elements. First, 
militarism; second, state socialism; third, high finance; 
fourth, industrial trusts. The whole forming a monstrous 
combination grafted on the most outrageously realistic 
educational system. If we want a lasting peace, we must 
overcome all of these elements and not only militarism. 

The three proposed loans have been studied in this order 
make thirty-six billion dollars 
available on account of the 


of ideas. They would 


actually and immediately 


indemnities due to the entent nations, secured by the 
most tangible elements of wealth of the Central Empires 
and other enemy countries, without inconveniencing the 
grand mass of the population of these countries, or the 
sane development of their industries and commerce and 


at the same time destroy the reactionary influence of 
Junkers, the worst enemy of civic liberty of the Ge: 
people as well as of the world. 

Other measures will be necessary to overcome the fatal 
influence of German high finance and industrial trusts 
It is questionable whether the powers that be can be « 
vinced of the high worid importance of this necessity. It 
would first be necessary to convince the responsible me: 
at the Peace Conference that these nefarious forces are 
not needed to maintain the productive activity of Ger- 
many. The pretension that they are is absolutely false, 
The German high finance and industrial trusts have 
riched themselves on the labor of the German people 
which they have enchained. 
themselves, and especially for the peace of the world, the 
utter destruction of German high finance and industrial 
trusts imposes itself. 

For the better comprehension of the workings of this 
plan as regards the one hundred billion dollar inter- 
national loan, I will make an attempt, without having the 
necessary statistical intormation at my command, to show 
how the said loan of One Hundred Billion Dollars would 
be apportioned. We will assume that the quota of the 
different countries would be as follows: 


Se ee eee eT 22,500,000,000 
Ree one ae 15,000,000,000 
NUN cas iid dick he abet keccwtc make pes: date was 6,000,000.000 
Italy Weil ie i a Ra ah ia a ea abo aden ove acre ee 5 3,000,000,000 
Se SAC ee pena 10,000,000 ,000 
SD  cnncccte sees esshinisehebneetunnaes 4,000,000,000 
Central Empires and other enemy countries 16,000,000,000 
A ee ae eee area 23,500,000,000 

$100,000,000 ,000 


The bonds representing this loan would ultimately b: 
apportioned and held as follows: 


First—United States. 


De WE GN Bn 6i5 Shi nds Reddsscses rons $22,500,000,000 
Received from allied nations in payment 
REE ESOS ae ae 10,000,000,000 


Receiving from Mexico in payment of 
debts and indemnities................. 
Received from Russia for advances...... 


1,000,000,000 
500,000,001 


MI sate oases ice Kin ashy Kiar mied hase a $34,000,000,000 
Second—England. 

Its own quota for the British Empire.... 

Received from allied nations in payment 


$15,000,000, 


GE RUINS coccdedbincdndncssetienas 10,000,000,0 
Received from Russia in payment of pri- 
VAC. ANG PUDUC ICONS. é.6i.dc s 6i6s sss 00 2,000,000, ' 


Received from Mexico in payment of 


loans public and private ............... 500,000,090 
Received from Central Empires and other 

enemy countries on account of war in- 

demnities from their quota of interna- 

GE SEE vc chhcndndeusiwasesensAceas 2,000,000, 





$29,500,000, 
Less payment of advances received from 


RINGO COME cvkckowiisusdavedsarctacac 5,000,000, 

Remaining net holdings of England...... $24,500,000, 
Third—France. 

BUD: OWN CED ok os bis dh iSicindacdvddask en $6,000,000 


Received from Germany and other enemy 
countries on account of war indemnities 


from their quota of international loan.. 8,000,000 
Received from Russia in settlement of 
GODES BOG GGVAMCES inci ccc kicccicden 6.000.000 


Received from Mexico in settlement of 
private debts and claims............... 500,000 


$20,500,000. 
(Continued on page 19.) 
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NATIONAL THRIFT. 
plan for Sale of $10 and $100 Bonds. A Genuinely Helpful 
Factor in Maintaining Prosperty 
plan launched by one hundred or more prominent 
ints and employers to convert the nation’s workers 
ivestors and enable them to buy bonds in denomina- 
is low as $10, should have the support of those who 
that the position of the United States as the leader 
world’s finances cannot be maintained unless there 
puine movement to conserve the capital or savings 
masses. The idea is to offer to all workers the 
tunity to buy Government, State and municipal bonds 
the counters of drug stores, cigar stores, dry-goods 
and in the post offices, just as readily as stocks, 
groceries, etc., can now be purchased. To this end 
Jational Thrift Store League has been organized to 
ct a campaign to inculcate the habit of thrift in the 
s of the people. The plan in New York State is to 
such bonds under the supervision of the banking 
if the state and in that state 100,000 store employes 
» be used to push the campaign and present it to 
ns of the stores through printed pamphlets, leaflets, 
uutlining the scheme. The National Thrift Corpora- 
1as been organized with these officers: 
ence H, Kelsey, president of the Title Guarantee and Trust 
iny, chairman; William Fellowes Morgan, president of the 
iants Association ; Adolph Lewisohn of Adolph Lewisohn & Sons, 
York; Andrew Squire of Squire, Sanders & Dempsey of Cleve- 
and Henry Rogers Wiuthrop of Harris, Winthrop & Co., New 


» directors are Ingalls Kimball, president; Henry E. Cooper, 

president, the Equitable Trust Company, New York; Raymond 

nes, president Merchants’ National Bank of New York, treasurer ; 

Bruere, vice-president American Metal Company, New York; 

m J. Graham, vice-president Equitable Life Assurance Society 

United States; Lindley M. Garrison, ex-Secretary of War; 

es P. Howland of Murray, Prentice & Howland, New York; 

es Imbrie of Imbrie & Co.; Darwin R. James, Jr., president of 
\merican Chicle Company, and John Harsen Rhoades. 

uupled with the numerous corporation plans which 


been adopted to interest employes in conserving 
r surplus earnings, this plan should gain wide popu- 
ty. Its sponsors should see to it that there is a strict 
erence to both the letter and spirit of the law to the 
that no security is offered to the people that does not 
form to the strict limitations of the law on legal in- 
stments. The movement has a genuine democratic 
foundation and properly directed and encouraged will be 
lasting benefit in directing our millions of American 
rkers into wise habits of thrift. 
= = * 
WELCOME TO “THE STREET.” 
he Financial World is favorably impressed with the 
tial issue of “The Street,” the new addition to the 
ekly financial periodicals of which there are but few 
lly good ones. The new publication appears in a 
mmendable typographical dress and its make-up bears 
lence of good judgment in the arrangement of its text 
tter. Editorially it also augers a useful- place in the 
paganda now under way to educate the investment 
blic, which has grown from a few hundred thousand 
re the war to more than 23,000,000 investors as the 
ult of placing by our Government with our people 
ons of Liberty Bonds. For the proper education of so 
ny investors who stand on the threshhold of a new 
rld of finance, there is room besides the present finan- 
| periodical press, for not only “The Street” but for a 
dozen more good financial periodicals if they can 
ve that they are out to perform their work in a credit- 
e manner. With the knowledge of the work that is to 
iccomplished to really make us a nation of educated in- 
tors, we welcome “The Street” to the fold and wish 
prosperous career. 
Vhile we cannot quite agree with “The Street” in its 
tention that it is called into existence to give the 
rage man as is typified by the 23,000,000 Liberty Bond 
Iders the insight into banking and financial conditions 
in interesting and non-technical manner, since to a 
extent the existing popular financial publications 
ered the identical field for many years and even before 
war with much benefit to the investing public, yet 
ie Street” will be able to supplement this educational 
attention the same 


rk with its well-directed toward 


rpose, 























Monthly Dividends 
and Monthly 
Earning Statements 


The monthly dividends paid to Preferred 
Stockholders of Cities Service Company pro- 
vide a convenient and regular income safe- 
guarded by earnings. 
Five Times Over Preferred Stock 
Dividend Requirements 
The statements of earnings mailed to stock- 
holders monthly enable investors to keep in 
constant touch with the financial progress of 
the Company. 
Send for Preferred Stock Circular H-3 


Henry L. Doherty 
& Company 


BOND DEPARTMENT 
60 Wall Street, New York 














FRASER COMPANIES, Limited 


6% ist Mortgage Bonds Due 1937 
Price: 97.53 To yield 640% 


RYAN, GRIER & HASTINGS 


Lewis BUILDING =} “gybers, Montreal} == MONTREAL 








We have orders in 


Allied Packers 6s, 1939 


AND INVITE INQUIRIES 


LYNCH & MSDERMOTT 


—2 WALL ST.NY=—Ze/ RECTOR 2515 = 














WESTERN POWER COM. 

PACIFIC LT. & P. REF. 5s, 1951 

UTAH IDAHO SUGAR 
TRADING DEPARTMENT 


JOHN NICKERSON, Jr. 


61 Broadway, New York 
Telephone Bowling Green 6840 























Goodyear 
Tire and Rubber 


Gross Sales, 1909, $4,277,067 
Gross Sales, 1918, 131,247,382 
This company is probably the largest tire manu- 
facturing organization in the world. Gross busi- 
ness this year will probably exceed $150,000,000. 
We are issuing a-‘special letter regarding this 
company and its business, which we will forward 


on request. 


W rite day | Letter A-6 
Bolster & Company 
40 Wall Street New York 




















When writing advertisers, tell them you are a gubsoriber to The Financia) Werid. 
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Hoard in Wall Mroct 


Dy the Saunterer- 


The Wall Street banking element and Wall Street men 
generally are genuinely concerned over the renewed and 
more heavily emphasized attitude of the great railroad 

3rotherhoods calling for a retention of the railroads by 
the Government and for Government ownership. It is 
realized by Wall Street men who have studied the ques- 
tion deeply that labor, in this period of unrest, has a 
power it never before possessed in that there is no real 
surplus of labor, especially skilled labor, and that the 
union labor sentiment, in and out of the Brotherhoods, is 
strongly for Government ownership. The plans for a 
return of the railroads to private control will be more or 
less upset and the new problem arising from the altered 
situation contains much that is disturbing. Wall Street 
now realizes that the one great essential is to reduce the 
cost of living if contentment is to reign and the constant 
threat of strikes be avoided. The banking interests are 
eager to co-operate in any sane plan to bring about the 


desired end. 
* * * 


There are not a few well informed bankers who believe 
that it would be well to postpone, for at least two years, 
the return of the roads to private control. These men 
believe, with Chief Stone, of the Locomotive Brother- 
hood, that grave financial problems would be presented 
if the roads were returned to their owners at this time 
even with another rate increase allowed. Such an in- 
crease would simply make for higher living costs and 
then would come another outbreak of dissatisfaction and 
renewal of agitation for more pay. A high standard of 
statesmanship is called for in meeting these new problems 
and it will have to discard talk of force and defiance of 
labor and threats to prosecute it for illegal combinations. 
Labor solidarity is now genuine and Wall Street realizes 
this perhaps better than the rest of the country. The 
labor chiefs, it is believed, will calm down when they see 
public opinion is against their ownership scheme. 


*- * * 


The bonus system is more in vogue now than even 
before among financial institutions and corporations. It 
is one way of allaying discontent and keeping unorgan- 
ized employes satisfied. Some of the banks in New York 
City, and doubtless the same system is being followed in 
other cities, are paying as many as four bonuses annually 
to employes. Corporations are doing the same. They 
would rather do this than not because if they did not 
they would simply have to pay the money to the Govern- 
ment in taxes on excess income and profits. 
are not rare where banks and other employers of clerks 
and other workers give boys and girls of 17 and 18, $18 
and $20 a week and also a 5 per cent. quarterly bonus 
every three months. Some in addition also pay another 
bonus at the end of the year, amounting to 5 to 10 per 
cent. of the annual salary. These youths have been pre- 
cipitated into good berths which before the war were 
occupied by young men and young women of 20 to 25. 
Fortunately for the young people themselves, most of 
their employers have in operation a system which re- 
quires a retention of part of the salary by the employer 
in a savings fund and thereby the worker is protected 
against his or her own youthful disposition to extrava- 
gance. As it is, there are no more reckless spenders than 
these same young people and they wear expensive clothes, 
silks and satins and what money they have at their dis- 
posal goes rapidly. They are only apeing their. elders, 
however, and it is the general lament of the more thought- 
ful of older people that this is a reckless and extravagant 
age, which will get its punishment sconer or later when 
the days of prosperity are followed by an inevitable set- 


back. 
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A Million New Homes 


are soon to be built in the United States. 








Material is needed for this work. These , 
houses must be equipped for living. These 
homes will mean greater business, aside 

‘ from the requirements of foreign markets. 
This increase of business will require 
greater facilities for commercial banking. 
The importance of a thoroughly modern 
banking connection in New York for the 
commercial banks throughout the country 
becomes evident. The Metropiltan Trust 
Company offers a_ service of unusual 
breadth and completeness. 


Capital, $2,000,000 Surplus, $4,000,000 


Metropolitan Trust Company 


OF THE CITY OF NEW YORK 
60 Wall Street 716 Fifth Avenue 


Member of Federal Reserve System 


i. 


























The cases . 


Correspondence 


Invited 


We invite correspondence on Stock 
Market commitments and all invest- 
ment subjects. Frequent analytical re- 
ports issued and mailed gratis. Special 
weekly cotton letter and grain review. 


Sent upon request. 


E. W. Wagner & Co. 


Established 1887, Chicago 


Members 4 CHICAGO BOARD OF TRADE 
STOCK EXCHANGE 





ST. LOUIS MERCHANTS EXCHANGE 
. MILWAUKES CHAMBER OF COMMERCE 


33 New Street (Gu2") New York 


Long Beach, L. I., Castles-by-the-Sea 

















FREE FROM THE NORMAL FEDERAL INCOME TAX 


The Steel & Tube Co. 
of America 


7% Cumulative Preferred Stock 
Preferred as to both Assets and Dividends 


The Company is one of the three largest manufacturers of 
steel pipe and tubular steel goods in the United States. 


Net earnings are over seven 
times dividend requirements. 


Price 98 and Accrued Dividend 
To Net Over 744% 


Further particulars on request. 


A. D. CONVERSE & CO. 


5 Nassau Street, New York 
Philadel phirz. Baltimore 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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National Cloak & Suit—A Mail Clothier 


One of the Largest Mail Order Companies Located in 
the East—Is Making Rapid Strides in Meeting Western 
Business—Simplicity of System Reason for Success 


By Kenneth E. Northup ‘ 



















































THOUGH not next in size in the mail order com-__ perienced getting merchandise. Because of that fact, and Re 
§ panies, National Cloak & Suit, being located in the because this difficulty cleared up near the end of the year, if 
4 & East, and furthermore in New York City, brings us a sudden increase in inventory naturally followed and also Ve 
ser touch with the company doing this kind of a a proportionate increase in accounts or notes payable as 


s. The plant located on Seventh avenue, between this case happened. In reference to this S. G. Rosenbaum, 


d 25th streets, is a colossal structure consisting of President of the company, has this to say: 

uildings, two of sixteen stories and one of eleven “Owing to the difficulty in securing merchandise, 
Every conceivable improvement is found in these and the uncertainty of its transportation, we ordered 
gs, from a sprinkler system to automatic conveyors in before the end of the year and paid for, a great 











irriers providing an economic method for handling deal of Spring merchandise that in normal seasons 
andise. A system under the supervision of the man- have been bought for January and February delivery. 
nt is more or less automatic and it is unique as to This earlier delivery together with the greater value 
iplicity. Complications which are bound to arise per unit, explains our larger inventory and the cor- 
I I > ) 
ghout a mail order system are indeed very small responding notes payable. 
“National.” A bonus system which is based upon “At the end of 1917, the directors set aside out of 
y, cost and turnover has helped to a great ex- surplus the sum of $500,000 as a special reserve to 
ind the average efficiency record throughout the take care of a possible readjustment of merchandise 
establishment runs about 99.90 per cent. From this values in the future. We have added to this reserve 
4 be seen that there is no waste of energy or time out of surplus at the end of 1918, the sum of $200,000 ici 
hat the “National” this making the total ais 
on a well regu- MUTT E reserve for that pur- hg 
= el ” b 
system. = pose $/00,000. 3 
| ; Nati , - i a 
| ‘ oie. i ational Cloak & Suit Co. Comparative Balance Sheet. , , iil 
| ional Cloak & Suit, : ASSETS P A feature of the mail- pe 
| illy a co-partner- 1914, 1916. 1918 = order business is that i¢} 
| indie SP Rt Land & BlBC6.ni.ccccicsscces SB ppIee 35, $4,012,253 ey : + 
nder the name ot Plant & Equipment.......... 146,604 220, 226,872 it fills a very definite bia 
nal Cloak Co., was BeeRWE .o.0.0:0005,00 veteccees Smaeee 12,000,000 12,000,000 need. It supplies ina : 
: am Franmor Shoe Capital Stock.. Mercisns 8  amalentel 10,000 . 
zed in 1888. In Current Assets— most comprehensive 
he tates a4 itn a eee ee 1,298,069 1,508,057 1,570,209 : ; ; 
e latter was in ce MESS Ragl Eoc  al aaal 590-779 119,325 120906 manner the wants of a! 
ted under the name AMD: TES dik ccc k snide s00eas 41,702 170,371 408,638 = the dwellers on the 17 
, art om s Trade Acceptances ROC......22¢  « ssscecce ere ree 119,849 : ; : 
he National Cloak Se ee 1,142,255 3,603,741 9,139,360 farms and in the small : 
> 48 - = : PHOMGWUNOTUS ones ccccacceses 482,867 555,017 828, 496 ae Bi 
a Co. A ees S Bundry Debtors..... ...ccccsess Ccteeeas  nakenaee 84,245 cowns where there one S heed 
ration _ practically Postage Inventory..........-. seeeeee rene oes 66,914 limited or no shopping | ee 
: = Co.’s Com. Stock at Cost for a. eee ‘ 
place in 1914, and CN Boi tatiateinte eae) (s eligee 102,250 facilities. It brings to 


now have th res- ——— = such people th i 
ow have the p Total Current............ 3,185,672 such people the choice 


12,440,867 


5,956,521 


























company, which ————— —_—__— of a large assortment 
1 . : al As Bierce dane 9,08 9 22,312,483 28,689,992 ¢ . 
ces a_ specialty, Total Assets $19,084, $22,312,483 $28 vovJ< 2 of merchandise. In the 7 
or less, of selling LIABILITIES. r wearing apparel line, & 
: Proferred Steck... «. .cccccees $5,000,000 $4,700,000 $4,430,000 z : : 
ring apparel. ——— eee ree 12,000,000 12,000,000 12,000,000 there is a great variety ty 
: 2 if DE 46 dau cctwntndseseons 25,400 53,783 700,000 Satine 4% 
peculiar feature of Garrent iisbitittes — of styles and colors, 3 
mail-order hous = ae | eR eer eer ere eer? ee 5,100,000 and to meet this, the 
va . a ff 1 = Trade Acceptances Rec. Disct’d. a ome eee 18,3 ail le " b yy = 
lat it 1s alfectec ez” &  ecrebeeae 840,116 1,732,905 922,557: mail-order house Dbe- et 
the 4 & = Due to Customers............. 336,621 516,448 769,006 z -omes an actual neces- He? 
he different _ weed m Res. for Ped. Taxes......... sevccses  cvevcees 841,710 : “6 ‘i 7 2 ee i 
OF GORE OE. RG, Poke cinsicccccccccese. gasinass — prsmhosi 150,000 sity to the people in iB 
— ° - ae nena EEE aTaEE . ‘ ce iy 
ression, something = Total Current............ 1,176,737 2,249,034 7,401,645 = the country and the | 7 
h is not in order : : ote er small towns. In the i 
? A z Capthl BUTPNGB cc ccccvcccrses 53,675 iach Cer e P 
1 mail-order estab- DP. & fu GOWN 6s cccens, 828,196 3,309,666 4 158,346 case of the National i 
ments. By studying: Total Liabilities.......... $19,084,000 $22,312,483 $28,689,992 = Cloak & Suit, all of the ing 
chart accompany- = —<—> $s —————-_ ———_ =__ goods are sold with ia 
‘. ‘ = +Estimated. ; ‘ 2 i 
this article, this 3&2 ; the understanding that | <4 
is shown. While NTNU NTU TH MM UT if they are not entirely $4 
sales increased, the satisfactory to the cus- ‘ 
» - rs a 
ncome decreased from $2,046,483 in 1917 to $1,326,961 in tomer, they may be returned, and the money will be i 
However, this appears to be a temporary factor for promptly refunded. Because of this principle, which is aie 
es of different commodities are expected to advance economically sound, the mail-order business is capable of . 
ome time to come. indefinite expansion. 43 
Earnings. a 
_— e tae i 
Expansion Program. The net sales of the company increased from $1,646,- ae 
255.40 in 1905 to a high record of $32,592,925 in 1918. From a4 
e company has been following conservative lines and all appearances and reports it is gathered that the sales ee 
with the demand for additional space caused by the for 1919 will greatly exceed this latter total. Earnings “4 
ase in business during the two years of war pros- on the preferred stock were as follows: 20.06 per cent. +s 
ty. During 1916, the company purchased additional in 1914, 20.73 per cent in 1915, 43.43 per cent, in 1916, 44.98 sai 
erty to the west of the plot which it was then occupy- per cent in 1917, and 28.23 per cent in 1918. Earnings on As 
This provided 13,400 additional square feet of space the common stock ranged as follows: 6.90 per cent. in it 
the purpose of extension. In May of this year, ar- 1914, 5.51 per cent. in 1915, 14.20 per cent. in 1916, 14.33 


ements were made for the purchase of 21% acres at per cent. in 1917, and 8.32 per cent in 1918. Provisions 

sas City, Mo., where the officials of the company ex- are to the effect that no dividends shall be paid unless 

to have a fully equipped plant early in the next there is $500,000 in the surplus, and that no dividends in i f 

ing. A great deal of the recent business of National excess of 4 per cent. shall be paid unless the company’s ) 

ak & Suit has been coming from the West and in order surplus shall have amounted to at least $100,000. Divi- 

to facilitate matters, this new plant has been planned. dends on the preferred have been maintained at the rate 
uring the latter part of 1918, great difficulty was ex- (Continued on page 29) 
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$5,500,000 
Austin, Nichols & Co., Inc. 


7% Cumulative Preferred Stock 
PREFERRED AS TO BOTH ASSETS AND EARNINGS 


Quarterly dividend dates, first days of February, May, August and November. 
Redeemable at option of the Company at 115 and accrued dividend 


CAPITALIZATION 


To be To be presently 
Authorized Outstanding 
7% Cumulative Preferred Stock (par $100)... $15,000,000 $5,500,000 
Common Stock (without par value)......... 150,000 shares —_ 137,000 shares* 


*Voting Trust Certificates. 


For information regarding the above Preferred Stock (to be issued by a new com- 
pany succeeding the present Austin, Nichols & Co., Inc.) we refer to a letter dated 
August 1, 1919, from Mr. Harry Balfe, President of the existing company, who is to be 
Chairman of the Board of the new Company. Copies of said letter should be obtained 
from the undersigned. Mr. Balfe has summarized some of the statements in his letter 
as follows: 

The company ranks as the largest wholesale grocery concern in the United 
States, the business having been established some 64 years ago. 


The position of the business is being greatly strengthened by acquisition of the 
stock of The Fame Canning Co. and control of Wilson Fisheries Co., providing an 
assured supply of high quality canned goods, and by the addition of the “Certified” 
and other grocery product brands popularized by Wilson & Co. 


Consolidated sales for the last fiscal year were approximately $38,000,000. 


Consolidated statement of total net assets, including new cash working capital 
now being provided and including earnings of current year to date, show the equiv- 
alent of about $160 per share for the new Preferred Stock, the net quick assets alone 
being over $107 per share. This is exclusive of trade names, brands, etc. 


Consolidated net profits (including those of the canning and fisheries business 
and the net results derived from the sale of “Certified” and other grocery lines for r 
1918 alone) after depreciation and before allowance for Federal Taxes, based on inde- 
pendent audits, for last three fiscal years, averaged $1,378,947 per annum, these net 
profits for the last fiscal year being $1,542,284. 


Consolidated net profits for the current fiscal year, before allowance for Federal 
Taxes, are conservatively estimated at $1,650,000 and after estimated Federal Taxes, 
at $1,310,000 or about 3.40 times the annual dividend requirements on the new Pre- 
ferred Stock. 


The company is not to create any mortgage on its real estate or equipment without 
the consent of at least two-thirds in amount of the outstanding Preferred Stock. 


A cumulative sinking fund for the purchase or redemption of the Preferred Stock 
at not exceeding 115 and accrued dividends is to be created by setting aside annually 
from profits on March Ist, commencing with 1921, a sum equal to 3% of the aggre- 
gate par value of the Preferred Stock issued. 


Application will be made to list the Preferred and Common Stock on the New 
York Stock Exchange. 


Messrs. Price, Waterhouse & Co., Public Accountants, have examined the books of the 
various constituent companies for the ‘last fiscal year and Messrs. Kelly, Gray & Co., Certified 
Public Accountants, have audited the books of Austin, Nichols & Co., Inc., for the past three years. 


The legal proceedings in connection with the issue of stock are being passed upon by 
Messrs. Cravath & Henderson and Messrs. Hornblower, Miller, Garrison & Potter. 


Delivery may be made in the form of interim receipts which will, by their terms, be 
exchangeable for stock certificates “when, as and if issued.” 


A copy of the full provisions covering the rights and preferences of the Preferred Stock will be furnished 
as soon as available, and reference thereto is made for all details. 


We offer the above Preferred Stock, subject to prior sale, ‘‘when, as and if issued 
and received by us,”’ 


At 98 and accrued dividend 


CIRCULAR ON REQUEST 


William Salomon & Co. _—Hallgarten & Co. 


25 Broad Street 5 Nassau Street 
NEW YORK NEW YORK 


The statements presented above, while not guaranteed, are obtained from sources which we believe to be reliable. 

















When writing advertisers, tell them you are a subscriber to The Financial World. 
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ip Edie. fom Da 


Atlantic City, Aug. 7, 1919. 








ddie: 
re’s a feller here which calls him- 








rving Black which used to be Isaac 
S rtz before he made millions out of 
ar; and what he don’t think he 
s about the stock market would fill 
neyklopia Britania (did I spell it 
and the Congressional Record, and leave enough 
or Webster’s unabridged dictionary. 
know he used to be in the piece goods business, 
thinks all other businesses should be run the way 
ed to run his business. Even the stock market. 
eek he tried some of his smart tricks on his brokers 
should like to know what they did to him. Imagine 
he buys 100 Southern Pacific at 99 and when he 
he notice he looks at the newspaper and sees that 
tock is down to 96, and so he writes his broker a 
something like this: Dears Sirs: I have received 
) Southern Pacific which you bought for me, and as 
s not up to standard, size and quality, I send same 
to you, as I don’t want it. If you don’t want to 
1e my cash back right away I will take 100 Union 
for it, provided it doesn’t cost me anything extra. 
it do you think of that for nerve, Eddie. With 
Pacific selling about 30 points higher, and Schwartz 
s that all stockbrokers aint got no brains! Of course, 
w one broker which aint got very much between his 
his forehead and the top of his dome, but we wont 
e in personalities now, hey, Eddie! 
s morning I received another call for margin. That’s 
urth time in the last two weeks your firm has in- 
me. I suppose even if I put up 100% you would 
25% extra as a matter of habit. That margin clerk 
urs aint got no shame whatever. Why don’t you 
him that I’m good for anything I do? And if he 
s my firm’s statement, he can call up my partner any 
he wants. I know some people what trades with 
that hardly want any margin at all. I guess those 
knows that there is such a thing as credit and hon- 
which two words your margin clerk wouldn’t recog- 
if they was spelt out for him, and explained in eigh- 





different languages. 

ey tell me that the insiders is picking up all the 
p railroad stocks. Why is it that all the information | 

got to get from other people? Never do I hear a whisper 

you. I could be dead and three times buried for all 
care about me or my account. If I don’t write you 

other day I wouldn’t even know I had an account. 
only time I hear from your firm is when they ask for 
in, and that seems to be seven times a week. Flora 
you must ask your wife to come down and stay 
us for a few days, but I aint given her no encourage- 
t, all of which you can tell your wife as not. 

Yours, etc., 
DAVE. 

S—If Schwartz wants to open an account with you 
take it. He's always up to something. 

S$. —One of those firms which takes business on hardly no 
in at all failed this morning, so I see by the paper. 
S.—Don't take serious what I said about your wife. ] 
got nothing against her. It’s her husband. 


ok * * 


STUTZ MOTORS NEW STOCK. 


e Stutz Motors Co. management has decided to in- 
e the capital stock by issuing 25,000 additional shares, 
h are to be sold to the shareholders at 100. The stock 
) par value. Expansion of the business and need of 
capital is the reason assigned for the increase in the 
Stutz, which had sold up around $117 a share, 

e sharply when the announcement was made, but it 
lieved the general weakness of other auto stocks had 
to do with the decline than the announcement about 
new stock issue. 








Pacific Gas 


and 


Electric Co. 


A Prosperous 
Public Utility Company 


For the past five years, including a period 
of war and high operating costs, earnings 
averaged $7.62 a share on the common 
stock. Present earnings estimated at the 
rate of 11% per annum or over twice the 
present 5% annual dividend rate. 


Circular WWV-3 sent upon request. 


A. A. Housman & Co. 


New York Stock Exchange 
New York Cotton Exchange 
Members 4 New York Coffee and Sugar Exchange 
New York Produce Exchange 
Chicago Board of Trade 
Associate Members of Liverpool Cotton Association 


20 Broad Street, New York 


Branch Office—25 West 33d St. 




















| COLUMBiA GRAPHOPHONE 


Bought, Sold and Quoted 


DAWSON é..CG. 


40 Wall Street, New York Tel. John 6444 | 














Send for August List of 


BONDS 


PWBrvvksé la 


Philedelphia 115 Breadway, New York Boston 
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Frederick Peirce & Co. 


BONDS FOR INVESTMENT 








1421 CHESTNUT STREET PHILADELP 
XL may 














Independent 
Oil Booklet 


Our newly revised Independent Oil 
Booklet, just out, contains valuable sta- 
tistical information in regard to all lead- 
ing Independent Oil companies, including 
capitalization, dividend record and dates 
of payment, officers, description of prop- 
erty, etc. 





Copy Free on Request 


H. Raphael & Co. 


Investment Securities 
74 Broadway, New York 
Phone 5333-4 Rector 
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NEW ISSUE 





$15,000,000 
City of Copenhagen 


Municipal External Loan of 1919 
Twenty-five Year 54% Redeemable Sinking Fund Gold Bonds 


Dated July 1st, 1919 Due July 1st, 1944 
Interest payable January 1st and July 1st 
Coupon bonds in denominations of $1,000 and $500, registerable as to principal only. 


Principal and interest payable at the office of Brown Brothers & Co., New York, the 
Fiscal Agents of the Loan, in gold coin of the United States of America of or 
equal to the standard of weight and fineness existing on July 1st, 1919 
Payable without deduction for any Danish Governmental or municipal taxes or other 
Danish taxes present or future. 





The Loan is to be repayable, by means of yearly payments of 
$750,000 in United States gold coin, to be made in the year 1925, 
and in each year thereafter during the life of the Loan. Such pay- 
ments will constitute the sinking fund of the Loan, and are to 
be applied on July Ist, 1925, and each July Ist thereafter to the 
redemption at par of bonds whose numbers are to be determined 
by lot. , 
The City may at its option increase the amount of any sinking fund 














payment. 

Copenhagen, the Capital of Denmark, ts the chief seaport and leading commercial 
City of the Kingdom. Situated on one of the largest harbors of Europe at the 
entrance to the Baltic Sea, it holds a strategic position for world trade. The city has 
by far the most important Free Port in Scandinavia, an advantage of much conse- 
quence in the commerce of Northern Europe. From 1895, when the Free Port was 
established, to 1913, the last full year before the war, the annual tonnage entering 
Copenhagen increased from 260,096 tons to 1,801,299 tons. The population of the City 
ts 550,000. This is nearly one-fifth the population of the entire Kingdom. 

Loans of Copenhagen have always been held in high favor among European in- 
vestors. In normal times these loans were issued at rates of interest of 34%% and 4%. 
The total debt of Copenhagen including the present issue is approximately $89,879,200. 
The debt of the City has increased relatively little during the entire war period. We 
are advised that no other foreign loan will be issued by the City within one year. 


We offer these bonds when, as and tf issued, at 
93% and accrued interest 


yielding, according to the redemption dates for which they may be drawn by lot for 
payment at par, ($750,000 bonds to be drawn each year) as follows: 


BD oss decscicses 6.84% ers: 6.14% 
De anetecoeesen 6.68% Dt. st¢dtecseuan 6.12% 
ae séneakeaesee 6.56% Cl rere 6.10% 
See ceunvucceves 6.46% S SAP erre 6.08% 
a rer 6.39% ME -Sebés00+e0en 6.07% 
ea ve 6.33% DD ckettawdeawe 6.05% 
Be. a spéanaecews 6.28% tei stab dak 6.04% 
BD Seckecsouane 6.24% PE sikstkweadsae 6.03% 
ee 6.20% eee 6.02% 
BE ccssodsbovnd 6.17% a eee 6.01% 
Awamame WHEE. ....cccccscecs 6.24% 
Pending the preparation of definitive bonds, temporary bonds of the City of Copen- 
hagen will be delivered against confirmed sales. It is expected that the temporary 


bonds will be ready for delivery at the office of Brown Brothers & Co., 59 Wall Street, 
New York, about August 18th, 1919. 

All legal matters pertaining to this issue are subject to the approval of our counsel, 
Messrs. Cravath & Henderson of New York and former Minister of Justice, Supreme 
Court Counsellor Fritz Buelow of Copenhagen. 


BROWN BROTHERS & CO. 
LEE, HIGGINSON & CO. 


August, 1919. 


J. & W. SELIGMAN & CO. 
WM. A. READ & CO. 


While no responsibility is assumed, information is 
taken from sources which we believe to be reliable. 
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(Continued from page 12.) 
eived on account of German railroad 








nd Credit Foncier loans... s..c60.5.00 8,000,000,000 
$28,500,000,000 
ss; payment to United States and 
melat GE GUVGORRE  oinic inc eeccdscan 6,000,000 
viene GOK OO PUR so ocsscascnccccess $22,500,000,000 
Fourth—Italy. 
CU oii ah eos ce ietiaimsiemn aie $3,000,000,000 


eived from Austria and other enemy 
yuntries on account of their quota of 
CerMRaAtiOWGl. BOOM. o.o.<cdccccrseseaneeace 4,000,000,000 
eived from Austria-Hungary and other 
nemy countries on account of railroad 








nd Credit Poncier lof... ....cccscecs 7 ,000,000,000 
$14,000,000,000 

payment of advances to United 
States BOG BOM onc cc cwccsccsecn 4,000,000,000 
ining holdings of Italy............... $10,000,000,000 


t will be seen that as far as England, France and Italy 
yncerned, there is apportioned from the quota of the 
national loan of the Central Empires and other 
y countries a total amount of fourteen billion dollars. 
have assumed that the total quota of said enemy 
ries is sixteen billion dollars, so that there are billion 
rs remaining for war indemnities to Belgium, Serbia, 
of said quota of the international loan. As to rail- 
and Credit Foncier loans of twenty billion dollars, 
1ve apportioned to France and Italy fifteen billion 
rs, leaving another five billion dollars available for 
inities and for financing the new countries created 
f the Austro-Hungarian Monarchy, or otherwise. 
is not necessary to complete this statement to show 
usively that these loans will create one hundred and 
billion dollars of first-class securities, which will 
ely take care of themselves and which will have a 
effect to put order in the chaos of present inter- 
nal economic conditions. The war debt of the United 
es will be wiped out entirely and make all war taxation 
essary. The British, French and Italian war debts 
be so reduced that the budgets of these countries 
the economies resulting from disarmament and the 
r enforcemént of war profit taxes can be easily ad- 
d without crushing taxation. The Central Powers 
stand the debts assumed for reconstruction and war 
mnity more easily in this manner than in any other 
or form. These loans will have a tendency to put 
nd to revolutionary agitation and instead of destroy- 
credit they will consolidate the same for the weal and 
iness of the human race. 
stead of untangible agreements for the payment of 
nstruction and war indemnities, the larger part of 
indemnities would be evidenced by marketable first- 
securities that would take the place of the direct 
ations of the entente nations. 


* * * 


PUBLIC UTILITY EARNINGS INCREASE. 

ym the tabulated figures given below, a decided turn 

irnings for the public utility companies is shown. 
increases are beginning to show their effects, much 

he advantage of the mary public utility security 
the year ended June 30, 1919, the gross earnings 


surplus are as follows: 


Surplus, 

Gross Surplus 1918 
lford Electric....... 128,027.25 27,383.71 23,711.50 
n. Gas @ Biec... os. 182,392.88 40,734.47 26,316.73 
thwestern Ohio Let. 374,975.88 46,678.87 6,389.75 
t. Gee Bie. 6200 1,519,054.49 216,112.86 202,012.78 
N. Y¥. Pwr & Rwy... 448,716.99 62,667.38 43,362.93 


ie Olean Electric Light & Power Company for the 
ended April 30, 1919, showed a gross of $265,272.21, 
ompared to $234,497.86 in 1918. Surplus amounted to 
850.60, an increase of $1,002.23. 
is apparent that the public utilities have turned the 
ner and better earnings can be expected in the future. 





| 





Preferred 
Stocks 


We have found that many in- 
vestors are still paying a normal 
tax on dividends from preferred 
stocks. 


Our 1919 booklet which we 
have just issued will be of inter- 
est to investors as it explains that 
such income is exempt from the 
full 8% Normal Federal Income 
Tax. It also contains descriptions 
of certain preferred stocks of ef- 
ficiently managed and conserva- 
tively financed corporations yield- 


ing 644% to 7%. 


BOOKLET ON REQUEST 





Estabrook & Co. 


24 Broad Street 15 State Street 


New York Boston, Mass. 


SPRINGFIELD—BALTIMORE—PROVIDENCE 

















CUBA 


A wonderful field for the American Exporters 


We invite vour jiaquiries 





Head Office: — Havana, Cuba 


Reliable Credit Information Commercial Credits 
Best Collection Service Foreign Exchange 
BRANCHES: 
Monte 12 Cardenas 
San Rafael 1% Cabaiguan 
Belascoain 4 Fomento 
O'Reilly 83 Gibara 
Egido 14 Guayos 
(Palacio Internacional) Giiines 
Puente de Agua Dulce Holguin 
Abreus Jaruco 
Agramonte Jovellanos 
Aguacate Matanzas 
Alacranes Pinar del Rio 
Alquizar Piedrecita (Camaguey) 
Amarillas Placetas 
Artemisa Puerto Padre 
Bolondron Rodas 
Calimete Sagua le Grande 
Cartagena San Antonio de los Banos 
Ciego de Avila San Jose de las Lajas 


Cienfuegos Sta. Isabel de las Lajas 
Cifuentos Union de Reyes 

Cruces Velasco (Oriente) 
Cumanayagua Zaza del Medio 











THE HIGH COST 
OF LIVING 


How the market prices of securities will 
be affected by the efforts to solve this 
problem is discussed in our Market Let- 
ter FW-2 this week. It will be mailed 
you on request. 


McCLAVE & CO. 


{ New York Stock Exchange 


Members } New York Cotton Exchange 
67 Exchange PI., N. Y. Tel. 2810 Rector 
UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and Broadway Tel. Columbus 1615 








When writing advertisers, tell them you are a subscriber to The Financial World. 
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The Financial [Vorld was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident in tts belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 





Fight It Out Now 


HIERE is such a vital principle involved in the 
propositions of the Brotherhoods of Railway 
Operators that they become a partner in our rail- 


roads that there can be no other answer to it than 
a declaration of determination on the part of all law 
abiding citizens to fight the question out now and 
finally to settle whether the will of one class may 
dictate the peace and security of all the people of the 
country. 

Simply stated, the Brotherhood’s proposition is, 
take over the railroads and run them on a socialistic 
They 


basis. suggest to Congress the adoption of 


the Plumb bill which embodies a plan whereby the 
Government, with money borrowed from the people, 
is to purchase the railroads and then virtually turn 
over all the valuable property to the railroad men 
to manage and run under the supervision of a tri- 
party arrangement. By this plan the Government is 
to have one-third representation on the directory of 
a Federalized railroad corporation, the Brotherhoods 
one-third and one-third to consist of the appointed 
officers. 

In a nutshell, then, after this arrangement is ef- 
fected, the Brotherhoods agree to allot any surplus 
profit, after they have shared in the excess earnings 
up to a certain point, toward a reduction of traffic 
Such a plan, the Brotherhoods 
declare, will democratize the railroads and lead to 


a restoration or normal living conditions. 


and passenger rates. 


The scheme in principle is as unfair and as vicious 
as any which has even been proposed by the Bol- 
sheviks, and in radicalism outdoes the extreme social 
and economic views of these radicals of all radicals. 





The Financial \\ 
Even the suggestion of the plan shows how frail has | 
become the anchor chain that has fastened us fo; 
nearly a century and a half to the rock of justi: 
equal rights to every citizen in the enjoym 
property lawfully acquired. 

For us to surrender to such dictation now 
mean breaking away from our safe mooring 
send our Ship of State adrift on the turbulent 
tossed sea of anarchy, for the idea would not 
with the federalization of the railroads but, lil 
insidious diseases, would grow and eventually 
to the federalization of the entire industrial fal); | 
of the nation. 

Property then would not possess any right, « 
tal would find no inducement for profitable and s 
employment, and ambition would 
outlet for expansion. So far as progress is concer 
it would be completely atrophied by the ideas enw 
ciated by the Brotherhoods. 

Ownership Without Any Risk. 

The Brotherhoods wish to run the railroads 
they are not prepared to invest any of their 
capital in the acquisition of this valuable 
insist that the Government finance the 
with borrowed capital. If this ever can be ac 
plished by taking the capital from them without t! 
consent of the present owners of the railroads, t! 
new idea then would fix a meagre return on all : 
road securities. 

Nothing is said in the plan about any provis 
to restore wages to a point where the railroads c 
be operated at a profit. This indicates that 
leaders of the Brotherhoods are not public be: 
factors but practical utilitarians where their own i: 
terests are involved. They themselves will sacri! 
nothing though they are not only willing but 
to accord to themselves additional compensat 
nut of the profits on top of what is already c 
sidered the highest paid labor in the country 
with the Government’s assistance 
make themselves a favored class. 

They proceed on the assumption that additio: 
profits are certain, whereas the weight of evide: 
already furnished by the Government operation 
dicates a further increase in the deficits, 
have run into such a 


find no natu 


right, | 
purchase 


“re prepared 


whicl 


ready large sum as to | 
destroyed to a great extent the credit of the 
roads and certainly has paralazed confidence in t! 
securities. 

In the end, who is it other than the public, 
must make good the deficit? It is the people 
assume all the risk while the Brotherhoods 
all the benefit. The very thought of any such 
fair partnership is preposterous and any Congress 
which would attempt to perpetrate upon the cou: 
such an undemocratic program would be branded 
history and posterity as a body of craven legislat 

We face to face with a paramount prob! 
which hits at the very roots of our system of ( 
ernment. 


are 


Are we prepared to permit ourselve: 


be ruled by any favored class or continue sa 


along the road where the will of the majority d 
We are on the turnpike of our forn 
civilization where one path leads to progress 
security while the other points to anarchy and ch 
Which are we to choose? 


inates? 








oust 11, 1919 


he staunchest Magna Charta of civilization was 





tten by the blood and will of just men who will 
ok no interference with the natural promptings 
heir nature to secure to themselves all the just 
t of their ambition and skill. To these men who 
vastly in the majority in this country there is but 
answer to the challenge of the Brotherhoods, 





» shall fight it out now and finally so that jus- 
and equity shall not perish in our country.” 


High Cost of Living 
| fl is high time that serious attention were di- 
rected to the present high cost of living, which 
loubtedly is responsible for much of the existing 
rest. At the same time in any investigation of 

e problem it is also well to bear in mind that it 

| post-war situation, the correction of which will 

more speedily brought about by increased pro- 

iction and by sane regulation more good can be 
complished than by blindly charging all the fault 
profiteering. 

That there are individuals who will take advan- 
ge of a scarcity of commodities for their own 
fit is conceded, but not to such extent in our 
inion as to lay upon them entirely the responsi- 
lity for the present high prices. 

Scarcity of labor has resulted in decrease of pro- 
iction. There is also to be reckoned with the war 
me agreement of the Government to maintain 
heat around $2.26 a bushel for the year 1919 in 
der to supply our allies and our own army with 
necessary grain, and the contract could not be 
olated because it happened that the war ended 
irlier than anticipated. 
The Government has accumulated a great deal of 
heat under this agreement end has also stored as 
war precaution a vast amount of other essential 
od products. Let it throw this supply on the mar- 
et at a cost barely over what it represents to the 

;overnment and it at least will break the back of 
the profiteers. This is being done to a limited ex- 
ent now. But then the problem will be but half 


solved by this measure of relief. The natural 
auses responsible for the high cost can be adjusted 
mly by restoring the pendulum of production to 
The High Cost of 


Living is symptomatic of a period of inflation. It 


vhere it will meet the demand. 


will need its own antidote—a period of deflation. 
\Ve cannot have one without having its sequence 
in the other. Such a period of deflation will come 
with increased production and consequently lower 
prices, but labor will have to co-operate and must 
ordering of strikes before 


discontinue reckless 


grievances are even presented to their employers. 
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J.C. PENNEY CO. _| 
7% Preferred Stock 
| 
| 


lverage net profits 
ter taxes for past 3 

years over 4 times 

lividends on Prefer- 
Loin, 

Vet quick assets $204 

per share of Preferred 


Merrill, 


. . Company has no 
Lynch funded debt. 

" ~\ Send for Booklet 

& Co. H-36. 


Investments 
Commercial Paper 


120 Broadway 

New York 

Chicago 

Detroit | 

Los Angeles 
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American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


rk Stock Exchange 
14 Wall St. Telephone: Rector 9970 


New York 








MARK C. STEINBERG & COMPANY 


300 N. Broadway, St. Louis 


ST. LOUIS SECURITIES 
Bonds and Stocks of the Central West 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 














a. 100 Years of Commercial Banking 
ATH: 
Chan! CHATHAM & PHENIX 


<= NATIONAL BANK 
a) Capital & Surplus $12,000,000 
Resources $150,000,000 


‘ ; 
| BANK 149 Broadway, Singer Bldg. 
ve And 12 Branches 





























“x = CANADIAN STOCKS 


Inquiries Through our local exchange 
Invited membership and direct private 
wire connection to 
Address Chicago NEW YORK Beston 
Dept We have special facilities for 
“N-1 prompt execution of ordars. 


TOUSAW, HART & ANDERSON 


Membere Montreal Stock Erohange 
6 ST. SACRAMENT STREET MONTREAL 














For Many Years We Have 


ROBERT C. 
Equitable Building 





as to Current Happenings 
the Values of Their Securities 
CORRESPONDENCE 


MAYER & CO. 


INVESTMENT BANKERS 


Kept Our Clients Informed 


Likely to Affect | 


INVITED 


New York 
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LABOR AND H.C. L. HIT STOCK BOOM. 

The stock market was badly shaken last week and threw 
several conniption fits when the dissatisfaction in labor’s 
ranks, which has been smoldering under the surface for 
several months, over the high cost of living, burst into an 
angry outbreak before Congress. The railroad workers 
threw down the gauntlet there and openly stated that a 
revolt was impending if the high cost of living did not 
come down or if Congress did not redress the grievances 
of the workers. They declared a “firing squad” might be 
necessary before the profiteering in foodstuffs ceased nad 
then brought forward a fantastic proposal for handing 
over the railroads to the Government with an arrangement 
for giving the workers a substantial share of the profits. 
Coupled with this was a flat declaration by the council 
for the Railroad Brotherhood men that they had evidence 
which proved that Wall Street bankers had systematically 
looted the railroads of the country and were preparing to 
do it again as soon as the railroads were returned to 
private control. They also hinted that a general socializa- 
tion of industry would have to follow Government owner- 
ship of the railroads. 

These developments, wholly unexpected, gave Wall 
Street a genuine scare and market values melted away 
rapidly. There were other disturbing elements such as 
the continued weakness of foreign exchange, strikes at 
many points and labor unrest generally. More than 150,- 
000 railroad shopmen are on strike and seriously hurting 
traffic. 

Congress and the President promptly took up the griev- 
ances complained of and the markets for commodities and 
foodstuffs broke sharply. A period of uncertainty is ap- 
parently before the country over these problems which 
have been raised so abruptly and an irregular market and 
a far greater caution by a chastened speculative public is 
probable for some little time. Some authorities think 
the bull market has been ended by the developments re- 
ferred to while others think the country is so rich in 
resources and its prospects are so shining and hopeful 
there will be a resumption of the boom in the fall. 

The market has had a big shakeout since its high 
level was reached in mid-July as will be seen by the fol- 
lowing table of active stocks and their declines from 
the July high to the close of the market on Aug.8: 


High De- 
July Aug. 8 cline 
American Woolen 17 11Ot, 27% 
Anaconda Copper Ti% GBS %Q 101g 
Atchison com .... lit My) 14 
Baldwin Locomotive Izth, 1315 21 
Rethlehem Steel B 110%, 85% 25 
Central Leather 116% NG% 19, 
Chesapeake & Ohio OS, D4 13% 
St Paul com... ; ; n2% 4076 12% 
St Paul pfd... ; 76 63 13 
Rock Island .. , hy 2314 9 
Chile Copper ... 2O1, 231, 6 
Corn Products com. ‘ ‘ ; 4% TO% 17% 
Crucible Steel Aeneereane 149 4, I4t, 
General Motors .......... : 240 217 23 
Inspiration Copper on P GST HOT, 8 
Mercantile Marine ee O7T% 5456 1314 
Lackawanna Steel eek aes ‘ 93% 7s 15 
Mexican Petroleum ‘ Trlr 175% 25 
Missouri Pacific , S8%& 27 11% 
Northern Pacific u7 861, 10% 
Pierce-Arrow 63 D1ty 11% 
Sinclair Oil ‘ HOY 52% 17% 
*Royal Dutch, N Y ‘ . 323 S614 5AM 
Reading N21 77% 145% 
y Ia pifie “AT oO” On 
U's Steel. "rittttt Fig jos cage 
Wilson & Co....... 1047 80 WAT 
*Rights and div. due about $23 
There is an increased sobriety of sentiment in Wall 


Street but not discouragement. 
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RAILROADS _ 





PLUMB TESTIMONY HITS THE RAILS. 
Southern Railway, Missouri Pacific, Wheeling & | 
Erie, Erie, Pere Marquette, Wabash and New Haven wer 
all reactionary last week, although “odd lot” buyers wer 
numerous. The support was small and the little boon 
let which started in late July faded utterly. The rail 


road workers’ scheme for taking over the railroads has 


in it no elements of encouragement to holders of low 


priced rails and there was much Itquidation of holdings 


of 100 and 200 shares. The depressing features of the 
Plumb scheme, which will never be adopted by Congress 
were exaggerated by bears and they made much of the 
testimony of Glenn E. Plumb, the author of the railroa 
bill, who stated in his testimony before the House Con 


mittee on Commerce that the Brotherhoods had direct 


evidence about the “plundering of virtually all of the 
public transportation highways of the United States b 


Wall Street interests, and he referred to the “wrecking: 
and looting” of the New Haven, St. Louis & San Frat 


cisco, Chicago & Alton and the Rock Island, amon; 


others. St. Louis & San Francisco and New Haven were 


especially weak and Wabash common sold below I 
The selling was not confined to the low priced issu 
and practically all the dividend paying rails slumped wit! 
the rest and some made new low prices for the year 


ATCHISON. 


Atchison common stock, in spite of its investment 


qualities, sold off sharply last week and got down 


about the low levels of the year around 90. Presider 


Ripley, in an interview, declared that the railroad 


purchase scheme of the operatives was about the worst 


and weakest scheme he had yet heard of for a solutio: 
of the railroad problem and he said it would do infinit 
harm if it went through. The stock looked cheap arou 

its low levels and a good deal of investment buying w 

apparent. 
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ROCK ISLAND. 
The 6 and 7 per cent. preferred stocks of the Rock 
sland slumped rather badly during last week’s worst 





arket squall and the recovery was not so vigorous as 

some of the other rails. In June the Rock Island’s 
et operating income was $1,356,874, against a deficit of 
31,881,544 in June, 1918, and for six months the net oper- 
iting income was $1,941,579, against $3,022,189 in the first 
ilf of 1918. There must be a substantial improyement 
ver the first year in the next six months if the road is 
urned back to the owners without any Government 
uarantee or a rate increase. 


ST. PAUL. 

Railroad administrators are convinced that a further 
ibstantial increase in freight rates, probably amounting 
25 per cent. is requisite to put the northwestern roads 
their feet, especially St. Paul. The Administration is 
nwilling to make such an advance, not because it is 
1t realized that it is needed, but because it is feared 
ich an advance would merely intensify the agitation 
.gainst the high cost of living and in the end a 15 or 20 
er cent. increase is likely to be ordered as a compromise 
d then wait to see how it works. It will have to be 
his or another appropriation by Congress to make up 
the further loss that will be inevitable in the event of 
nother advance in wages. The people who have main- 
tained faith in the ultimate values back of the St. Paul 
tocks have given them pretty fair support in the last 
n days and, as previously stated, the common and pre 

erred seem to have been pretty well liquidated. 





UNION PACIFIC. 

Union Pacific common got down to a level last week 
here bargain hunters paid some attention to the price 
went as low as 118% or 20 points below the high level 
the year late in May. At its low level the stock gives 
ield of better than 8 per cent. and there were many 
peculators who were willing to risk the perils of labor 
gitation and government ownership and their buying 
ive the stock a better tone. It is symptomatic of the 
suchy state of the market for railroad stocks, however, 
that the comparatively moderate liquidation in Union 
Pacific last week should have resulted in a cancellation 
the last of the gain the stock had made in the market 


nee January last. 


WABASH. 
Keenly disappointed are the holders of the Wabash 
hares. The railroad labor agitation at Washington came 
ut of a clear sky and caught the low priced stocks like 
Wabash just at a time when the interest was being re 
wakened. The common lost all its previous advance and 
the preferred “A” shares were liquidated heavily, result- 
in establishing price levels at about the lowest of the 


ng i 
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ADVANCE-RUMELY. 


Advance-Rumely shares, like the other agricultural ma- 
hinery issues, had to bear the brunt of a double dose 
The crops were severely hit in July by ad- 
verse weather and will be considerably below the totals 


Then the popular clamor is now at 


of trouble. 


in the early forecasts. 
its height for a reduction of the cost of living and this 
has an adverse effect on graii markets. It is assumed by 
some that the farmers will not be such liberal buyers of 
farm machinery with the outlook more uncertain, but 
that a rather superficial view as it is altogether likely 
that with European countries in a state of demoraliza- 
tion, America will be looked to for several years for much 


25 


preterred was steadier than the 
common and it looked as though a considerable line of 
speculatively held common had been sold out. 


of its foodstuffs. The 


AMERICAN CAR & FOUNDRY. 


This premier of railroad equipment stocks maintained 
its aggressiveness last week and though attacked several 


+ s j - Ste ] ty h ' 
imes, it came back strong he early reaction was 


caused by a change of opinion in the outlook for the car 
equipment industry in the next twelve months, the theory 
being that if the Railroad Administration is compelled 
to grant a sweeping wage increase the Government will 
have to economize in other ways and get along on the 
equipment it has and patch up all the old cars to make 
them last longer, rather than give liberal orders for new 
The weakness in other equipment shares was an- 
other unsettling factor. 


AMERICAN HIDE & LEATHER. 

[he Federal Trade Commission’s report exposing the 
alleged profiteering on the part of the leather men, tan- 
ners, shoe manufacturers and retail dealers alike and the 
proposed prosecution of the big packers who have a 
large voice in the management and policy of the leather 
companies, combined to make traders cautious in buying 
Hide & Leather shares. A pool had previously been ac- 
tively at work to develop a better market for the com- 
mon, but it evidently desisted and withdrew support as 
43 to 32. A factor with some re- 
assuring features from the standpoint of the speculator 
in the 


the stock dropped from 


stock was the Federal Trade Commission that 
“higher prices for leather and shoes seemed inevitable”. 
This accords perfectly with the view of the shoe and 


leather trade 


BARRETT COMPANY. 
Che market for Barrett Company shares was chilled by 


incement fré President Childs, who 


lade an emphatic and sweeping official declaration dis- 
crediting the “rumors and tips” as he called them, with 
eference to an increase in the dividend and he added 


“that there will be no extra dividends of any kind this 
ir is practically certain.” He said the book value of 


the stock on July 1 was approximately $130 a share, and 
] pointed out that manufacturing costs are still very 
high and wages are still advancing while competition is 


remely active in many important lines. 


Hirsch, 
Lilienthal 
& Co. 
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New York tton Exchange 
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BUTTE COPPER & ZINC. 

Butte Copper & Zinc is one of the few mining companics 
to show a surplus for the six months ended June 30. The 
net was $116,052 for the period, after all expenses and de- 
ductions. The stock suffered only a moderate reaction 
in the break last week and recovered to about the level 
at which it left off in the week previous. 


CENTRAL LEATHER. 

Central Leather Company is largely a corporation 
dominated by the big packing interests, and the determi- 
nation of the Government to prosecute both civilly for 
violation of the Sherman Act and present them for in- 
dictment in the U. S. Courts of Chicago for criminal con- 
spiracy, fell like a bombshell among holders of Central 
Leather. On the day the news was made public the stock 
opened off sharply and was thereafter steadily pressed 
for sale, by both longs and bears. Many margin ac- 
counts were wiped out and the Chicago speculative fol- 
lowing of the packers who had been big buyers of the 
stock in the June and July bull movement were sold 
out. The big earnings of the company counted for noth- 
ing, so eager were holders to get out and escape losses. 


CONTINENTAL CANDY. 

Continental Candy, which had been quite active on the 
Curb for several weeks, was transferred to the Stock 
Exchange trading list last week and at first it made a 
good showing, getting up around 14, but the day it was 
listed proved a day of extreme weakness in the balance 
of the list, and the stock finally gave way. There are 
500,000 shares of no par value outstanding, and for the 
first six months of 1919 the profit on sales was $413,310, 
and it is estimated that in the last six months of this 
year the company will manufacture 18,000,000 pounds of 
candy. This company is an offshoot of the Corn Prod- 
ucts Refining Co., which is being dissolved, and the Allan 
Ryan interests of New York have been its chief market 


sponsors. 


INSPIRATION COPPER. 


A lot of sold out bulls had been waiting to buy Inspira- 
tion below 60 and had about given up hope of getting it 
that cheap when the stock was caught in the general 
liquidation movement and fell below 60. There were 
plenty of buyers at the low levels and there were fre- 
quent rallies. 


MIDVALE STEEL. 

Midvale Steel earned the equivalent of 48 cents a share 
on its stock in the June quarter which has just been 
reported in details. This contrasts with $1.37 a share in 
the previous quarter. The net figures were $3,138,650, 
against $4,701,534 in the first quarter and $12,108,753 in 
the second quarter of 1918, when the war boom was on. 
War taxes and interest charges deducted brought the 
net applicable to the stock down to $946,267. In mid- 
July Midvale was selling above 62 and last week dropped 
below 50 and around that price traders and others began 
picking up the stock. The third quarter ought to make 
a better showing unless the high cost of operations should 
be intensified instead of decreased. 


SHATTUCK-ARIZONA. 

Shattuck-Arizona lost last week a considerable per- 
centage of its advance that had taken place from around 10 
to 19. It was influenced by the generally reactionary 
state of the market for copper shares and also by the June 
quarterly report which showed a total income of only 
$21,810, as against $227,519 in the previous quarter and a 
deficit of $93,011 after operating expenses, against a sur- 
plus for the March quarter of $163,989. Shattuck-Arizona 
evidently did not operate except on a small scale in the 
second quarter. 


U. S. RUBBER. : 

U. S. Rubber common stock was used successfully as a 
leader to rally the rest of the market last week and after 
a violent slump to 113, it had an even more vigorous re- 
covery jumping up no less than 16 points at one market 
session. The stock had been made a particular target 
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Steel & Tube Co. 
of America Pfd. 


Special report will be sent to interested 
investors upon request. 


MORTON LACHENBRUCH & CO. 
Investment Bankers 
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LAND TITLE BUILDING 42 BROAD STREET 
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by the bears who haven’t realized that a very large amount 
of the floating supply has gone into strong hands who a: 
looking a long ways ahead to a time when the compa: 

will be the one commanding figure in the rubber goo: 

manufacturing world and pay big dividends. The bea: 
party must have been surprised by the vigor of the vu 
swing and a considerable portion of their profits wer 
lost. The immediate cause of the big advance was th: 
company’s decision to authorize an increase in the con 
mon stock from $120,000,000 to $280,000,000 and pay 8’ 
per annum on the common stock beginning Oct. 1, next 


U. S. STEEL. 

U. S. Steel common was a target for heavy bear selling 
last week and had at least two very bad days—on Mon 
day and Thursday. Floor operators of large caliber wer: 
bearish on the uglier labor situation and general unre: 
and they were joined, so it was reported, by Jesse Live: 
more, the big stock and cotton market plunger, who wa 
credited with selling 50,000 shares of Steel common 
all. The Steel Corporation will probably report a gain i 
monthly tonnage of 500,000 tons this week, thus dis 
proving the bear claims of a falling off in business, but 
this factor was offset by the generally weakened ton: 
of the balance of the market and a realization that th: 
prosecution of the packers was an opening up of ai 
anti-corporation campaign which would not inspire con 
fidence in the stability of values. The attack on Ste: 
was particularly vicious on Thursday and an unusual! 
large short interest has been built up. 


WILSON & CO. 

Wilson & Co. shares were among the few stocks whic! 
failed to show any recovery after the heaviest of last 
week’s liquidation had spent itself. The explanation was 
easily found in the severe indictment of the packers by 
the Federal Trade Commission and the announcement 
that the Government intended bringing early proceedings 
in the courts against the packers, including Wilson & Co 
for violation of the anti-trust act. The July advance o! 
the Wilson stock above 100 was based on the theory 
that the company’s earnings were so large that a sub 
stantial increase in the dividend was only a matter of a 
short time. Now, however, under the new aspect oi 
affairs the Directors will think twice before even consid 
ering a dividend advance if, as is threatened, the profits 
of the packers are to experience a forced reduction and 


the industry restricted and governed from Washington, 


like the railroads. The stock sold below 80. It sold at 
104% a little over a month ago. 





UNDERWRITER OF CAPITAL 
WANTED 


RELIABLE BROKER required by export company for pur- 
pose of securing $250,000 additional capital through public 
subscription. 

The po. bears closest investigation; has old-estab- 
lished affiliations, and best banking references. 

It is desired to enlist the services of parties with established 
clientele capable of taking charge of entire selling of issue 
on a commission basis. 


UNQUESTIONABLE REFERENCES REQUIRED, 
AND GIVEN IN FIRST INSTANCE. 
ADDRESS FW-32 
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A GEM OF A STOCK. 

stock in the outside market which has attracted little 
tion but has a phenomenal rise since it was brought 
e attention of traders last November, is that known 
e Columbian Emerald Syndicate, Ltd., of which there 
tstanding only 800 shares. The stock could have been 
ht last November at $25 a share, which is its par 
_and last week it was quoted as high as $325 bid and 
isked. The stock has sold as high as $420 a share. 
the highest priced non-dividend paying stock on the 
et. 

company pays no dividend and so far as is known 
not as yet It owns 
t is said to be an extremely valuable concession in the 
thlic of Colombia, South America, for the working of 
rald deposits there. It is stated that there are only) 
vy really good emerald diamond mines in the world 
that the supply of emeralds is insufficient to meet the 


ind. But it is still an extremely speculative stock. 
ok * * 


THE PUBLIC LIKES LOW PRICED SHARES. 
e plan of the Cities Service Co. in deciding to place 
10 shares of Cities Service Co. common stock in the 
ls of bankers as security for the issuance of 300,000 
Cities Service Bankers’ Shares,” has been a great popu- 
success from the start. The “Bankers’ Shares” have 
d relatively higher than the common stock holding 
around 44, whereas the higher priced full shares 
been more or less inactive and irregular around 430 
140. The plan has appealed to the small investor who 
m the start has had the benefit of good dividends, which 
e averaged thus far above 12 per cent. on the invest- 
nt. It will be recalled that the Cities Service pay 
ck dividends monthly as these are credited to the 
posited stock back of the 30,000 full shares and then 
1 in the open market the proceeds are distributed as 
ll as cash dividends to holders of the Bankers’ shares. 
instance, it is announced that the monthly distribu- 
to be made on the Bankers’ Shares on Sept 1, to 
lers of record of Aug. 15, will be 49.1 cents a share. 
s compares with a distribution of 42.6 cents a share 
\ug 1, and denotes that a better price was obtained 
the Cities Service Co. common stock which was de- 
red as stock dividends. 
[he plan has worked so well along the line of enlisting 
ular interest in high priced stocks that other corpora- 
s whose stocks are selling at such dizzy heights that 
ordinary mortal cannot buy them, might well emulate 
example of the Service management and its 
kers, Henry L. Doherty & Co. There is such a thing 
as well as industry and this is 


made any financial statement. 


Cities 


democratizing finance 


od way to do it. + ee 


REACTION IN BANK STOCKS. 


he flurry in the listed stocks has not been without 
effect on New York City bank stocks. From five to 
points decline in the bid prices has been the rule but 
very little actual stock changing hands. The holders 
ank stocks have been all along reluctant to sell, as 
have generally accepted the view that business condi- 
Ss were going to improve and that 1919 will probably 
the best year they have had. They judge this from the 
that failures in recent months have been 
smallest in many years and bank exchanges the 
est. All the New York banks have had no difficulty 
lending all their available funds at very satisfactory 
es and there has been good profit in financing the 
rmous foreign exports, which in June totalled $898,- 
000. What few sales of bank stocks took place as the 
ult of the reactionary trend in the general stock mar- 
are believed to have been made by people who were 
rced by some sudden emergency to sell. 


business 
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OIL vs. GOLD 


production of oil in the United States is 


Annual 
about 


gold. 


cight times the value of the production of 


The investor interested in ascertaining the pos- 


sibilities of the oil industry will value the new 


edition of our booklet. 
“GILS AND PEACE” 
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Empire Gas & Fuel Conv. 6% Notes 
1924, to Yield 614% 
Convertible into 8% Cumulative Pfd. Stock. 
Net earnings last year, 50% of entire note issue. 
Circuiar on request. 

R. A. SOICH & CO. 
Rector 5289-5292 


10 Wall Street New York City 











Joplin (Mo.) Water Works 5s 
Bijou Irr. Dist. 6s, Bonds & Ctfs. 
Emmett Irrig. Dist. 6s, Bonds & Ctfs. 
St. Joseph (Mo.) Water Ist 5s 
Wichita (Kan.) Water 5s 


H.C. SPILLER & CO., Inc. 


27 State Street, BOSTON 63-65 Wall Street, NEW YORK 











Hotchkin 


Michoacan Power 6s 
Guanajuato Red & Mines 6s 
National Securities Ist 6s 
Cumb’land Co., Pr. & Lt. Pfd. 


& Co. 


Long Distance Telephone: 
Main 460 


53 State St., Boston, Mass. 
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Features of the | 
Island Oil & Transport 


Situation 


The affairs of the Island Oil & Transport Cor- 
poration have been discussed so often that in a 
statistical way they are understood very well by 
most people interested in that type of enterprise. 
We notice however, that often some of the most 
important factors either are never mentioned or 
are given only slight attention. 


We are prepared to furnish a complete and com- 
prehensive treatise on the following salient 
factors: 


Colombia and Cuba 
Contracts and 

Marketing 
Gasoline Extraction 
General Outlook 


Law Suit 

Fuel Oil 
Mexican Situation 
Salt Water 


Send for Circular P-75 


M-S.WOLFE & Ca, 
® ESTABLISHED 1906 


41 BROAD ST, NEW YORK. 
Phone-Broad 25 
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$15,000,000 


R. J. Reynolds Tobacco Company 
Three Year 6% Gold Notes 


Total Amount to be Authorized and Issued, $15,000,000 
To be dated August 1, 1919 To mature August 1, 1922 
Interest payable February 1 and August 1 


Principal and interest payable in New York City 
Coupon notes in denomination of $1,000, registerable as to principal 


Redeemable in whole or in part, at the option of the Company, on any interest date on thirty days’ notice, at 


102% and accrued interest for notes then having two years or more to run 
101% and accrued interest for notes then having one year or more, but less than two years to run 
100'4% and accrued interest for notes then having less than one year to run 


BANKERS TRUST COMPANY, NEW YORK, TRUSTEE 


The following particulars are summarized from a letter signed by Mr. W.N. Reynolds, President of the R. J. 
Reynolds Tobacco Company, to which reference is made: 


BUSINESS—R. J. Reynolds Tobacco Company manufactures and sells chewing and 
smoking tobacco and cigarettes. Its principal brands are Camel cigarettes and 
Prince Albert smoking tobacco, the largest selling brands of cigarettes and smok- 
ing tobacco in the world. 


SECURITY AND PURPOSE OF ISSUE—The notes are to be direct obligations of 
R. J. Reynolds Tobacco Company, which has no bonds or other funded debt out- 
standing, except dividend scrip to the amount of approximately $1,500,000... They 
will be followed by $10,000,000 preferred stock, $10,000,000 common stock and $10,- 
000,000 Class B common stock, having a present aggregate market value in excess 
of $80,000,000. 


The proceeds from the sale of notes will be used to meet the requirements of the 
constantly growing business. 


PROVISIONS OF ISSUE—The Trust Agreement under which notes are to be 
issued will provide in substance, among other things: 


That quick assets shall at all times be maintained in a sum equal to at least twice the amount 
of notes outstanding and all other liabilities, except notes secured by United States Government 
obligations. 


That so long as any of the notes are outstanding 

The Company will not mortgage or pledge any of its real or personal property, except 
United States Government obligations. 

The Company will not sell any of its real estate, plants, brands, trade-marks or patents 
unless it pays over to the Trustee cash to an amount equal to the cash value received from 
such sales, to be used to purchase notes in the open market, or applid upon the redemption 
of notes. 


EARNINGS—Average earnings for the five years ended December 31, 1918, were 
equal to more than six times the annual iterest requirement for the notes. 


CURRENT POSITION—On June 30, 1919, quick essets amounted to $85,704,000, 
and current liabilities aggregated $33,365,000. 


Offered when, as and if issued and received by us and subject to prior sale and approval of counsel. 


Price, 100 and Accrued Interest 


Bankers Trust Company Bernhard, Scholle & Company 
New York New York 


Wachovia Bank and Trust Company 
Winston-Salem, N. C. 


Statements, while based on the best available information, are not guaranteed. 


All the above notes having been sold, this advertisement appears as a matter of record only. 
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7 per cent. since incorporation and only after a sur- 
of $3,324,354 had been shown did the common stock 
cipate in any dividend declarations. Since there is 
$12,000,000 common stock outstanding the 5 per cent. 
end requirement on the common amounts to but 
000. The preferred stock originally $5,000,000 has 
cradually reduced so that at present there is out- 
ling $4,330,000. 
analyzing the balance sheet we note that good-will 
lued at $12,000,000 the amount of the common stock 
tanding. Since most of the company’s business is 
on its good-will this appears to be a fair valuation. 
has been a rather stable account and has not varied 
much either way since 1914. In 1918, there was 
70.209 on hand. Marketable securities being carried 
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Showing Gradually Increasing Returns of Earnings. 














the market price are now undoubtedly higher than they 
re at the end of 1918. Inventory and notes payable 
ve advanced because of the large buying which took 
ace in the latter part of 1918. This has undoubtedly 
ven favorable now that considerably higher prices are 
dicted for clothing and so forth. The working capital 

increased from $2,008,935 in 1914 to $5,039,221 in 


Profit-Sharing Plan. 
lhe company has instituted a profit-sharing plan for the 
nefit of the employes. This has been advanced so that 
present stock of the company is being offered to the 
ployes, which brings about a closer relationship with 
management. The president, S. G. Rosenbaum, has 
with the company since its original incorporation, 
|, as a matter of fact, was a member of the co-partner- 
He has the interest of his follow workers at heart 
well as that of the stockholders and the relationship 
tablished between the two proves that his method of 
ndling the affairs of the National Cloak & Suit Com- 
has been very successful. 
The preferred stock is selling around 106 and at that 
el is selling on a 6.60 per cent. basis. The common 
k has recently had an advance discounting somewhat 
prospects. It has reacted from a high around 90 to 
present price of 78 at which it yields 6.40 per cent. 











C. W. Pope & Co. 


As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap- 
pear about once a week and will be mailed on 
request. 
Correspondence solicited; it will receive personal 
and detailed attention. 

NO MARGIN BUSINESS ACCEPTED 


25 Broad Street New York City 











NEW INDUSTRIAL ISSUES 


of decided merit, excellent yields and readily salable. 
We have offerings ready for dealers. 


Correspondence Invited 


GRANVILLE HARTMAN 


35 WALL STREET Investment Securities NEW YORE 











Standard Gas & Electric 


Common 


BREITUNG & CO. 


11 Pine St., N. Y. Tel. Rector 6189 














Hannebig & Co. Sint estoy 


TW4% Marine Financing Beuipment 
2 7 Marine Securities a 
139 Broadway, New York 


Foreign Exchange Letters of Credit 








Markets located for any security—Ne eobligatien. 
List your holdings with us for appraisal. 


SCOTT & STUMP 


Investment Brokers 
Philadelphia Stock Exchange Building 
PHILADELPHIA, PA. 


“THE HOUSE OF SERVICE” 














A 6% FIRST MORTGAGE BOND 


Maturing Nov. 1, 1922, to yield 7.30% 
Send for Circular F.W.-2 


GEORGE H. BURR & COMPANY 


120 Broadway, New York 




















I. M. TAYLOR & CO. 
INVESTMENTS 
puivaderenia 7 Wall St., New York  Pittgaunam 











We offer the 74% Cumulative Preferred Steck 


of the Joseph P. Allen Co., Inc. 
Tax Exempt in Rhode Island 
Inquiries Invited 


LEWIS & CO. "fms rase” poems 
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Stability 


There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 

We recommend them as a conservative investment 


For information regarding our latest issue, 
send for circular. 


WOLLENBERGER & CO. | 


105 So. La Salle St. CHICAGO 




















When writing advertisers, tell them you are a subscriber to The Financial World. 
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Morgan to Direct the Superboom 


Master Stroke by New York Banking House in Forming Alliance 


< 


with Standard Oil Interests Most Significant—Vast Possibilties, But 
They Still See a Few Clouds, with Treaty Fight and Labor Unrest 


By Edwin J. Jones 


Associate Editor of The Financial World 


| will take some little time, perhaps, for the country to 
drink in and fully absorb the complete significance of 


the announcement that Morgan & Co., the New York 
bankers, have underwritten $100,000,000 of new preferred 
stock of the Standard Oil Co. of New Jersey. In itself, 
this would not be regarded as anything 1inore than a large 
underwriting of considerable moment, but it really has 
a wider significance than is spelled on the face of the 
event. It means that the great industrial interests of 
America are in complete alliance and prepared to grapple 
with the great trade problems of the world in the utmost 
harmony and with a spirit of cooperation that is bound 
to have a marked and beneficial effect on American trade 
the world over. These captains of industry and banking 
see superboom conditions coming. And they are preparing 
to utilize American financial and commercial and pro- 


ductive resources in such a way as will bring the greatest 
and most lasting results. With certain matters, such as 
the Peace Treaty adjusted and labor and capital each 
brought to see the other’s viewpoint more clearly than 
they do now, it is believed there is nothing ahead to stop 
a great and lasting prosperity. 

The Standard Oil people have never before been in 
alliance with any other interest, though it is true that the 
Rockefeller interests were once heavily interested in the 
U. S. Steel Corporation, a Morgan enterprise. They dis- 
posed of their interests in that corporation years ago, 
however, and have until now gone it alone. None of their 
oil enterprises has any bonded debt and they have done 
very little financing since the dissolution of the Standard 
Oil Trust save through issues of stock. Whether this 
policy will be departed from under the new conditions is 
a matter still to be determined, but Wall Street is satisfied 
that the two great interests of Standard Oil and the 
leading banking interests are in complete harmony now 
they are of one mind in agreeing that stperboom con- 
ditions for America are coming, to stay for years, and that 
they will be able, by their alliance, to finance new under- 
takings in world trade conquest to a practically unlimited 
extent. One New York financial writer puts the matter 
thus: 


The Standard Oil action is so influential because it means that the 
strongest interests in the world have united in a campaign of expan- 
sion. The Street does not overlook the fact that while the Standard 
Oil people are issuing this stock J. P. Morgan & Co. are underwriting 
it. There is no longer any unfriendly rivalry among the big interests. 

As these people are in close touch with the money market, it is 
logical to expect from this that money will be in ample supply. 


Railways and other large corporations outside of Stand- 
ard Oil have not hesitated to utilize their “hidden re- 
serves” for the furtherance of expansion in their particular 
industries, but Standard Oil has fallen back on profits to 
move ahead in its patricular sphere and now it has decided, 
on the advice of the bankers, no doubt, to use these piled 
up profits and capitalize them in the form of stock issues. 
There is a long line of Standard Oil companies situated 
and the first one selected, the Standard Oil of New Jersey, 
has over $463,000,000 of these piled up profits and it is 
capitalizing part of them to the extent of $100,000,000 in 
new 7 per cent. preferred stock. The new stock, even 
before it was actually issued, went to a premium of 18 
per cent. on a “when and as issued basis.” This is a good 


Start. 


But there is a still greater significance in this new 
cial and commercial alliance between the giants of i: 
try and banking. They realize that the old compet 
cut-throat period of pre-war days is past and that 
new era now unfolding, there are possibilities of coo; 
tion which are unlimited. For instance, an allianc 
tween these new interests will be of the utmost si 
cance in the matter of our ocean-going trade, whi 
destined to lead the world. The Government oi 
United States is now by far the largest ship owner in 
world, but the Shipping Board authorities see difficu! 
and embarrassments ahead if the Government conti: 
to operate these vessels in trade with any expectatio: 
making a profit for the Government. These vessels 
among the most expensively built of any in the w 
Super-war prices were paid for the materials entering 
them and the wages paid to the artisans who built 1 
were never so high. It will never be possible to n 
these vessels pay nor will it be possible to make a profit 
on the two great giant transatlantic ships which 
Shipping Board has announced its intention to build. 1 
must be built and turned over to existing companies 
a leasehold basis that will be something near to nor 
in order to be able to successfully compete with the Eu: 
pean companies, whose ships were built before the war 
In other words, the United States, mindful of the necessity 
of maintaining American prestige, must be liberal and 
write off some of the excess cost and in a liberal manner, 
when adopting a policy of a return of sea commerce to 
private direction. It is already planned to pass legisla- 
tion which will permit private enterprise to purchase 
Government ships on easy payments and by giving mort- 
gages bearing 4 or 4% per cent. interest, and if this is 
done private enterprise will see to it that our sea-going 
commerce is maintained with a prestige of which 
American need be ashamed. Chairman Hurley, of th 
U. S. Shipping Board, has declared for private cont: 
of our shipping in the following words: 


“The efficiency of private ownership and operation as compar: 
with public ownership and operation, and I believe this lesson, a 


is brought home more emphatically to the American people, is to 


prove one of the greatest benefits we derived from the war. As! 
facts about the conduct of the war come out, as our experience 
many fields of production is appraised, they will point, I predict 
more unerringly to this same conclusion—the superior efficiency « 
private ownership. All production centers on the cost—you can't 
away from that. Shift the responsibility for the cost, for the | 
possible result under a given set of circumstances, and you s! 
the responsibility for efficiency. That is what we did on the S! 


ping Board, under the pressure of the war’s necessity, when tlic 


question of cost was forced into second place.” 


Standard Oil has a great ocean fleet of oil vessels and 
the Morgan interests are associated closely with the lead 
ing transatlantic freight and passenger lines and natura! 
these interests are well equipped, and perhaps bett: 
equipped than any other interest, to expand their sea tra 
interests by absorbing Shipping Board vessels if libe: 
arrangements are made and _ satisfactory legislatio 
enacted. The new Webb Act already permits combi! 
tions to foster overseas trade, and in the new day n¢ 
rapidly approaching it is not difficult to see the gian 
in American banking and trade in an alliance which wi! 


be invincible in winning new markets and new commercia! 


conquests for American business and American enterpris 
and thus bring to a complete realization that dream of th 
big men of America of a peaceful leadership in the nev 
commercial intercourse of a world that is sickened wit! 
war and strife. 
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NEW ISSUE 


$3,000, 000 


Boone County Coal Corporation 


6% Cumulative Preferred Stock 


Preferred as to assets and dividends (payable January 1 and July 1.) 
Callable at 105 and accrued dividend on 30 days’ notice. 
Transfer Agent: The Equitable Trust Company of New York 
Registrar: Bankers Trust Company, New York. 





| Capitalization Authorized Gutstanding 
| 

re re, TI TIS 6 kao ne 550 50866480808 stdsdiwar $6,000,000 $3,000,000 
IIIs, 5: 5 eas aside oid ee eee NOE A Os ne Road dae 6,000,000 3,777,550 


After present financing, Company will have no funded or floating dept. 


We summarize from a letter from Mr. W. M. Wiley, Vice-President and 
General Manager of the Company, as follows: 


Company owns 32,650 acres of bituminous coal lands in Boone 
and Logan Counties, W. Va. 308,490,000 tons of assured coal are 
reported by E. V. d’Invilliers, mining engineer and geologist, who has 
appraised the Company’s property and equipment at $7,269,456, 
exclusive of quick assets. 1,107,725 tons were mined from the prop- 
erties in 1918. The Company’s Chilton coal is one of the best 

_by-product coking coals. 


Net Tangible Assets will exceed $250 per share. 


Net Earnings for 1917 and 1918 from properties now owned and operated 
average over three times dividend requirements of this issue. Earnings 
for 1918 do not reflect, except to a slight degree, results from capital 
expenditures during the year exceeding $1,500,000. 


Annual Sinking Fund payments equal to five cents per ton on all coal 
mined will be used to purchase Preferred Stock at not over 105 and 
accrued dividends. 


No jMortgage, lien or encumbrance upon real or personal property shall 
be created unless authorized by 75% of outstanding Preferred Stock. 





a ee 

| When, as and if issued and received by us. 
} 

Price, 85—-yielding over 7% 


Descriptive circular on request 


MONTGOMERY & CO. 
Philadelphia New York Chicago 


This information and these statistics are not guaranteed, but 


have been obtained from sources we believe to be accurate. 
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Position of Copper Industry Today 


The Truth About Production, Sales, Metal on Hand 
and the Cash Proposition of the Copper Companies of 
America—What Selling of Government Copper Means 


By Carpel Breger 


HE most colossal buying of copper metal in the 

l history of the world—exceeding even war-time rate 

of buying and consumption—has featured the three 
months of May, June and July. In these three months 
590,000,000 Ibs. of copper metal was reported sold by a 
syndicate of the leading American copper producers, who 
ordinarily market about 95 per cent. of the production 
of America. 

Against 590,000,000 Ibs. in three months, the production 
of new American copper metal approximated only 355,- 
000,000 Ibs. 

Surplus stocks of unsold copper metal on hand would 
have been cut down very heavily—by 235,000,000 Ibs., or 
over 75,000,000 lbs. a month—were it not that, besides 
new production, the copper producers had to market 
105,000,000 Ibs. of government copper. 

Approximately 900,000,000 Ibs. of unsold copper metal 
remains on Aug. 1, 1919, on the hands of the producers, 
versus 742,600,000 lbs. on Jan. 1, 1919, and 528,000,000 Ibs. 
on Jan. 1, 1918. 

The supplies on hand, production and sales of copper 
metal in 1919 approximate as follows: 


On Hand, Jan. 1, 1919, as per U. S. , 
Geological Survey : 
Lbs. Lbs. 
NTT CECCCETULTCCE TCT 180,000,000 


In Process .. F62, 600,000 


Total Copper Metal on Hand..... 742,600,000 
First Quarter, 1919 (estimated) : 
New Productions....... 
EOD sc cdwccsessecess nic kcatebes ae 


535,000,000 
280,000,000 


Bucees Preductiogfi. ....ccccccccsccess 255,000, 000 
Stocks on hand March 31......... 
Second Quarter, 1919 (estimated) : 
De DOE bec ddccdestsoceces ede 380,000 000 
Government Copper ............. 105,000,000 


997 ,600,000 


BRRGS. ccccccces 4008 0000.00) 


Excess Sales 


a8 ca Ec 13,000,000 


Stocks on hand June 30...... 984,600,000 
Month of July (estimated) 

New Production v— er inl ede 

De cenbiewsedenns 


125,000,000 
180,000,000 


55,000,000 


Excess Sales 
Stocks on Hand, Aug. 1, 1919 "929,600,000 

Current production runs 125,000,000 Ibs., or about 50 
per cent. of normal capacity. Sales have averaged 170,- 
000,000 Ibs. a month for four months past (195,000,000 Ibs. 
a month for three months, May-July). 

Excess sales over new production have averaged 45,- 
000,000 Ibs. a month for four months past. 

At this rate it will take nine months more before cop- 
per producers can consider returning to full capacity or 
near full capacity. Return to full capacity would not be 
considered good business policy until stocks had been cut 
down to about 100,000,000 Ibs. refined metal on hand, and 
say two or three months metal in process—500,000,008 
Ibs. stocks in all. 

As present stocks are 929,600,000 Ibs. and must be cut 
down 429,000,000 Ibs. to the 500,000,000 Ibs. figure, and as 
the cutting down has progressed for four months at the 
rate of 45,000,000 Ibs. a month, it will thus take about nine 
months to cut down stocks to the point where resump- 
tion at full capacity can be considered good business, 
fairly safe from dangerous risk. 

On the other hand, it would take under six months to 
cut surplus down if we figure the rate of sales 195,000,000 
lbs. monthly as the past three months, instead of 170,000,- 
000 Ibs. average for the four months past. 

Resumption of full production before February or the 
spring of 1920 would be an agreeable surprise. 

It must be remembered that there has been compara- 
tively little buying of the red metal for European account 
as yet. Only two weeks ago the first open order was 
placed for Germany, 2,000,000 Ibs. Another German order 
for 10,000,000 Ibs. is pending. It is rumored that payment 


by the Germans is in twelve-months notes secured full) 
by American or Allied securities of prime collateral] 
value. This rumor is not confirmed. Obviously it s 
not mean that the copper sellers would have to 

a year for their cash. The notes thus secured could be 
readily discounted. 

It is quite probable that the usual heavy September- 
October buying of copper metal, supplemented by re- 
sumption of “normal” European buying (to say nothing 
of the real needs of Europe for American copper), : 
further increase the volume of sales in the last four 
months of the year and cut down surplus stocks enough 
to hasten resumption of full operations perhaps by the 
end of this year. 

It now turns out very lucky for the copper produ 
that they did not sell their copper early this year 
the first three months the 280,000,000 Ibs. sold (at slightly 
under 16 cents) showed a loss, if the truth were known 
Some 255,000,000 Ibs. output of those three months was 
unsold and had to be carried. It now commands about 
22% cents a pound. Much of it is expected to realize 25 
cents or better when the usual big September-October 
buying movement in the metal sets in. 


Selling With No Profit Dangerous. 


The most dangerous feature of the copper situation 
early in the year was that there was no profit in selling 
copper at under 16 cents. Still worse, extremely little 
copper could be sold even at that price. Worst of all, 
the companies were eating up their cash and Liberty 
bonds in paying for wages and supplies, and “carrying” 
their unsold copper metal, and trying to keep up some 
sort of nominal dividend. Anaconda had to assume $25,- 
000,000 note indebtedness to keep up operations and con- 
tinue some sort of dividends against unsold copper 
Kennecott had to borrow $12,000,000 for the same pur- 
pose. This is the real reason back of the loans by Ana- 
conda and Kennecott. 

Today a sigh of relief is heaved by the copper com- 
panies that they have successfully emerged from the 
storm. At last the day has arrived when they are sell- 
ing more than they produce, are receiving a fair price 
with likelihood of still higher prices, and their paper 
“surplus” (which was largely unsold metal) is being 
converted steadily into cash or cashable notes. 

The easier cash position of the copper companies, and 
what is still more, what must be their steadily impr: 
ing cash position from now on, is a very gratifying 
feature. 

It explains why all the copper companies with p: 
tically no exception have voluntarily increased workers’ 
wages to practically the war-time scale. The copper 
dustry was the first American industry to reduce prices 
for the red metal after the war to pre-war figures, and 
is the first American industry, now that the post-be! 
boom is setting in, to restore the full war-time scale 

Nor must it be assumed that high war-time costs 
rule again, because war-time wages have been restored 
There is more and better labor now available, result 
in more efficiency, and even though wages, supplies 
freights may cost the same in dollars and cents as < 
ing the war, increased efficiency must result in grea 
reduced costs per pound copper turned out, and proba 
greatly increased output. However, it will not be until 
the copper companies resume full production that 
new efficiency standards will show to their true et! 
tiveness, as regards cheaper costs of producing a pou 
of copper, under the new regime. 

[United Verde Extension Mining Company will be anal) 
by Mr. Breger in his following article on the Coppers 


j 


Editor.] 
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60 BROADWAY 


Telephone: 


Copy “F” on request 


J. M. Byrne & Co. 


Members New York Stock Exchange 


Rector 7600 


| 
| 
| 
Bond Department 


International Investment Opportunities 


We have issued a reprint of an interesting article on the Investment Oppor- 
tunities in Foreign Government Bonds and high grade American Securities of 
Corporations doing extensive and profitable foreign business. 


NEW YORK CITY 














AMERICAN CREDITS AND FOREIGN BONDS. 


e probability that a number of foreign bond issues 
be placed in this country in the near future calls to 
ittention the need of becoming familiar with the con- 
ns prevailing in between European cities. 
a pamphlet recently published by local bankers in 
ection with the sale of the City of Copenhagen Bonds, 
ny interesting facts are given on comparisons drawn 
een Copenhagen and American cities. 
[he City of New York at present has a debt of over 
$200 per capita, the city of Baltimore about $167 per capita, 
the city of Boston approximately the same; Copen- 
igen has a debt of approximately $147 per capita. 
Denmark as a country probably does not mean much to 
average American except perhaps that it is one of 
smaller European countries. It is surprising to learn 
that prior to the war Denmark in great part supported 
Great Britain in so far as dairy products, etc., were con- 
erned. Shipments of horses and cattle were also large. 
Continuing their comparisons between Copenhagen and 
he above mentioned cities of the United States, Copen- 
en is placed in a position in which she clears most 
the traffic between the Baltic ports and the rest of the 
rld, and on account of this position, is the Port of en- 
ce for imports and egress for exports for all Den- 
Over 50 per cent. of Denmark exports pass through 
penhagen. 
openhagen with her Free Port is in many ways more 
gressive than New York, a-city which, in spite of her 
tion, has failed to institute such a corporation. 
e placing of foreign loans in this country will be the 
step in restoring business conditions and the Ameri- 
public will have many excellent opportunities to 
st its money at satisfactory rates in bonds of countries 
essing the highest credit. 


HOT TALK. 


iless a barrier is soon reached over which the imag- 
on of the promoter dare not leap, there will be no 
to the proportion of possible profit that could be 
e out of oil on investments of a nominal sum of 
y. We are led to make this observation after 
ng this hot paragraph extracted from a circular letter 
lasbrouck, Smith & Co., 
n advisable candidate to our Fairyland of Finance. 


which a subscriber sends us 


ins along in this strain: “We say over our own sig- 
re that this speculation affords you a possibility of 
$200 making you a profit as high as $20,000, $50,000, 
000, or even, in case of a large adjoining well per 
s $400,000. We know 
this will seem extravagant to you until you read this 
There 
be no question about the extravagance of the language 


1 


Others have made such profits. 


fully prepared data. But we know this field.” 


oyed. Some of these promoters have a very jaunty 


of throwing big fortunes at your feet. 








C. F. Childs & Co. 


Chicago-New York 


Specialists 


UNITED STATES GOVERNMENT BONDS 


All “Liberty” Issues 











SMITHS (JALLATIN, 


Members New York Stock Exchange 


111 BROADWAY 


NEW YORE 








COAL MINING LAND 
FOR SALE OR EXCHANGE 


This property consists of 6,200 acres located in Chapman- 


ville, Logan County, West Virginia, and lies on both sides 
of a spur of the C. & O. R.R. and being 1,100 acres on one 


side and 5,100 acres on the other side of about 4 miles. 


There 


are four visibJe seams of coal now tapped, with 34 openings. 


This property can be bought right. 


This land was sold 11 


years ago for $400,000, and we will consider $250,000 on a 


cash basis. 


7033 Superior Ave., Cleveland, Ohio 


Write for particulars to 


R. W. Mitchell Realty Co. 








Complete facilities for the execution of orders in any amount 


Hartshorne, Fales & Co. 


| 71 Broadway 


STOCKS — BONDS 


Members N. Y. Stock Exchange 


Telephone Bowling Green 7610 
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W.&S.JOB & CO. 


IMPORTERS 


Shipyards for Building and Repairing 
wooden ships located at 
Maine. 


all kinds of 
Machias 


INCORPORATED 


29 Broadway, New York 


SHIPPING 


and Dennysville, 
AGENTS FOR: 


EXPORTERS 


Job Brothers and Co., Ltd., St. Johns, N. F. 


Can we be of service to you? 


Job 
Job 


Brothers, Liverpool 
and Co., Montreal 


INQUIRIES INVITED 
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UNITED LIGHT AND RAILWAYS COMPANY 





REPORT FOR THE FISCAL YEAR ENDED DECEMBER 31, 1918 





The Directors submit this Annual Report for the fiscal year 
ended December 31, 1918. 
CONSOLIDATED EARNINGS STATEMENT UNITED LIGHT & 


RAILWAYS COMPANY AND SUBSIDIARY COMPANIES, 
TWELVE MONTH ENDED DECEMBER 31ST. 





*GROSS EARNINGS (all sources) ...............-+-.+--$9,176,442.58 
*OPERATING EXPENSES (including General, Income 

and Bucess Profit Tames) «.......c.cccccsccccccccccsccece Gpeeeenaee 
**MAINTENANCE OF PROPERTY............seeeee05 628,092.38 
0 a FESTA es Per Tee ere ee re ee $2,761,536.51 
Interest on Subsidiary Bonds, owned by Public......... 725,501.68 
Dividends on Subsidiary Company Preferred Stocks, held 

ae 171,000.00 
Earnings of Subsidiary Companies applicable to Common 

ieee, MeRG Ge PUES 6.5 oe esc si retiwirisives ewewes 7,567.77 


BALANCE $1,857,267.06 

Interest on First and Refunding 5% Bonds United Light & . 
DtPwaTG GOMBONT o.oo cc 60:0:0008 206 ews sceseesaseseces 435,011.49 
$1,422,255.57 


ID oo 06:0 0.0606 0cnsn ce peersteansscegbactecesesess 

Interest on 6%, Five-Year Bond-Secured Gold 
United Light & Railways Company.................6.6. 

Interest on 6%, Two and One-Half-Year Bond-Secured 
Gold Notes, United Light & Railways Company, Series 
“a” 


90,000.00 


89,523.51 


24,403.71 


Interest on 7%, Five-Year Bond-Secured Gold Notes, 
United Light & Railways Company, Series “B’’........ 
Interest on Ten-Year Convertible Gold Debentures, United 


Rae Be TR COON oo a coc ciecccascccassceseces 120,000.00 
RR  ccnckdtenieacdnadddnnsed deta eeereteceaeen $1,098,328.35 
Interest on Commercial Loans, United Light & Railways 

COE 4g on24ici snk bss odes sadn eencbd een enenes ans 42,560.63 
BALANCE—Credit to Surplus Account...............0+. $1,055,767.72 


*Note:—The Gross Earnings and Operating Expenses of the Sub- 
sidiary Companies include Inter-Company transactions to the amount 
of $1,324,707.71, of which $349,780.66 represents Electric Power sold 
to Subsidiary Railway Properties. 

**Note :—In addition to amount set aside or expended for Mainten- 
ance of Property, a further sum of $479,646.50 was set aside for De- 
preciation and credited to Depreciation Reserve. 

From the Surplus Accounts of Subsidiary Companies 
$479,646.50 were transferred to their Depreciation Reserves 
(see statement of Consolidated Surplus annexed), and in 
addition the Subsidiary Companies expended, or set aside, 
for Maintenance, $628,092.38, which was charged directly to 
Operating Expenses; making a total expended, or set aside, 
for Maintenance and Depreciation of property, $1,107,738.88, 
or over 15.40% of gross earnings received from the sale of 
gas, electricity, heating and transportation, an increase of 
$277,512.07 set aside or expended for similar purposes in the 
year 1917. 

In compliance with the terms of the “Depreciation Fund” 
agreement as set up in the Trust Deed, securing the First 
and Refunding Mortgage 5% Bonds of the United Light & 
Railways Company, there was expended during the calendar 
year 1918, $335,758.86 for extensions, betterments and addi- 
tions to the properties of the Subsidiary Companies of the 
Company, against which no Bonds have been or can be certi- 
fied, an increase of $89,416.46 of expenditures similarly treated 
in the year 1917. 

The operating expenses of Subsidiary Companies include 
$385,759.19 accrued for payment of General and Federal 
Taxes, including the Excess Profit Taxes, a decrease of $9,700.90 
for the fiscal year. The operating expenses also include, in 
common with all Public Utility Companies, large increases 
in the cost of materials, wages and salaries, although the 
Companies were fortunate in being able to purchase coal, oil, 
and other important elements entering into operating much 
below the then current market price by reason of favorable 
contracts, which were in existence at the beginning of the 
year and many of which extended throughout and beyond 
the end of the year. In many instances, wages were increased 
from 30% to 50%, and in connection with the wages of 
trainmen, these increases were made on the part of the 
Company voluntarily, although wage agreements were in 
existence calling for lower rates of pay. The management 
believes that its action was only an act of justice to the 
employees affected. 


Following the established practice of your Company to 
acquire or retire all securities of Subsidiary Companies, on 
which your Company’s First and Refunding Mortgage is 
not already a First Lien, it has acquired during the year, 
$1,400.00 of Preferred Stock of the Chattanooga Gas Com- 
pany, and paid in full and retired the balance of the Certifi- 
cates of Indebtedness of the Cedar Rapids & Marion City 
Railway Company, amounting to $16,558.00. Also, through 
Sinking Fund operations, bonds secured by the First Lien 
Collateral Trust Mortgage of The Tri-City Railway & Light 
Company, and First Mortgage Bonds of Iowa City Gas & 


Electric Company and Chattanooga Gas Company, aggregating 
$276,000, were purchased and canceled. 

Within a period of five years ended December 31, 1918, your 
Company has acquired or retired $7,388,750.00 of Subsidiary 
Company’s bonds and _ stocks. 
also retired on January 1, 


1918, all of the 


Your Company 





Three-Year 6% Bond Secured Notes then outst 
amounting to $621,000. 

The proportion of Bonds and Stock issues of Sul 
Companies owned by your Company (where they 
owned in their entirety) as of December 31, 1918, 
ascertained by review of the annexed Consolidated B 
Sheet. 

During the year your Company issued and sold 
tional amount of $320,500 of Series “A” Bond Secured t 
maturing May 1, 1920, and also $1,500,000 Series “}:” 7 
Bond Secured Notes, dated April 1, 1918, maturing A 1 
1923, and pledged First and Refunding Mortgage 5% nds 
of the United Light & Railways Company, then in its treas- 
ury, as collateral, at the rate of 133 1/3% of the par nt 
of Notes issued and secured thereby. 

The proceeds of the sale of these securities provid 
Company’s treasury with funds for the payment of 
stantial amount of the Construction work done during th 
year of which a large amount, viz.: $1,474,653.31, was ex- 
pended on the properties of the Tri-City Railway & Li 
Company to satisfy the requirements of the United St: 
Government (operating the United States Arsenal at Rock 
Island) and the industries employed on important Govern- 
ment contracts. With the exception, however, of a number 
of minor items, the expenditures were for permanent growth 
and are being realized upon through increased business at 
present. 

There were outstanding in the hands of the _ on 


+ 9 
om x 


of your Company: 


First and Refunding Mortgage 5% Bonds, due June 1, 1932. . $8,749,100 
Ten-Year Convertible Gold Debentures, due November 1, 1926 2,100,000 


Five-Year 7% Bond Secured Gold Notes, due April 1, 1923.... 1,500,000 
Two and One-half-Year 6% Bonds Secured Gold Notes, due 

_ 2 | Se pee Rr See 1,500,000 
Five-Year 6% Bond Secured Gold Notes, due Jan. 1, 1920. 1,500,000 
ee, I CN car ccekindeebesodsdedateeganecs 10,105,600 
EE ARON Neth edad cha banded tees seneeses donee 6,852,200 


As a matter of interest, your Board desires to call your 
attention to the fact that your investment in “Plant, Con- 
struction and Investment Account” as of December 31, 1918 
(as per annexed Consolidated Balance Sheet), was $50,952.- 
980.46, an increase in Investment Account (after writing 
off depreciation) of $1,731,029.67 for the calendar year. How 
ever, as against this increase in investment, the total funded 
liabilities outstanding increased only $1,228,672.00, and con- 
solidated capital stock outstanding decreased $23,100.00, a 
total net increase of but $1,205,572.00, leaving a substantial 
margin which was neither funded nor capitalized. 

The gross earnings of your Company’s Subsidiaries show 
a very material increase in all Departments, but, in common 
with all Public Utilities, due to the increased cost of materials 
and labor, the resulting net earnings do not show any in- 
crease. However, during. the latter portion of the year, 
especially the last 3 months, the Company received the ben 
or rate increases in practically all of the Communities serve ed 
and at present the ratio of increase in gross earnings is more 
than offsetting the increase in operating expenses. 

Your Board, however, is convinced that the Subsidiar) 
Companies are entitled to still further increases in rates for 
service and is pleased to state that the Subsidiary Companies 
requests for increases are being favorably received. A num- 


ber of increases have been granted since the close of the 
calendar year and others have been applied for. 
The gas sales in cubic feet for the 12 months e1 ling 


December 31, 1918, were 1,875,434,300, an increase of 205, 
123,700, or 12.28%. The Electric sales in kilowatt hours 
were 160,617,416, an increase of 28,413,093, or 21.49%, while 
the revenue passengers of all classes carried on the Rail 
were 45,578,255, an increase of 1,800,352, or 4.11%. 


The following Comparative Statement indicates the sources 
of revenue of Subsidiary Companies, both Gross and Net, 
and the percentage each class of service bears to the total 





Gross Earnings— 1918. Total. 1917. li 
%o f 
NE oS nia dk eee alee keen $1,901,145.70 21.09 $1,539,844.76 19.99 
errr 272. 5.41 8.01 126,787.59 1.65 
EP serra 8,406,726.66 37.79 2,786,411.49 3.13 
Railway—City Lines..... 2,172,213.92 24.09 2,090,648.73 27.14 
Railway—lInterurban 969,811.41 10.76 910,322.40 82 
DED 55d. k ded bedi otek weird 139,681.75 1.55 121,365.91 1.58 
Miscellaneous ........... 153,974.46 1.71 129,888.05 1.69 
rae eer $9,015,559.31 100.00 $7,705,268.93 100.00 
Net Earnings— ‘ 
Pt iwnivedesewnssaaed a $ 452,924.49 17.42 $ 481,588.77 8.12 
DED ckcdenauke baensws 1,209,262.67 46.50 1,054,814.72 DE 
Railway—City Lines...... 515,268.94 19.82 737,668.33 io 
Railway—Interurban 283,532.59 10.90 284,726.73 10.71 
DE ad ia tinaen ae haw dee 1,380.33 05 303.68 01 
Miscellaneous ........... 138,084.22 5.31 99,259.25 ue 
ee $2,600,453.24 100.00 $2,658,361.48 10.00 
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the vear $1,811,904.92 were expended for additions 
| extensions of property. Of this total $157,946.56 
f xpended on Gas Properties, $1,066,331.08 on Electric 
ties; $570,654.26 on Railway Properties and $16,973.02 
ting Properties. 
ted above, a large majority of the expenditures are 
rmanent nature and, while unnecessary outlay was 
' in every possible way, most of the expenditures made 
cessary to take care of the permanent growth of the 
ities served. Your Management has received a num- 
ymplimentary expressions, conveyed to it by repre- 
es of the United States Government, manufacturers 
in producing absolute necessities and from Public 
Commissions on the stand it took on the question 
nditures and the quality of service rendered. We are 
to advise you that at all times during the very trying 
we supplied all demands for service and have main- 
as a result of this a cordial public spirit toward the 
ement of the Subsidiary Companies. 









e close of the year your Company was carrying an 
ent of $134,899 in United States Liberty Bonds against 
it had borrowed for the purpose of carrying these 
the sum of $92,875. By far a larger proportion of 
iployees of your Company and its Subsidiaries were 
bers to and holders of the Liberty Bonds of all of the 
ur issues, and your Company assisted in financing 
In a number of instances the employees of Subsidiary 
unies subscribing numbered 100%, and this was also 
f contributions to Red Cross Funds and other War 
c ties. - wm 
ness conditions at present, in all of the communities 
. are excellent and the transition from war to peace 
r has not harmfully affected the communities your Sub- 
Companies serve. In fact, in a majority of instances 
ss conditions are better now than during the war 
Crop conditions are also very good, and are even 
than at the same time in 1918. 
3oard of Directors wishes to acknowledge with 
iation the loyal and hearty support given to the Officers 
) Company during the past year by the Employees of 
Y mpany and its Subsidiaries, and considers that the 
obtained are in a large measure due to the splendid 
) of co-operation and good feeling which prevailed in 
rganization. 
ir Directors wish to take this opportunity to convey 
feeling of great admiration for so many of our men 
lunteered for service in the Great War, and to all of 
who served their country in any capacity they wish to 
ss their thanks and hearty appreciation. In a spirit of 
ide they are pleased to inform the Stockholders that, 
far as is known, none of the employees who served their 
during the war in either the Army or Naval forces 
riously injured or made the supreme sacrifice. We are 
» welcome all of our men back to our ranks, and assure 
f as good a position as they left, or a better one, in 
rganization. 
the year regular dividends at the rate of 1%‘ 
rly were paid on the First Preferred Stock, and at the 
f 1% quarterly on the Common Stock of your Com- 





total number of Stockholders December 15, 1918, was 
an increase during the year of 169, which has been 
ed as of June 15, 1919, to 3,337. Of the total number 
ckholders over 1,000 are residents of the Communities 
mpanying this [pamphlet] report is a map showing 
ritory served by the Subsidiary Companies, and, indi- 
ry symbols, the class of service rendered. 

ided is a Consolidated Balance Sheet of the United 
ind Railways Company and its Subsidiary Companies 
December 31, 1918, a Statement of Profit and Loss, 
is and Depreciation Accounts for the year. The certifi 
Messrs. Barrow, Wade, Guthrie & Company, Chartered 
tants, who have audited the books and accounts of 
mpany and its Subsidary Companies, is hereto annexed. 
Order of the Board, 

30th, 1919 FRANK T. HULSWIT, President. 
D LIGHT AND RAILWAYS COMPANY AND SUBSIDIARY 
)MPANIES CONSOLIDATED BALANCE SHEET AS ON 
DECEMBER 31ST, 1918. 


ASSETS 
CONSTRUCTION AND INVES STMENT AC 
Aggregate of Book Value............e0. $50,952,980.46 
CRP er mee MEE bis ccascecbddabeddaccs $50,952,980.46 
NT ASSETS 
hand and in Banks.............. $624,177.22 


; Receivable, less Reserve for Bad 
610,658.99 


Receivable o< oneee 20,583.7° 
Bonds (314% 4% and 114° ewer 134,899.00 
nd Bonds of Other Companies. 38.50 
ind Dividends Receivables ; 18 
es (Coal, Coke, Oil and Appliances) 6.24 
f EE wat Skee cdttebawhs seen 0.16 








AND SECURITIES IN HANDS OF TRUS STEES 
SINKING FUNDS, ETC 
IN SUSPENSE AND OPEN AC(¢ 10U NTS. 
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LIABILITIES. 


CAPITAL STOCK: 
United Light & Railways Company: 





Ist Pf 6% Cum. Auth. $12,500,000.00 

Peer ee ee eee ee CPO ee $10,133,100.00 

Less amount held by U. L. & Rys. Co.. 27,500.00 
—$10,105,600.00 

Common, Auth., $12,500,000.00, Issued.... $7,193,900.00 

Less amount in Treasury 311,700.00 
6,882,200.00 

‘edar Rapids & Marion City Py. Co 





Common, Issued .. : : $650,000.00 
Less amount held by U. L. & Rys. Co 584,801.24 
— 65,198.76 
Chattanooga Gas Company 


Preferred 6% Cumulative, Issued $500,000.00 
Less amount held by U. L. & Rys. Co 479,500.00 
— 20,500.00 
Tri-City Railway & Light Company 
Preferred 6% Cumulative, Issued $3,000,000.00 


Less amount held by U. L. & Rys. Co 173,800.00 

2,826,200.00 
$9,000,000.00 
8.915.900.00 


Common, Issued : P ; 
Less amount held by U. L. & Rys. Co 
84,160.00 


. $19,983,798.76 





Total Capital Stock in hands of Public 
FUNDED DEBT: 
United Light & Railways Company 
First and Refunding 5s Issued 
Treasury Bonds: 
Deposited as Collateral to 
Bond-Secured Gold Notes. $6,000,000.00 
In Treasury ... ' 138,500.00 


$14. 887,600.00 


6,138,500.00 
$8,749,100.00 
6% Convertible Gold Debentures, due N¢ 
i PE ee 
Two and One-half Year> Bond- Secured 


2,000,000.00 


Gold Notes, due May 1, 1920...... 1,500,000.00 
Five-Year Bond-Secured Gold Notes, due 
January Ist, 1920...... a ana 1,500,000.00 
Five-Year 7% Bond-Secured Gold Notes 
due April Ist, 1923..... ; ; 1,500,000.00—6,500,000.00 
Chattanooga Gas Company 
First 5s Outstanding... iienes . $524,000.00 
Less amount held by U. L. & Rys. Co 6,000.00. 518,000.00 
Grand Rapids, Grand Haven & Muskegon Ry Co.: 
ee See eee $1,500,000.00 
Less amount held by U. L. & Rys. Co 2,000.00—1 498,000.00 
Iowa City Gas & Electric Company 
y -. S| SARA ee $ 232,500.00 
Less amount held by U. L. & Rys. Co 1,500.00— 231,000.00 
Mason City & Clear Lake Railroad Co. : 
General Mortgage 6s Outstanding...... $ 316,000.00 


8,500.00— 307,500.00 


Peete ee 370,000.00 


Less amount held by U. L. & Rys. C« 
Peoples Gas & Electric Company: 
General Mortgage 6s Outstanding. 
Tri-City Railway & Light Company: 
First and Refunding 5s Outstanding 





Less amount held by U. L. & Rys. Co 6 733,000.00 3,206,000.00 
Collateral Trust 5s Outstanding ras sabia whe eae 7,627 000,00 
Tri-City Railway Company 
First 5s Outstanding... - $54,000.00 
Less amount held by U. L. & Rys. Co 13,000.00 41,000.00 
Total Funded Liabilitic in Hands of Public 29,047,600.00 





TOTAL CAPITAL LIABILITIES $49,031, 398. .76 


CURRENT LIABILITIES 





Accounts Payable..... $ 610,962.45 
Trade Acceptances. 25,207.06 
Notes Payable ... said 497,373,35 
Notes Payable (Issued for purchase of 
Liberty Bonds).. ere 92,875.00 
Paving Taxes due within one year..... 34,185.11 
Settled Claims and Damages due within 
GMO DORE. cccsscodce ial sais Wake terme 2,199.96 
Other liabilities .. ‘ cae 28,603.17 
—_———- — 1,291,406.10 
ACCRUED LIABILITIES 
Interest Accrued ...... : $ 883,681.05 
Taxes Accrued (General and Federal) 328,425.80 
Dividends Accrued... ‘ 196,612.50 
—_—_—_ 908,719.35 
DEFERRED LIABILITIES 
Tickets Unredeemed.. $4,859.85 
Meter and Service Deposits ; 126,558.31 
Deferred Paving Taxes , 107,512.81 


nd Damages 6,409.50 
oe 245,340.47 
SURPLUS OF SUB-COMPANIES AVAILABLE FOR 


Deferred Settled Claims a 


DIVIDENDS TO MINORITY STOCKHOLDERS...... 13,839.20 
RESERVES: 
For Maintenance, &c "e $ 207,674.70 


For Depreciation : 
Balance January 1, 1918. .$1,178,103.56 
Added during the year 660,703.31 


$1,838,806.87 
Less amounts Written off 169,435.35 
1,669,371.52 
1,877 046.22 
SURPLUS 7 ra 192,068.24 





UNITED LIGHT AND RAILWAYS COMPANY AND SUBSIDIARY 
COMPANIES CONSOLIDATED PROFIT AND LOSS AC- 
COUNT FOR YEAR ENDED DECEMBER 31, 1918. 





Gross Earnings of Subsidiary Companies ‘ cece ce 0 0 OO,0LD OOO. OL 
Operating Expenses, including Maintenance, General and 

Incon ROMO. 66000 s sets a cawcsdcessceenct sss ecsdeoesss 6,415,106.07 
Net Earnings of Subsidiary Companies .$2,600,453.24 
Interest and Dividends on Bond Preferred 

Stock, and Notes of Subsidiary Companies i1 

I ds of Public : $896,501.68 
Profit due Minority Stockholders . 7,567.77 

904,069.45 

Net Profit of Subsidiary Companies due I 4 & Ry Co. .$1,696,383.79 
Interest and Dividends Recs ble 

On Bonds and Stocks of Other Companies $3,229.43 

On Bank Balances and Certificates of Depos 7,269.44 


10,498.87 
 TUNIIED 6. 6 6. 6.4.6.4.0.d0.00.5:6.504.0040\0:0.08oe aces 308,288.79 











Gross Earnings of United Light & Railways Co....$2,015,171.45 






Total 
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LESS: 
General Expenses, including Taxes, United - 
Light & Railways Company...........--- $157,904.39 
Interest on First and Refunding 5% Bonds 
United Light & Railways Company........ 435,011.49 


Interest on 10-Year Convertible Gold Deben- ‘ 
tures United Light & Railways Company.. 120,000.00 
Interest on Series “A’’ Notes, U. L. & Rys. Co. 89,523.51 
Interest on 5-Year Notes, U. L. & Rys. Co... 90,000.00 
Interest on Series ““B’”’ Notes, U. L. & Rys. Co. 24,403.71 





Interest on Commercial Loans.......... 42,560.63 
Total MapenmOtmres 2... cccccccscvacvccsccessceses 959,403.73 
Balance, being Profit for the Year Ended Dec. 31st, 1918, ie 
carried to Surplus Account .........0-eeeeeeeeeeeenee 1,055,767.72 
CLAUDE M. HURD, 
Treasurer. 


CONDENSED CONSOLIDATED SURPLUS STATEMENT AS ON 
DECEMBER 31, 1918. 





Balance as on December 31, 1917............+- $645,152.09 
Less Adjustments pertaining to period prior to coe 
eS errr rec 51,794.12 
Adjusted Surplus as on December 31, 1917...... $ 593,357.97 
Profit for Year 1918 as per Consolidated Profit RSA 
i Ee OE cn. 5c ciwncesccéessseebees 1,055, 767.72 
TOTAL SURPLUS TO ACCOUNT FOR...... $1,649,125.69 
Dividends Paid During Year 1918: o 
Om Preferred Bee Gio... cscccccccccscsccses $607 386.00 a 
Ge Gamat BOGE Gib. soi cies scccceceveca 275,339.00 882,725.00 
Bond and Note Discount Written Off......... 98,720.47 
*Credit to Depreciation Reserve............ 475,611.98 
Balance as on December 31, 1918.......... 192,068.24 
TOTAL SURPLUS ACCOUNTED FOR........ $1,649,125.69 


*NOTE :—The Credit to Depreciation Reserve set aside by Subsidiary 
Companies for 1918 was $479,646.50, of this amount $475,611.98, as 
above stated, is the proportion chargeable to the Consolidated Surplus, 
due to the fact that small amounts of the Common Stocks of two of the 
Subsidiary Companies are not owned by the United Light & Railways 
Company. 

CLAUDE M. HURD, Treasurer. 


UNITED LIGHT AND RAILWAYS COMPANY AND SUBSIDIARY 
COMPANIES CONDENSED CONSOLIDATED DEPRECIA- 
TION RESERVE AS ON DECEMBER 31, 1918. 


jalance as on January 1 1918. .....cccccccces $1,178,103.56 
Credits to Depreciation Reserve during Cal- 
Ce TE vce ik cnccacdacieenatdubaaeuesn $181,056.81 
Credit to Depreciation Reserve as per Surplus 
Statements SMMEKCE 2... ccccccccccccccseccss 79,646.50 
Total Credits ‘ Hdsbbeeeeseoaeeeeeoneseous 660,703.31 
Wated th DOOR FOR vais cisccivaceacvtwasoees $1,838,806.87 





Charges to Depreciation Reserve During Cal- 
CNS WOE 6n.6 adh on 6060S deeindteereseuenné 169,435.35 





The Financial Worlq 


FEEEOREEE KO OE TE RCEED CRON OCH EN SOE EOD 1,669 


Total Aoewwmnted Wer... ooo. ccccccccecccecccss $1 838 808 RF 





NOTE :—Above statement of depreciation reserve does not ; 
account appropriations set aside for Maintenance and othe; 
which accounts on December 31, 1918, amounted to $207,674.70 
annexed consolidated balance sheet. 

CLAUDE M. HURD, Trea 


CHARTERED ACCOUNTANTS’ CERTIFICATE. 


New York, April 24, 1916 


We have examined the books and accounts of the United 


and Railways Company and its Subsidiary owned and cont; 


Companies for the year ended December 31, 1918, as follow 
The Cadillac Gas Light Company, Cedar Rapids Gas C 
Cedar Rapids & Marion City Railway Company, Chattanc 


Company, Fort Dodge Gas & Electric Company, Grand Rapids, G; 
> Com. 


pany, Mason City & Clear Lake Railroad Company, Ottumwa 


Haven & Muskegon Railway Company, La Porte Gas & Electr 


Company, Peoples Gas & Electric Company, Tri-City Railw 
Light Company and its Subsidiary owned and controlled Com; 


Olle 


Gas 


and 


Gas 
ay & 


anies 


and we have compiled therefrom the foregoing Balance Sheet, Reve; 


Account and Surplus Account annexed. We find that befor 
deduction of Depreciation and Discount on Funded Debt t} 
Earnings for the year amounted to $1,055,767.72, as shown. A 
of $475,611.98 has been charged against Surplus to cover PD: 
tion, and a further sum of $98,720.47 to cover the propor 
Discount on Funded Debt applicable to the year 1918. 

In our opinion, the foregoing Consolidated Balance Sheet 
December 31, 1918, correctly sets forth the position of th: 
Light and Raliways Company and its Subsidiaries. 


BARROW, WADE, GUTHRIE & COMPANY) 
A 


UNITED LIGHT AND RAILWAYS COMPANY 
Grand Rapids, Mich. Portland, Maine Chi 
Davenport, Iowa 
EXECUTIVE COMMITTEE 
GLENN M. AVERILL, Chairman 
C. H. MeNIDER, Vice-Chairman 
WM. BUTTERWORTH, 
B. J. DENMAN, 
FRANK T. HULSWIT, 
JOSEPH F. PORTER, 
RICHARD SCHADDELI 
CLAUDE M. HURD, § 





OFFICERS 
FRANK T. HULSWIT, President, Chicago, Illin 
RICHARD SCHADDELEE, First Vice-President 


the 
Net 


and Gen. Manager, Grand Rapids, Mic} 


JOSEPH F. PORTER, Vice-President, Kansas City, M 
CLAUDE M. HURD, Vice-Pres. and Treas.,Grand Rapi 
T. J. WEBER, Vice-President, Grand Rapids 
B. J. DENMAN, Vice-President, and 

isst. Gen. Mgr., Davenport, Iovw 
L. H. HEINKE, Secretary Grand Rapids 
M. E. ARMSTRONG, Assistant Secretary, Grand Rapid 
WM. H. HULSWIT, Assistant Secretary, Chicago, Illin 
F. K. GEORGE, Assistant Secretary, Grand Rapid 





small part of the literature reviewed and classifie 


The Public Utility Situation 

Petroleum Bulletin 

Hydraulic Press Brick Company 

Investments for Women 

Labor 

Allis Chalmers Mfg. Co. 

Allied Packers, Inc. 

Investment Advantages of Municipal Bonds 
Convertible Bonds 

The Bache Review 

Oil—The World’s Greatest Asset 

Incomes 

California Packing 

Tax on Personal Incomes—State of New York 
N. Y. State Franchise Tax on Business Corporations 








Free Investment Literature 
Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, 
railroads, coppers, oils, etc. These booklets, circulars and special reports contain the best and 
latest data om financial matters. They are free. Yet the investor is seldom aware of the par- 
ticular one that will help him. There is only ome place where all current financial literature, 
classified and indexed, is assembled. That is the magazine— 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for August Number 


The following boeklets and circulars have been be my during the past month and are only a very 

in this August number. These may be secured without 
cost. Send for this FREE number of the magazine which puts you in touch with just the data you want. 
It is the only way you can avoid missing information vital to your interests. 


Gibson’s Monthly Forecast 

Securities Suggestions 

Canadian Government and Municipal Bonds 

Cement Company Stocks 

The Mortgage in Retail Packages 

Hartje Paper Mfg. Co. 

Joseph P. Allen Co., Inc. 

Westinghouse Air Brake Company 

Dunham’s Investment Digest 

Partial Payments for Investment 
Securities 

Stock Market Review 

Facts About Railroad Bonds 

The Unique Investment—The Mortgage 
Loan 


RUDOLPH GUENTHER—RUSSELL LAW, Inc. 
Financial Advertising in All Its Branches 


25 Broad Street, New York 
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or other leading Stock Exchanges. 
= subscribers. 
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Want to Buy Bonds 


American Pr & Lt deb 6s, 2016; No. 2087. 
andrew Jergens Co 7% Notes, "1921, $5,000 ; 
No. 1075. 


Andrew Jergens Co 7% Notes, 1922, $5,000; 
1075, 





Andrew Jergens Co 7% Notes, 1923, $5,000; 
p 1075. 
» Util 1st 5% A Bd; No. 1073. 
5%, 3 Bonds; No. 2089. 


( Util 
( Gas ‘ Elec Co 6% Notes, 1920, $5,000; 
. 1075 
mbia Gas & Elec 5% Bds, 1927, $5,000; 
No. 1075. 
berland Valley Tel 4 & 54%, $10,000; No. 
2091. 
Mtge, 1966, $10,000; No. 2091. 
nd Oil Ref, $100; No. 2048. 
S air Gulf 6s, $5,000; No. 11. 
g rior (Cal) Farm Land adj 6s, 1928, $10,- 


0; No. 2085. 
n Lt, Ht & Pr 6% Notes, 1920, $5,000; 
1075. 


{ Pub Service 1st 6s, 1927; No. 2087. 
{ ed Gas & El Corp 6s, ’45, $5,000; No. 890. 
I ed Lt & Ry conv deb 6s, 1926; No. 2087. 


Want to Sell Bonds 


Pub Serv, 1942, $500; No .3005. 
r Real Est 6% Coupon Gold Bond, $1,000 ; 
20096. 
wciated Gas & Elec Coll Trust Skg Fd 6%, 
1,500, 1941; No. 2087. 
S Car Co 5s, 1936, $5,000; No. 1075. 
leston Water Co (W Va) Ist 5s, 1938, 
500; No. 2058. 
El Ry 3-yr 6% Gold Note, 1919; No. 





of Anaheim (Calif) Fire Apparatus 6%, 
>, $175; No. 3009. 
Rys 4s, 1939, $5,000; No. 1071. 
town St Ry 5s, 1933, $5,000; No. 1071. 
Federal Lt & Trac 5s, 1942, $5,000; No. 11. 
Apt Bldg 7% 1st Mtg Gold Bd (Miami), 
100; No. 2097. 
rgia Elec Lt 5s, 1930, $1,000; No. 800. 
rrington Water & Lt Co (Del) Ist 5s, 
122, $500; No. 2058. 


mi Conservancy Distr Ohio Bd, M13461, 
44, $1,000; No. 3305. 

Conservancy Distr Ohio Bd, M13460, 
14, $1,000; No .3305. 
ii Conservancy Distr Ohio Bd, M13459, 


14, $1,000; No. 3305. 
mi Conservancy Distr Ohio Bd, M11726, 


If interested in other subscribers’ 


1941, $1,000; No. 3305. 
Miami Conservancy Distr Ohio Bd, M6792, 
1933, $1,000; No. 3005. 
Miami Conservancy Distr Ohio Bd, M145, 
1922, $1,000; No. 3305. 
Ontario Pr 5s, 1943, $2,000 ; No. 2023. 


Pacific Gas & Elec, 
1942, $1,000; No. 
Pittsburgh Coal Co 20-yr deb 5s, 1931, 


3010. 


Public Lt & Pr Co, $1,500; No. 1092. 
Public Lt & Pr Co, $1,000; No. 4. 
Public Lt & Pr, $5,000; No. 1075. 
Platt Iron Wks 6s, 
Scioto Valley Trac 5s, 1923, $6,000; No. 1071. 
Toronto Pr Co 5s, 1924, 3 bonds ; 
Falls North Side Land & Water Ist 
$5,000; No. 3001. 


Twin 
Mtge 6s, 


United Gas & Elec 6s, 
J, 5% School Bds, 1955, $2,000 ; 


Wildwood, N 


No. 2098. 


Want to Buy Stocks 


these names upon request by letter, telegram or personal application. 
World Advertisers, and appear under their own name. 
Listings must reach us by Thursday to insure appearance in the following issue. 
the manager of this department as soon as they have bought or sold the securities listed. 
Address all correspondence to Unlisted Securities Department, The Financial World, 29 Broadway, New York City. 





$5,000 ; 


Brokers’ 


37 


-ommenUnlisted Securities Departmen tuum, 


PLEASE READ THESE RULES CAREFULLY 


= Subscribers can list here such securities as they want to buy or sell, not already listed on the New York, Boston 
Listings are available only to our advertisers, and are not interchangeable between 
listings, make an offer through Advertisers in The Financial World. 
Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 


bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. 


Advertisers may secure 


listings are confined to The Financial 


Subscribers are requested to inform 


M. L. TORR, Manager. 


UULIDIAAGSU (4 UUESO44USA4AGEAAAA AQAA 044A LEELA 


Southwest Penn, 100 shs; No. 167. 
Texas Pac Coal & Oil, 10 shs; No. 11. 


Union Buffalo Mills com, 100 shs; No. 848. 


Series A Hd, M33175, 


$1,000 ; 


1945; No. 890. 


Eastman 





Amer Mfg com, 20 shs; 
Carbon Steel com, 100 shs ; No. 2088. 
Carib Syndicate, 10 shs; 
50 shs; No. 280. 


Continental com, 


Central Aguirre Sugar, 
Chemung Canal Trust Co, 10 shs; 
Cities Service com, 50 shs; No. 2076. 
Cities Service 7% Series C, 5 shs; No. 
City Investing com, 100 shs; 
Coal & Iron Natl Bank, 100 shs; No. 906, ) > 
Continental Motors pfd, 10 shs; No. 217. La Salle pfd, 
Dalton Adding Machine, 


No. 1002 


No. 3002. 


100 shs; No. 2088. 


No. 1002. 


10 shs; No. 2098. 


Wright Martin pfd, 50 shs; 


No. 2088. 


Want to Sell Stocks 





Carbon Steel 
Cities Service com, 50 shs; 


Clinchfield 
Continental Ref Co, 
Dayton Rubber Mfg 7% pfd, 45 Hy 


No. 4. Illinois Oil, 
International 
715. Iowa Falls Elec 


Coal, 


J H Dunham & Co, 5 
Kodak corm, 
Emerson Brantingham pfd, 10 shs; No. 2084. 
Falls Motor pfd, 
Federal Sugar, 
Fajardo Sugar, 
Gibson Art 


com, 


100 
100 


os Condensed Llilk com, 100 shs; No. 
1 


50 shs; No. 2088. 
No. 2076. 


No. 1075. City Investing com, 100 shs; pfd, 100 sha; 
No. 100% 
No. 890. Clev Natl Fire Ins, 30 shs; No. 358. 


100 shs; No. 2088, 


100 shs; No. 


5 


0. 
No. 1075. 
shs; No. 2099 
10 shs; No. 2088. 
shs; No. 617. 


shs; No. 2088. 
shs; No. 2088. 


7% pfd, 50 shs; No. 1075. 


Guantanamo Sugar, 
Hendee Mfg. 
Ill Central leased line, 50 shs; 
200 shs; 
Textbook, 4 shs; No. 2073. 
com, 5 shs; No. 2094. 

Iowa Falls Electric 
Kokomo Steel & Wire com, 100 shs; No. 2 
5 shs; 
pfd, 50 shs; No. 2088. 


Lima Locomotive 


Co com, 


100 shs; No. 2088. 
100 shs; No. 2088. 


No. 3013. 


Co com, 25 shs; No. 627. 
No. 2074. 


Dodge Mfg pfd, 35 shs; No. 280. Lord & Taylor ist pfd, 50 shs; No. 1002. 
Elmburst Inv co, Topeka, 20 shs; No. 2061. Mexican Eazle Oil, 200 shs; No. 394. 

yeorge Cutter 7% 1st pfd; 10 shs; No. 280. Moline Plow pfd, 5 shs; No. 20A4. 
Good Year Tire & Rubber 7% pfd, 50 shs; Mountain State Tel, 4 shs; No. 3014. 

8% pfd, 50 shs; No. 1075. Packard pfd, 10 shs; No. 925. 
Hendee Mfg. Co com, 200 shs; No. 2088. Proctor & Gamble 8% pfd, 25 shs; ee 1075. 
Holly Sugar com, 100 shs; No. 2088. Ralston S Car pfd 70%, cum, 10 shs; No. 3008. 
Indianapolis Tel pfd, 50 shs; No. 1071. Republic Rubber Co pfd, 20 shs; No. 729, 
Ingersoll Rand com, 10 shs; No. 1002, Savage Fire Brick 50 Gold, Johnstone, Pa. 


lowa Ry & Lt pfd, 10 shs; No. 890. 

Kroger Grocery & Bkg com, 50 shs; No. 1075. 
Lehigh Pr Secur Stk, 500 shs; 
Lima Locomotive pfd, 
Lord & Taylor 1st pfd, 
Manati Sugar com, J 
New England Pr Co pfd, 100 shs; No. 1081. Ur 
} shs; No. 1071. 


Ohio State 


Penn Textile 


Tel pfd, 
Paragon Refining Co pfd, 
Co com, 
Phelps Dodge Corp. 10 shs; 
Philip Carey Mfg Co pfd, 


50 shs; 
100 shs: No. 2088. 


100 shs; No. 847. 


$1,000 ; 


No. 1091. 


50 shs; No. 1075 
No. 2011. 


No. 


No. 


50 shs; No. 1075. Wright Martin pf 


2077. 

Joslin Schmidt Co 7% pfd, 50 shs; 
Springfield (Mo) Ry & Lt 7% pfd, 5 shs; No. 
100 shs; No. 2088. 2095. 
No. 1002. Tropical Oil Co, 


40) 
Co pfd, ° 
Power, 4 11-16 shs pfd; com, 
2050. 


No. 1075. 


100 shs; No. 394. 
United Cigar Stores, pfd, 10 shs; 
ted Lt & Ry, 
United Marble 
West Canada 

50 shs; 
Whitaker Paper Co com, 50 shs; No. 1075. 


No. 2055. 
shs; No. 3015. 


29 shs; No. 75 


100 shs; No. 2088, 





Vealers’ Listings— 


Government, State and Municipal Bonds. 


Name, Bid. Asked. Firm. 
- SS SO eer ere 4.45 basis Harris, Forbes & Co. 
sterdam, N Y, pk 5s, sr.. 4.35 basis A. B. Leach & Co. 


se City, Id, ref 5s, sr.... 4.70 basis 
ston, Mass, reg 44s, '60.. 4.20 basis 
iy Co, Iowa, fdg, 5s, sr.... 4.60 basis A. 
veland, O, reg 444s, sr... 4.40 basis 
iston, Texas, 5s, 1932.... 4.90 basis 
iston Wharf 5s, sr...... 4.70 basis 
estown, N Y, reg 5s, sr.. 4.30 basis 


Harris, 


Harris, 
Robert C. 


A. B. Leach & Co. 
Forbes & Co. 


B. Leach & Co. 


Forbes & Co. 


Laclede Gas r & ex 5s, 1934. 91 
Peoria [11 W Wks Co 5s, '48 81 
Shaffer Oil & Ref Ist Mtge 


Gee Gi, Biss bc caceses 95 
United Lt & Rys Ist & 
ee ee 88 


Union El Lt & Pr 4s, 1932 88 
United Rys of St L 4s, 1934. 55 


Look in Advertising Columns for their 


04 
86 


9014 


91 


56 


Addresses 
Mark C. Steinberg & Co. 
H. C. Spiller & Co. 


Sutro Kimbley. 


Mark Steinberg & Co. 


Ss 

& 
Sutro & Kimbley. 
Mark C Steinberg & Co, 


A. B. Leach & Co. 
Harris, Forbes & Co. 


Mayer & Co. 





mphis Riv Ter 5s, sr....4.75 basis A. B. Leach & Co. 
eapolis, Minn, 5s, 1931.. 4.50 basis Estabrook & Co. 
nneapolis, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer & Co. Name. 
tha sch dist 4%s, 1945.. 4.50 basis Harris, Forbes & Co. Am Gas & Elec com 


Louis City 4s, 1928-29-31. 96 97% 
ttle, Port Wash 5s, 1954. .4.87 basis 
te of La Pt Comn 5% 


Mark C. Steinberg & Co. 
Robert C. Mayer & Co. 


Am Gas & Elec pfd. 


Am Lt & Trac com 





Am Gas & Elec Co 6% pfd. 42% 44 


Public Utility Stocks. 


Bid. Asked Firm. 
128 132 H. F. McConnell & Co, 
41 42 H. F. McConnell & Co. 


Sutro & Kimbley. 


233 240 H. F. McConnell & Co. 








of Ore cpn 4s, 1928-33 4.50 basis Estabrook & Co. Am Lt & Trac pfd 96 97 H. F. McConnell & Co. 
nal Bds, 1947-57...... .. 4.75 basis Fred’k Peirce & Co. ‘Am Pr & Lt com 63 67  H. F. McConnell & Co. 
— ae ae gd a iesh oie L* 5.700% Sutro & Kimbley Cities Service com 144 448 Claude Meeker. 
o RS. ® oe ‘ities Se ce 783 7RY, Claude peker. 
dwood, N J, sewer 414s, sr.4.75 basis A. B. Leach & Co. ee eee oe o7' 482" HF. McConnell & Co. 
ers, N Y, reg 4%s, sr...4.30 basis Harris, Forbes & Co. Cities Service pfd 77 72 H. F. McConnell & Co. 
Pac Gas & Elec com 88 90 H. F. McConnell & Co. 
Railroad and Industrial Bonds 
Name. Bid. Asked. Firm. 
nce Rumely 6s, 1925.. 95 100 M. Lachenbruch & Co. 
emer C & I 6s, 1931....101% 104% H. C. Spiller & Co. Industrial and Miscellaneous Stocks. 
tte Safety Razor 6s....164 168 M. Lachenbruch & Co. 
on Navigation 6s..... 59 63 M. Lachenbruch & Co. Name Bid. Asked Firm. 
ess Tr & Motor Co.... 98 100 M. LachenbrucL & Co. 3 a Mach of e7 71 H. C. Spiller @ Co 
mond-Wash 4s, 1943.. 82 86 M. Lachenbruch & Co. Amer Road Mach pfd oF 195 A gg Bag 
lor-Wh I & S 6s, 1942.. 98 101 M. Lachenbruch & Co. Am Stove ...... 120 eg Fy C . 
Steel 1st 5s, 1951......101 103 M. Lachenbruch & Co. Burroughs Add Macl =60) 270) ~ zachenbruc “ 
Va & Pitts 4s, 1990.... 60 75 M. Lachenbruch & Co. Chicago Ry Equipment 10 108 Mark C. Steinberg & Co. 
‘ ; vi ; Consolidated Coal 60 65 Mark C. Steinberg & Co. 
a i Curti Aeroplane pfd 65 70 M. Lachenbruch & Co. 
Public Utility Bonds. Fisk Rubber Co 1st pf 101 2 tabrook & Co. é 
Na " Firm. Geneva Cutlery Corp 8% i 99 101 14, ) onverse 4 0. ‘i 
k Wat Co (L Rk) 8s, 1939 “Gn Hc. spiler & Co. National Candy 2d pf =o FF ee SS 
rm Water Co 5s, 1929.... 88 87 H.C. Spiller & Co. New Jersey Zine Co........288 268 oo a 
i eS | eee ao. 80 M. Lachenbruch & Co. rthwestern Leather pfd. .100 ee ee : 
servi e deb 7s, 1960. 152 156 H. F. McConnell & Co. St L, Rky Mt & Pac co1 38 41 warn > baer gy & Co. 
Ry P& Loref & ext 5s'40 69 71 H. C. Spiller & Co. Simmons Co pfd..... - SUtrO Kimbiey. 
iesne Lt Co 1st Mtge Titusville Tron Wks 8% pfd. 7 Sutro & mbley. 
iold Gs, 1948 Sica ae . Estabrook & Co. Union Buffalo Mills 24 pfd.. 58 63 ~s re ry & Co. 
Lak P Ist Mtge Gold Waitt & Bond, Inc, pfd 103% on stabrook & Co. 
Serial 6s, 2 a OT Estabrook & Co. Western Cartridge eer 250 Mark C. Steinberg & Co. 
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BOND OFFERING. 


$39,000.00 
CITY OF SCOBEY 


MONTANA 
WATER BONDS 


NOTICE IS HEREBY GIVEN that the City 
of Scobey, Montana, will on the 11th | 
of August, 1919, at eight o’clock P. M., sell 
at public auction, at the Council Chambers 
at the City Hall of Scobey, Montana, to 
the highest bidder offering the highest price 
for them, thirty-nine thousand dollars 
($39,000.00) of bonds, said bonds to be 
known and designated as “Water Bonds, 
the money to be derived from the sale of 
said bonds to be used exclusively for the 
purpose of procuring a water sup ly for 
said City, which water supply said City 
shall own and control, and devote the 
revenues derived therefrom to the payment 
of the debt incurred therefor. Said bonds 
shall be of the denomination of one thou- 
sand dollars ($1,000.00) each, dated July Ist, 
1919, and shall be redeemable and payable 
as follows: Thirty-nine thousand dollars 
Lo pages of said bonds shall be redeem- 
able on and after the 1st day of July, 1934 
and shall be paid on July ist, 1939. All of 
said bonds shall bear interest at the rate 
of six per cent. (6%) per annum, interest 
ayable semi-annually on January ist and 
= y 1st of each year, at the office of the 
City Treasurer of the City of Sober Mon- 
tana, or, at the option of the ho der, at 
some bank in the City of New York, State 
of New York, to be designated by said 
City Treasurer of the City of ———— All 

rties desiring to bid will be required to 
ve it with the City Clerk of said City 
before the time set for the sale of said 
bonds an unconditional certified check in 
the amount of seven hundred fifty dollars 
$750.00), payable to the order of the City 

easurer of the City of Scobey, Montana, 
as a guarantee of good faith, and no bids 
will be entertained at less than par and 
accrued interest until the same are taken 
and id for. 

Opinion of Babcock & Ellery, of Plenty- 
wood, Montana, as to validity. Further in- 
formation upon application. 

By order of the City Council. 

W. A. LANCTOT, 
(Seal) City Clerk. 


$17,000.00 
CITY OF SCOBEY 
MONTANA 
SEWER BONDS 


NOTICE IS HEREBY GIVEN that the City 
of Scobey, Montana, will on the 11th da 
of August, 1919, at eight o’clock P. M., sell 
at public auction, at the Council Chambers 
at the City Hall of Scobey, Montana, to the 
highest bidder offering the highest price 
for them, seventeen thousand dollars 
($17,000.00) of bonds, said bonds to be 
known and designated as “Sewer Bonds,” 
the money to be derived from_ the sale 
of said bonds to be used exclusively for the 
purpose of constructing a sewer system for 
said City, which sewer system said City 
shall own and control. Said bonds shall be 
of the denomination of one thousand dol- 
lars ($1,000.00) each, dated July 1st, 1919, 
and shall be redeemable and payable as 
follows: Seventeen thousand dollars 
($17,000.00) of said bonds shall be redeem- 
able on and after the 1st day of July, 1934 
and shall be paid on July 1st, 1939. All of 
said bonds shall bear interest at the rate 
of six per cent. (6%) per annum, interest 
payable semi-annually on January 1st and 
July 1st of each year, at the office of the 
City Treasurer of the City of Scobey, Mon- 
tana, or, at the option of the holder, at 
some bank in the City of New York, State 
of New York, to be designated by said City 
Treasurer of the City of Scobey. All parties 
desiring to bid will be a to deposit 
with the City Clerk of said City before the 
time set for the sale of said bonds an uncon- 
ditional certified check in the sum of seven 
hundred fifty dollars ($750.00), payable to 
the order of the City Treasurer of the City 
of Scobey, Montana, as a guarantee of good 
faith, and no bids will be entertained at 
less than part and accrued interest until 
the same are taken and paid for. The City 
reserves the right to reject any and all bids. 

Further information upon ~ 

By order of the City Council. 

W. A. LANCTOT, 
City Clerk. 








(Seal) 





REYNOLDS NOTES SOLD. 

Very shortly after they were of- 
fered, announcement was made to the 
effect that all the notes of R. J. Rey- 
nolds Tobacco Co. had been taken. 
This is evidence that there is still 
enough money to take up good issues 
for investment. 





BOND OFFERING, 


$30,000.00 
OF TOWNSEND 


TOWN 
MONTANA 


WATER BONDS 

NOTICE IS HEREBY GIVEN that the 
Town of Townsend, Montana, will on the 
18th day of August, A. D. 1919, at the hour 
of 3:00 o’clock P. M., at the office of the 
Town Clerk of said Town, in the Town Hall 
in Towusend, Montana, sell at public sale 
to the highest bidder for cash thirty (30) 
coupon “Water Bonds” of the denomina- 
tion of one thousand dollars ($1,000.00) each. 
Said bonds to bear interest at the rate of 
Six per cent. (6%) per annum, payable semi- 
annually on the first days of July and 
January of each year. Said bonds to bear 
date of August 18, 1919, payable in twenty 
years, and rejeemable from and after ten 
years from their date; the principal and 
interest payable at the office of the Town 
Treasurer of said Town or at the option of 
the holder at some bank in New York City 
to be designated by the Town Treasurer. 
No bid can be received for less than par. 
fach bidder is required to deposit a check 
fully certified by some reputable bank in 
the sum of nine hundred dollars ($900.00) 
ayabie to the Town asurer of said 
fown, as a guarantee that he will take up 
and pay for said bonds as soon as the same 
are signed and ready for delivery. Bidders 
shall satisfy themselves as to the legality 
of the proceedings. The Council hereby re- 
serves the right to reject any bids made, 
and to sell said bonds at private sale as 
provided by law. Said bonds are known 
as “Water Bonds” and are issued for the 
purpose of improving the water system of 
the Town of Townsend, Montana, provid- 
ing an additional water supply, and modify- 
ing the present water system. A complete 
transcript of all a ny touching the 
issue of said bonds will be furnished. 

Dated July 7, 1919. 

By order of the Town Council of the 
Town of Townsend, Montana. 

J. W. SEIBOLD, Town Clerk. 








NOTES OF THE CURB MARKET. 

Earnings of the North American 
Pulp and Paper companies for the 
year 1918 were $38,006 after charges 
as against $45,602 in the preceding 
twelve months. 

The stock is off about a point from 
the prices current before the report 
came out. The rise in the item of 
interest, sinking fund, etc., was nearly 
$500,000 above that of the year pre- 
vious and the report was construed 
as somewhat disappointing. 

The Curb market had three bad 
days last week and turned downward 
every time the Stock Exchange list 
turned weak. The lowest prices in 
many weeks were in many cases re- 
corded. The oils, low and _ high 
priced, were liquidated in heavy vol- 
ume. Houston Oil, which had been 
reactionary for weeks, dropped to 
115, a loss of 15 points in a week, and 
the comparatively new issues like 
Commonwealth Petroleum, Shell 
Transport, Sinclair Consolidated and 
Transcontinental Oil, were all sold 
heavily and recorded smart losses. 
The boom in the low priced Texas 
issues began to wane several weeks 
ago and many of the stocks of this 
class which were extensively adver- 
tised, have disappeared altogether. 
Among the better class of actual pro- 
ducers Cosden lost about a point, 
Producers & Refiners about the same, 
Island Oil, Merritt, Sapulpa, Pennock, 
etc., lost from % to 2 points. 





PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co., 25 Pine St., N. Y. 
City, Members New York Stock Exchange. 
Bid. Asked. 
+ 


Amer Lt & Trac com...........2 33 240 
American Light & Trac pfd..... 96 99 
Adirondack Elec Power com.... 14 17 
Adirondack Elec Power pfd.... 76 78 
American Gas & Elec com...... 128 132 
American Gas & Elec pfd....... 41 2 
American Power & Lt com...... 63 67 
‘American Power & Lt pfd..... 73 76 
American Public Utilities com.. 10 20 
American Public Utilities pfd... 50 35 
American W W Elec......... > ae 6 
American W W & E par pfd... 10 13 
American W W & E Ist pfd.... 58 6lex 
Caroline Power & Lt com...... 39 43 
Caroline Power & Lt pfd....... 4 97 
Cities Service COM. ......c..s00. 27 4382 
Cities Service pf@.......cccceve 77 78 
Cities Service Bankers Certf... 444% 45% 





The Financial \\ 








A. W. Wallace & Co. 


Members Detroit Stock Exchan; 


Investment Bankers 


Penobscot Building, Detroit, Mic! 























DIVIDENDS. 





THE AMERICAN COTTON OIL Co 
The Board of Directors on August 5, 1°19. 
declared a quarterly dividend of one per 
cent. upon the Common Stock of this Com- 
pany, payable September 2, 1919, at the 
anking house of Winslow, Lanier & (Com- 
any, 59 Cedar Street, New York City, t 
olders of record of such stock at the close 

of business on August 15, 1919. 
The transfer books will not be closed 
RANDOLPH CATLIN, Secretar) 





Central Arkansas Railway and Light Corp. 
PREFERRED STOCK DIVIDEND NO. 26 
New York, August 6, 1919 
The Board of Directors has this day cd 
clared the twenty-sixth consecutive quarter) 
dividend of One and Three-quarters Per 
Cent. (1%%) on the Preferred Stock of th: 
Central Arkansas Railway and Light Cor- 
poration, payable on September 2, 1919, to 
the stockholders of record as of the close of 
business August 15, 1919. Checks wil! li 


- mailed. Transfer books will not be closed 


J. DUNHILL, Treasure: 





Cities Service Company 
Bankers’ Shares 


Monthly Distribution No. 6 


Henry L. Doherty & Company announces 
that the sixth monthly distribution on Cities 
Service Company Bankers’ Shares, payable 
on September 1, 1919, to Bankers’ Shares of 
record August 15, 1919, will be 49.1 cents 
each Bankers’ Share. 








Cities Service 7% Series C 1966.1044%4 105% 
Colorado Power com........... 22 
Colorado Power pfd........... 99 1 
Commonwealth Pr Ry & Lt com. 26 28 
Commonwealth Pr Ry & Lt pfd. 58 { 
Electric Bond & Share pfd..... 92 
Federal Light & Trae com...... 10 2 
Federal Light & Trac pfd...... 48 2 
Northern Ohio Elec com....... 24 27 
Northern Ohio Elec pfd........ 68 
Northern Ontario Lt & Pr com.. 11 
‘Northern Ontario Lt & Pr pfd.. 57 ? 
Northern States Power com.... 67 6 
Northern States Power pfd.... 90 
Pacific Gas & Elec pfd......... 88 
Republic Ry & Light Co pfd.... 53 
Southern California Edison com. 88 
Southern California Edison pfd.100 l 
*Standard Gas & Elec com...... 28 
*Standard Gas & Elec pfd...... 443, 
Tennessee Ry Lt & Pr com.... 5 
United Light & Rys com....... 46 48 
United Light & Rys Ist pfd.... 73 
Western Power com............ 22 
Western Power pfd............ 72% 





*Par value $50. 





CANADIAN GOVERNMENT BOND> 

Lynch & McDermott, 2 Wall St., N. Y 
Bid. A 

*Canada 5s, April 1, 1921...... 98% 
*Canada 54s, Aug 1, 1921...... 99% 
Can Vic Ist 5%s, Dec. 1, 1922. 96 
Can Vic 2d 5%s, Nov 1, 1923.. 96 
Canada 5s, Dec 1, 1925......... 93 
*Canada 5s, April 1, 1926...... 9% 
Can Vic 1st 5s, Dee 1, 1927... 97 
*Canada 54s, Aug 1, 1929..... 97 
Canada 5s, Oct 1, 1031........ 93 
*Canada 5s, April 1, 1931...... 94 
Can Vic 2 5\%s, Nov 1, 1933... 991 
*Canada 5s, March 1, 1937.... 95% 
Can Vic Ist 5%s, Dec 1, 1937. ..101 1 

*Indicates payable in N. Y. 


- 





CANADIAN CORPORATION BOND? 
Bell Tel of Can 5s, Apr 1, '25.. 92 
Cedar Rap M & P 5s, Jan 1, '53. 84 
Can N W Ry (guar) 4%s, Oct 

i ae ear are SU 
Elec Dev of Ont 5s, Mar 1, '33.. &86 
Gr Trunk Pac (guar) 4s, Jan 1, 

edi chesdteh-dethitpinn dad vest war tba i3 
New Bruns P Co 5s, Mz s 
Nova Scotia T & P 5s, Dee 1, 46. 78 


Ont H-El Power (guar) 4s, 
= A AE SR eR Pee 76 
Rio de J T L & Pr 5s, Jan 1, 35. 83 é 


Span Riv P & P 6s, Dec 1, °31..100 I 
Toronto Pr Co 5s, July 1, ‘24... 87 5 


When writing advertisers, teli them you are a subscriber to The Financial World. 
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In The Land of fairy Finance 


One of Newman’s Victims—How Long Can Cox Go On 
Getting All That’s Coming—Tempting Budding Genius 


One of Newman’s Victims. 


Wisconsin woman is out about $200, due to her 
tunate acquaintance with Paul A. Newman & Co. 
ead the firm’s: advertisement and not knowing that 
1s one of those bucket shops which flourish in 
street, sent on her money to buy 250 shares of 
n & Montana stock. She was told, when she be- 
impatient over the non-delivery of the stock, that 
s “in transfer.” In the meantime, Newman blew up. 
transfer agency to whom she wrote replied that no 
stock was being transferred or had ever reached that 

This indicates that Newman & Co. bucketed the 

which is not an unusual occurrence. The woman 
e ignorance had been taken advantage of, is but one 
eir many victims. Her sex and her dependent posi- 
in life meant nothing to this pirate who in his opera- 


” 


ns absorbed in his financial pyre a great many Liberty 


ds of people he misled. 


* * * 


How Long Can Cox Go On. 
th S. E. Cox, of Houston, Texas, the principle seems 
not to let the right hand know what the left hand 
ing. For more than two years he has been boldly 
ling enormous profits on his Prudential Oil & Re- 
stock and dividends running into the hundreds per 
Now comes an admission to the ~~udential stock- 
ers that dividends could not be paid because the big 
ympanies have interfered with the company’s produc- 
This is a fabrication. An excuse was needed and 
s mind conjured such a one believing it would be 
e plausible. There could be no different outcome for 
is a get-rich-quick promoter who will employ ny 
ession and make any promise in order to sell stock. 
advertised he would not accept any dividends until 
holders received at least 100% on their stock. This 
ould do readily for he makes his money out of stock 
and not out of oil production. His Prudential 
rities Co. did pay a cash dividend but from stock 
exclusively and part of the Prudential Oil & Refin- 
Co. stockholders money went for this purpose. Now 
is booming the stock of the General Oil Co., saying it 
»e worth $100 a share after August 1, and then grow 
ilue so fast as to make some of the Standard Oil 
s look like pygmies. All of which is rot of the most 
us character. Cox is one of the most daring and 
ident stock fakers operating, and the wonder is how 
longer he can last. 


* * * 


A Free Offer. 
iniel W. Unverzagt, the treasurer of the “Autopep 
facturing Company” is offering what he considers 
e nature of a free stock offering. He will give to each 
r of the conpany’s first lien note for $100 an equiva- 
amount of stock. The notes are payable in three 


rs, provided the privilege of renewal for another 


lar period is not exercised. Therefore, in the event 


heir payment then the stock received as a bonus may 


onsidered as a free offer. But the rub is in the final 


ment. Should the company be unable to pay the notes, 
1 
! 


the stock would not be free with cash tied up in the 
s Some years ago the same promoter gave 200 
‘ct” people a chance to take membership in the Ameri- 
Securities Association, which he was then organizing 
which he was supremely hopeful would earn as 
as 6 per cent.'to 10 per cent. monthly. That golden 


iInise remained unfilled and those who thought they 





had been selected for riches now wish they had net been 
singled out for this honor, a hollow one, as it preved te 
be. 


* * * 


Getting All That’s Coming. 

According to what the Securities Holding Company ef 
Houston, Tex., says there is nothing to it when it comes 
to making rich profits than just putting your money into 
Texas oil. In this quest for wealth it stands prepared to 
help one with its special proposition, the Coastal Bell 
Leasing Co., the stock of which it will sell for $2.00 a share, 
twice its par value, but still represented as cheap be- 
cause it is claimed it is yielding an income of 5 per cent. 
per month. So it says:“Be sure to get in in time to get 
all that is coming to you.” No one knows from the cheap 
letterhead used who is behind the concern. No names 
of officials are given. There are a lot of big words and 
tall promises, yet a man of any judgment would naturally 
view the whole proposition with deep seated suspicion. 
It smacks of one which is likely to bring all that is coming 
to a foolish investor—inexperience—that it does not pay 
to jump at a proposition that supposedly pays 5 per cent. 
monthly and only does so long as the stock selling busi- 
ness flourishes. 

om * > 
Tempting Budding Genius. 

Perchance it should happen that ‘some literary hope- 
ful finds publishers so hard hearted as to prevent their 
genuis enfolding into another Dickens or Thackeray, they 
should not despair. There is at least one publication, 
the Woman’s National Journal, located at Washington, 
D. C., which will encourage their literary ambition but 
not without some return in cash. The promoter of the 
project is also ambitious to finance his publication to suc- 
cess so he has devised a plan whereby he will accept, in 
contributions, one half of the offering price of the stock. 
which is one hundred dollars, and is generally enough to 
leave to the literary aspirants all the rights to any royalties 
and moving picture concessions. This is a threadbare 
scheme which when analyzed simply resolves itself into 
a proposition of cutting the price of the stock in half. It 
may appeal to aspiring writers who hunger to see their 


names printed in a publication so they can show it to 


their friends and leave the impression of an acquaintance 
with a coming literary genius—while the publisher is 
made happier by an additional fifty dollar bill. 
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TAXING LAND BANK BONDS. 


By C. M. Harger 

In a recent issue of The Financial World an officer of 
the Federal land bank gave a defense of the exemption 
of land bank bonds, apparently basing his argument 
on the exemption of certain low interest Liberty bonds 
and claiming that the land bank has greatly reduced the 
The matter is not one of senti- 
ment but of economics. According to his own statement, 
the farm loan bonds “are not bonds issued by the Govern- 
ment at all, the Government assumes no liability in ref- 
erence to them either as obligor or guarantor.” While 
this is at variance with the impression the promoters of 
the Federal land bank at first sought to diffuse, it is the 
fact that it is not clear why the Government should ex- 
empt from taxation securities in which it has no interest 
“as obligor or guarantor.” This country has a staggering 
national war debt which must be paid by the people 
of the country. Any exemption of a security from taxa- 
tion simply places the burden on some one else. Econ- 
omists are agreed on this principle. The Liberty Loan 
bonds untaxed bear 3% per cent. but the land bank bonds 
bear 5 per cent. It is clearly advantageous to the person 
with large income to buy the latter if he is convinced of 
their security. It is not merely a matter of “super- 
millionaires,” though there are plenty of them to take 
up the bonds and they are liberal buyers; the income 
of $100,000, which is common in this country, also may 
reap a benefit: To a person receiving $100,000 per year the 
tax exemption of a 5 per cent. bond is worth 3.3 per cent. 
a year. On one loan, recently made by a joint stock bank, 
$140,000 at 6 per cent. (no lower than would have been 
made by a private concern though it would probably have 
been more conservative) if the bonds issued against it 
were held by one person receiving an income of $100,000, 
the loss to the government would be $4,620 annually. 

The principle of exemption is unfair to the people who 
are not able to buy the bonds; it favors the rich in- 
vestor who thus escapes his share of income tax and 
leaves it to others to pay. The Government is paying 
some $200,000 a year expenses to run the land banks; 
they have the use of $9,000,000; there have been millions 
appropriated to furnish funds with which to make loans. 
It is not good policy that it also exempt its bonds from 
taxation, depressing the market for its own securities. 
Liberty Bonds bearing 4 per cent. are today quoted at 
93.9 because they are taxed above a certain holding. The 
small investor has lost, it is estimated, $800,000,000 in the 
depreciation of Liberty Bonds since their issue. Accord- 
ing to the official mentioned, only one farmer out of 75 
is a borrower from the land bank and the small bor- 
rower seems to be decidedly unpopular, though he was 
the one who was to have been helped to get land. Allow- 
ing this liberal. figure, the other 74 are helping to pay the 
bill. Interest rates in the sure crop sections have not 
been changed by the land bank loaning activities. The 
gilt edged loan can be secured in such sections as Iowa, 
eastern Kansas, Missouri, and Illinois at as low a rate, 
all the red tape considered, from private investors as 
from the land bank but private loans are probably more 
conservatively made. No private investor would allow 
a man to deed half his land to his wife and then make 
two large loans, as it is asserted is done to avoid the land 
bank limit of $10,000 to one person. The fine idea back 
of the Land Bank is obscured by too much politics and 
a lot of it should be cut out putting the operations on a 
sound economic basis. Congressmen McFadden has given 
notice that he will introduce a bill to remove the tax 
exemption from the Farm Loan bonds and it is probable 


interest on farm loans. 


that such a measure will be adopted. 
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6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up. 
wards. Interest reaches you the day it is due. 3% 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgage Notes in amounts 
and maturities to suit. 

WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANy 
of Oklahoma City, Okie. 
F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 





(Continued from page 4) 

public use without just compensation, is still on the 

and the labor leaders will not be able to cancel or abort jt 
even if they are foolish enough to attempt such a rash 
proceeding. Furthermore, the chances of this radical )jl! 
being passed are very slim. The writer will hazard the 
prophecy that it will never become a law, not even ; 
the threat to tie up the veins and arteries of the nation 
and create industrial chaos is carried out. We may usually 
get a good line on public sentiment from the editorial 
columns of the press, and the press is arrayed almost 
unanimously against public ownership and the impudent 
demands of labor unions, regardless of party affiliations 
This attitude of the press has already caused the union 
leaders to attempt a hasty modification of their expres- 
sions. 

Nor is it all probable that the labor leaders fail t 
realize that if they were to attempt to put their threats 
into operation, the result might, and probably would 
a deathblow to organized labor. They are not ignorant of 
the fact that when labor carried its demands so far in 
Australia that they became intolerable, the railroad la 
borers were disfranchised and their organization bodily 
removed from politics. 

It is stated by some apologists that no sane man would 
take seriously the threats to tie up the railroads and that 
the threats were made to placate the radical labor ele- 
ment. The answer to this is that no body of men should 
be allowed to make such threats, whether they intend to 
carry them out or not. They disturb the industrial affairs 
of the whole nation, drive business men to the abandon- 
ment or postponement of projected useful enterprises 
and cause thousands of credulous or timid people to sac- 
rifice the valuable securities in which their savings have 
been invested. 


1 
¢ 


1 


A threat against human life or individual 
property is actionable, yet the Union leaders are permitted 
without legal rebuke to threaten to perform actions whic! 
would, if carried out, result in wholesale loss of life, wealt! 
and property and in unspeakable and widespread misery 
They are permited to threaten to reduce to impotence the 
most important essential of national business progress 
convenience and necessity—an essential built with other 





people’s money and an enterprise from which their own 


sustenance has been, and is, derived. They are permit! 
to threaten to do all these things unless a plan devised 
to further their selfish interests, in opposition to the 
wishes of the majority, and in violation of economic prin 
ciples and public welfare is put into operation. It is time 
to call a halt in a decided way, lest this evil grow ‘ 
such proportions that it can no longer be controlled. Man 
farsighted and clear-headed men are welcoming a decisiv' 
test, and it should be welcomed by all reasonable pe: 


The test, if the matter ever comes to a test, which it 


will if the Union leaders attempt to carry out their p! 
will no doubt result in much disturbance and incon) 
ience, but the longer the matter is delayed the more d 
cult it will be to correct it. 
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August 11, 1919 
NEWS NOTES OF FINANCE. 


Cinckholders of the Proctor & 
Company have voted to 
the articles of incorporation 
thorize a new issue of $45,- 
6 per cent. preferred stock. 
mmon stock and the 8 per 
referred remain undisturbed. 
ecial meeting of the _ stock- 
its ; of the Shawinigan Water & 
Company has been called for 
8, at which there will be 
ted for ratification a by-law 
d by the directors providing 
» creation and issue from time 
time of first and refunding mort- 
inking fund bonds to a maxi- 

of $50,000,000. 


Reports have been prepared by the 
of governors of the Invest- 
Bankers’ Association of Amer- 
- submission to the convention 

St. Louis, October 20 and 23. These 
itions for officers have been 
by the nominating committee: 

dent, George W. Hodges, of New 
- vice-president, Roy C. Osgood, 
First Trust & Savings Bank 

f Chicago; treasurer, A. W. Bullard, 

the Northern Trust Company of 
1go; and secretary, Frederick R. 
ton, of Chicago. 

fhe Wolverine Copper Mining Com- 
pany reports for the year ended June 
last, proceeds on sales of copper 
amounting to $988,020; net cost of 

per sold, $986,823, leaving a profit 
yf $1,198, adding interest received of 
$9356, made the total profit for the 
year $10,554. 

The International Nickel Company 
lirectors met last week, but only 

utine business was_ transacted. 

e months ago the dividend on 
the common shares was passed and 
1othing was done at the meeting with 
respect to these payments. 

The Municipal plant operated by 
the city of Louisville, Ky., to supply 
lectric current to its offices, will be 
losed down shortly. The city will 
ereafter purchase current from 
Louisville Gas & Electric Co. 

The issue of $3,000,000 five-year 6 
per cent. notes of the Waltham 
Watch Co., offered by the National 
City Company, F. S. Mosely & Co. 
und the First National Corporation, 
have been sold. 

\t the request of the creditors of 
the West Virginia Traction & Elec- 

Company, Judge Dayton, of the 
leral District Court of West Vir- 
ginia, has appointed J. D. Whitte- 
more equity receiver to conserve the 
ipany’s assets. A protective com- 
ttee representing the bond secured 
es which matured May 1 has 
ed a preliminary plan of re- 
inization. 
uestion of a new franchise for the 
in City Rapid Transit Co. affect- 
the lines operated within the city 

Minneapolis will be submitted to 

eferendum shortly. Plan contem- 

tes a service-at-cost franchise pro- 
ng for a maximum return of 7 
cent. on a valuation of $24,000,000 
the properties. Fares under the 

will be regulated according to 
nings, allowing enough for the 
pany to realize 7 per cent. on the 
lation price after operating ex- 
ses. Consummation of the plan 
uld help the company, as it has 

t been able so far to get any relief 

the fare question. 
razier & Co., of Philadelphia and 
timore, have opened an office at 

Broadway, New York, under the 

nagement of John L. Montgomery. 

s firm deals in high-grade bonds, 
ferred railroad stocks, public util- 
s, and so forth, and makes a spe- 
ty of original issues. The trading 
vartment of the New York office 
1 be in charge of George C. Greene. 
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FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


The purpose of this Bureau is to help our subscribers to the reading 
of current literature issued by reputable investment houses, by calling 
their attention each week to such material as we believe will be of in- 
terest and benefit to them. 


Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept., The Financial World, 29 
Broadway, and your request will receive immediate attention. There 
is no obligation or charge for this service. 


Look Over This List Carefully 


ON BONDS. 


Guaranteed Ist Mortgage 546% Certificates in amounts 
of $100 and upwards—A booklet describing such 
securities. 

Attractive Bonds.—A general circular describing nu- 
merous such issues. 

Baby Bonds.—A list of attractive bonds in denomina- 
tions of $100, suitable for small investors. 

City of Copenhagen—A descriptive circular detailing 
information of the finances, growth and commerce 
of the city, and a description of its new municipal 
external 542% bonds. 

Bonds as Safe as Our Cities—A 24-page descriptive 


booklet every investor should read. 
ON STOCKS. 

Island Oil & Transport.—A special circular covering é 
some of the salient factors as related to this com- 
pany. } 

Anglo-American Commercial Corporation—A _  des- 
criptive circular 

Pacific Gas & Electric—A special circular discussing 
what is going on and what is back of this stock. : 

General Motors.—Discussed in a special letter. 

American Woolen.—Discussed in a special letter. oh 

Haskel & Barker.—A descriptive circular dealing with Ns 
the strong financial conditions of this corporation. 

Boone Co. Coal Corporation—A descriptive circular if 
of the 6% cumulative preferred stock. 

Preferred Stocks—A booklet describing an excellent + 
list of preferred stocks of steady earning power ea 
and security, yielding 6% to 7 per cent i 4 

ON MISCELLANEOUS i 
i 

The Railroad Situation.—A timely letter concerning ie 
this most interesting subject. Te 

Copper—A review containing much valuable world 
data. 


Seasonal Tendencies in Cotton.—A special letter on 
this subject. 

The Tobacco Stocks.—A timely letter of interest to 
holders of Tobacco Stocks. 

Guaranteed Stocks.—What they are and why they are 
an attractive investment. 

Conservative Investments.—A special circular pointing 
out some unusual issues. 

Prospective Demand for Cotton——A general descrip- 
tion as to the future of the cotton market 
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COPENHAGEN BONDS OFFERED. 


Public offerings was made last 
week at 93% and interest of the issue 
of $15,000,000 twenty-five year 5% per 
cent. Bonds of the City of Copenha- 
gen, purchased by Brown Brothers & 
Co., Seligman & Co., Lee Higginson 
& Co., and William A. Read & Co. 
The yield on the bonds will be 6.84 
per cent. on those retired under the 
redemption feature of the loan in 
1925 and on such bonds as run to 
maturity it will be 6 per cent. Re- 
payment of the loan is to be made 
by yearly payments of $750,000 be- 
ginning in 1925 and in each following 
year until 1944. 


Outstanding external loans of Co- 
penhagen as well as those of the 
Danish Government in the last four 
years have practically all been re- 
purchased by Danish investors. The 
conservative management of the 
City’s finances is reflected in the fact 
that the total outstanding amount of 
municipal bonds and mortgage debts 
increased from 1913 to 1918 only about 
31 per cent., an increase substantially 
less than that of any of the other 
leading cities of continental Europe. 


* * * 


THE ZINC INDUSTRY. 

Henderson & Co., members of the 
N. Y. Stock Exchange, at 61 Broad- 
way, New York, have issued a special 
letter reviewing the zinc industry. 
The boom which this industry got 
during the war is pointed out and it 
is stated that the principal expansion 
in the next few years will be in sheet 
zinc, a highly developed branch of the 
industry in Europe, but one that has 
been more or less neglected here. 
Some excellent judges of the market 
think zinc will follow the market for 
copper and sell between 7.50 and 8 
cents per pound, at which there is 
a good profit. The zinc stocks have 
taken some account of this prospect 
and it is stated that the market is 
shaping itself for better values for 
the zinc shares. One of the stocks 
which will probably be most favorably 
affected is American Zine preferred 
stock, $25 par, with all the qualifica- 
tions of a 6 per cent. $100 par stock, 
even to the cumulative feature and the 
redemption clause of $100 a share. 
This stock was distributed to holders 
of the common stock as a 50 per 
cent. bonus in 1916. There are 96,560 
shares outstanding and although earn- 
ings were unsatisfactory during the 
first half of 1919, the outlook for the 
coming months is encouraging and 
the company’s condition is very 
strong as is shown by a net working 
capital of $4,389,000 on Dec. 31 last, 
or the equivalent of $45.50 a share 
on the preferred stock. At current 
prices this stock yields about 10 per 
cent. as it pays $6 per share annually. 


* * * 


BELIEVE THE WORST IS OVER. 

Merrill, Lynch & Co. say: It is 
very hard to point out just one thing 
that caused the tremendous break in 
the market this week. In a _ break 
like this, rumors are circulated around 
the exchange and most of them prov- 
en false. The labor situation, the 
President’s message to Congress and 
the strike of the New Haven shop 
workers, all caused an unsettlement 
in the market. Advantage was taken 
of all this news by the bear plungers 
and helped along by stop-loss orders 
put into the market on account of un- 
satisfactory telephone service due to 
many of the operators being absent 
or delayed by the Brooklyn Rapid 
Transit strike. It is our opinion that 


the market has seen its low level for 
the time being and stocks ought to be 
purchased around these levels.” 


“CANDY” FOR RAILROAD 
WORKERS. 


Robert C. Mayer & Co., investment 
bankers of New York, analyze the 
Plumb Plan of the Railroad Brother- 
hoods as follows: 

“The railroads are now being run 
at a deficit. The treasury of the 
United States is footing the bills. To 
return the railroads to private opera- 
tion as contemplated by the admin- 
istration would be courting disaster 
and bankruptcy, according to Presi- 
dent Stone, of the Brotherhood of 
Engineers. Yet the Brotherhoods 
urge government ownership and de- 
mand that the roads be placed on a 
profit sharing basis. How profit 
sharing is to be effected when there 
are no profits the Brotherhoods do 
not intimate. There are however but 
two ways if government ownership is 
to prevail, namely the increased 
mulcting of the United States Treas- 
ury practically meaning a subsidy to 
the Brotherhoods; or the raising of 
railroad rates which, as the circle 
goes, would be reflected in increased 
commodity costs to all workers for 
the benefit of the railroad workers. 

“However worded, President Stone’s 
proposal is merely a plan to enable 
the railroad man to unload a part of 
his burden upon the backs of his fel- 
low workers in other industries.” 

* + * 


BEARISH VIEW ON COTTON. 

C. T. Revere, cotton statistician for 
Maury, Rogers & Auchincloss, of 25 
Broad Street, New York, has written 
a cotton market review on the pros- 
pective demand for the staple in which 
he takes a bearish view of the future 
and thinks that the world will see 
advancing prices for the finished pro- 
duct and a decline in raw cotton. He 
points out that cotton consumption 
is being restricted by shorter hours 
at the mills, the average working 
hours in southern mills has been re- 
duced to 6 a day and the output per 
employe, despite high wages, is less 
than normal. These factors furnish 
the explanation for a consumption of 
cotton for 11 months ended with June 
of only 5,259,000 bales, against 6,025,- 
000 bales for the previous year. Mr. 
Revere adds: 

“According to advices from New 
Orleans, Secretary Hester places the 
carry-over from the season just 
closed at more than 6,800,000 bales of 
cotton. Assuming that the present 
crop amounts to only 11,000,000 bales 
and that production outside the 
United States will not exceed 5,500,000 
bales, we have a total world supply 
of 23,300,000 bales, which is consid- 
erably more than the world has ever 
consumed under the most favorable 
industrial conditions. 

“In view of these factors we doubt 
the wisdom of buying cotton for 
speculation at current levels. The 
agitation against the high cost of liv- 
ing has already produced its effect in 
the grain markets, and is likely to 
extend to other commodities. Crop 
scares or over-selling may cause sud- 
den upward flurries, but, in our opin- 
ion, fundamental influences are work- 
ing for substantially lower prices.” 

ie 


AUSTIN-NICHOLS OFFERING. 

Wm. Solomon & Co. and Hallgar- 
ten & Co. are offering $5,500,000 of 
the 7% Cumulative Preferred stock. 
This company ranks as the largest 
wholesale grocery concern in the 
United States. Sales for the last 
fiscal year amounted to $38,000,000 
on which a profit is shown equal to 
over three times the preferred divi- 
dividend requirements. Application 
will be made to list the stock on the 
N. Y. Stock Exchange. 
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TO SELL CANDY. 

The Sweets Company of 
announces an arrangement , 
Metropolitan Tobacco Co. . th, 
New Jersey Tobacco Co. for the ¢ 
tribution and sale of Nut bets 
Rolls, Lance Cough Drops . 
other confections. The Sweet 
pany has also made similar a 
ments with the Schulte Ciga: 
and the Union News Co. The 
politan Tobacco Co. is the largeg, 


distributor of tobacco products ; 
the world, and over 30,000 tobac 
stores will be served with veets 
Company confections. The Unio, 
News Company has approximate! 


2,000 stands, besides a genera! traj; 
service, and the Schulte Cigar Store, 
have advantageous locations through 
out the country. Geo. L. Storm has 
become Chairman of the Board 9) 
Directors, and Benjamin Block, o 
Block, Maloney & Co., has beer 
elected a director of the 
Company. 


Sweets 


* * & 


IS THE BULL MARKET ENDED? 


Wm. L. Hensley, in reviewing th 
stock market for E. W. Wagner & 
Co., says under date of Aug. 9 

“Has the greatest bull market 
the history of the stock exchang 
culminated? No one in Wall Street 
high or low, has been able to answer 
this question satisfactorily. There 
are more ‘ifs’ to this problem tha: 
can be regaled in a column review 
the situation. Some of our most r 
liable diagnosticians are inclined t 
the bearish viewpoint. The bulls y 
talk loudest fail to register convi 
tion. Bullish findings at the present 
time seem to be largely an expressio: 
of a wish that is father to tl 
thought. There is a distinctly | 
optimistic feeling in general hi 
circles caused by the adverse develo; 


ments of the last week. The feeling 
of uncertainty may continu 
well defined plans are outlined 


solve the railroad, the labor, « 
living and foreign credit prolhlems 
Steel mill operations have been | 
because of labor upheavals in | 
cago, Cleveland and Pittsburg 
tricts. 

“The money situation has 
somewhat because of lessenii 
mands from -commercial source: 
because of heavy liquidation 
stock market. Stock exchang« 
are estimated to have been 1 
10 to 15 per cent. The psycho 
effect of the adverse factors now 
dominant combined with the 
decline in prices in recent da) 
undoubtedly be marked. The 
tude is not rushing pell mel 
brokerage offices with buying 
now in the manner that it did | 
the slump occurred. The mult 
is thinking before it leaps. | 
have been issued this year mor: 
a billion and a quarter dollars « 
securities and there is evidence 
millions of these securities aré 
gested. New securities cann 
marketed with prices on the d 
grade. It is an odd fact that o! 
curities can invariably be dist: 


to better advantage in a decling 


market than when prices are | 
ing. The bargain hunter is 
dence when old securities 
The bargain hunter is never att! 
to new securities. Here we |! 
very complex situation but th 
no occasion for one to take a g! 
view. In time confidence w! 
restored and present problems 
worrying us will be satisfac 
solved. All things considered 
majority of representative indus 
stocks are not selling at relat 
high prices. Railroad shares 
course quoted far below their a 
worth.” 
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train last 


lues faded 


ere responsible for much of the 
the causes i 

but there was more 
mn last week than for several 
The shorts covered on Friday, 
about a fair rally. i 


elsewhere, 


alaska Gold M........... 
Alask® JUMOAU....-.-- eee 

A Imers. ‘ 

AT eel Gilss6sétcseve 
Amé MD 2 bcbd wl ons cabled 
Amer 2 err 
Ame stom Gobi cecedes 
Amer B& Bi ceeds cvcccns 
Amer ee ee 
Amer OE va: tries 6 ak ene 
amer Locomotive......... 
amer Smelting........... 
amer Steel Fdry......... 
Amer Sugar .....-2.--00- 

Ame ee * eer 103 
amer Tobacco ..........+.200 
amer Woolem ......<.00% 
Amer NC wesresessesene 
AnaCODdA .... eee eee eeeeee 
AtChiSOM .eceernreecsceees 


Baldwin Locomotive....... 
Ratt & ORIG. .ccccccccccse 


Barrett GP. -issewekidane ee 
Beth Steel sccccscsscceess 
j ypper & Zinc...... 
Butte & Superior......... 
Cal Pack@ME .cccccccecesss 
Cal Petrol Stat ise So Wo. 
ot PRONE: ddaeues0 cepa 
Cent LOGEROR 2. ccccscscce 
Correo Ge PGB... os ccccccces 
bend MESURE oc cc cccccvss 
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! Wath tbonseedeaer 
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an ae 8s eerereeer 
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ORE & Padsenedarevtwvara 
Chile Copper ....... ad 
bing CGN) Wikdaessectvine 
Col Fuel & Iron Bi kare a9. was 
Col Gas Elec. cbc aka 
. 2 Beemhswe stances 
na0l GOO ccccecscososess 
WE cede Ree oe cswens 
re Prod .. 
Ss BE ais ckccvaes 
be A SUGEP. .6.-ss- 
Cuba © Sugar 
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Of, B Wavtesserccduses 
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F Players 
Freep TOE GOsccccccecesss 
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PE wéeehacedbcosh 
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Ot N Gab Bi ds ces cess 
2s (Perry 
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are 


Lehich Valley 


CubRer FEOs «.cccseccs 
ille & Nashville.... 
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CI dG eb ass aaa 


rio Silver 
© Mail 

el & Tel. 
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teel Spee........ 


2 Re ee 
_ MUTT LETT Tere 
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sTOCK EXCHANGE PRICES. 

was subjected to 
weék, 
being received 


tock market 


Texas & Pacific........... 


Cee een weet anne ne oh 253 


Uni Alloy Steel 


High. Low. Close. 


U S Smelt & Ref 


West Union Tel 


Willys Overland 





NEW YORK CURB. 
Aetna Explosives 
Allied Packing 
Am Writing Paper 
Austin Nichols 
Austin Nichols pfd 


Brit-Am Tob reg 


General Asphalt 


Indian Packing 


National Aniline 
Nor Am Paper 


Submarine Boat 


Re . 2. Serre 


*Boston Wyoming 


Continental Ref 


Metropolitan Pet 


United Eastern 


Can Govt 54s, ’2 


Swedish Govt 6s........ 





CINCINNATI QUOTATIONS. 


324 and 326 Walnut streets, 


Laundry Machine Co 
Laundry Mach Co pfd 


Seeding Machine 
i Union Stock Yards 


Globe Soap Ist 


Globe Soap special pfd. 
Globe Wernicke 
Globe Wernicke pfd.... 


Cin & Sub Bell ‘Telephone 


N & C Lt & Traction 
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FOREIGN GOVERNMENT BONDS 


Cc. F. Childs & Co., 
Anglo French 


‘Argentine Government a caring taleretio of 
Argentine Int List 1909.. 82 
Argentine Gov Unlist 1909...... 7 
Bordeaux Ly ons and Mars 6s.... 
QOMROM GO nic cccccctccsssece 
Canadian 5348S ......eceeeeceee 
Canadian re 
Camadian 5S .... cece ccecccves 
Canadian 5448 ......---++eeeeee 
Canadian 5 Set ee eee 
Canadian Se.. 


Canadian 


Chinese Hkg 


Chinese 


Cuban 6s . 
Cuban Ext 


Rwys (1911) 5s.. 
5s. . ceeneeeseees 


5s 5 einige i ace ae 


ee Ee err 


Cuban Ext 
French 5%s 
French Int 5s..... 


+ 


Wrench Imt 46........-ccccccees 
Gt Brit & Ireland Sec 5%s...... 
Gt Britain & Ireland Sec 5%%s.. 


#t Brit & 


Japanese 
Japanese 


Ireland 5148........ 
Sterl 1st 4s ee 


2d 4148........ 


Japanese Sterl 1905 4s........-. 
Paris, — External 6s...... 


Russian 6% 


Russian Internai Sk eee 
Russian External 5%%s.......... 


Swedish 6s 


U. S&S. BOND QUOTATIONS. 
Bid. 


Consol 2s 


Old 4s 


Panama 2s 
Panama 3s 
Conversions 
Liberty 3\%s 


‘ 
os 


Liberty 1st 4s.... 


Liberty Sa gla kes oe 
Liberty Ist 4145........---0000- 

Liberty 43 aera auc ee 
Liberty 3d 4168........--+++0008 


Liberty 4th a Pere 


Victory 4% 


Victory 3% ~ 


Philip Hawaiian Port Rican 4s. 
Dist of Columbia 3.65s.......... 


LIBERTY BONDS. 
Bid. Asked. 


Ist 3%s, 1932-1947. . 99.36 
1st 4s, 1932-1947.. . 93.96 
2d 4s, 1927-1942 .. 93.50 
Ist 4%s, 1932-1947 ,- 94.90 
2d 44s, 1927-1942 94.04 
3d 4% . 95.00 
4th 4\%s 1933- 1988 . 94.00 
4th 44s, 1933-1938 . .94.00 


120 Broadway, N. Y. 
cf 


City. 
97% 
99% 
83 
83 
99% 
98% 
99% 
95% 
9514 


9% 


94% 


94.04 94.04 





STANDARD OIL ISSUES. 
Pforzheimer & Co., 25 Broad St., 


Carl H. 

New York C ity. 
Anglo-American Oil Co., Ltd.... 
Atlantic Refining Co. re "1390 
Borne-Scrymser Co.............. 480 
Buckeye Pipe Line.............. 
Chesebrough Mfg Co Cons.....200 
Continental Of] Co. ........s008 570 
Crescent i Se. Ci nscoeeee 
Cumberland Pipe Line Co...... 165 


Eureka Pipe 


Bid. 


eS Gs o s.nan sews 160 


Galena-Signal Oil Co pfd new.. 


Galena-Signal 


Galena-Signal Oil Co com...... 100 
Illinois Pipe Line Co..........180 
Indiana Pipe Line Co.......... 
International Pet Co Ltd....... 
National Tramsit Co......ccceo- 
New York Transit Co P .. 185 
Ohio Oil Co..... , 

Penn-Mex Co ue wee 
Prairie Oil "ae 
Prairie Pipe Line Co.......... 285 
Solar Refining Co............+- 355 
Southern Line Co.. oacuies 
South Penn Oil Co............. 305 


South West 


Standard Oil Co of Indiana... ..735 
Standard Oil Co of Kansas.... .570 
Standard Oil Co of Kentucky... .45! 
Standard of Nebraska......5 
Standard New Jersey....708 
New York......392 


Standard Oil of 


Standard : Of Gile....60 515 530 
Swan & Finch Company........ 105 
Daion Tauk Car Co.....206-s0> 125 130 
wee. Co ON nos vc caevores 430 440 
Wastes CO, . on ccc ences ¢ 48 x 
MISCELLANEOUS OIL COMPANIES. 
Cosden and ‘oO 10% 
Elk Basin Petroleum Co . a 8l, 
Houston ‘o com re 115 
Imperial ‘o Ltd imee 450 
Magnolia Petroleum Co........ 470 480 
Merritt Oil Corporation........ : 21% 
Midwest Refining Co said. ari 16 
National ¥ RR a 150 160 
Northwest soe en ae aa 
Port Iobos Petroleum Co pfd....170 190 
Producers & Refiners Corp com. 7™% 
Sapulpa Refining Co............ ™% 
S ON J Pfd New Issue........ 111 112 
SON J Rights New Issue...... 12 





Oil Co pfd old.. 


Penna Pipe Lines. 
Standard Oil Co of California.. of 


Asked. 
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The Financial World 








INTERESTING FEATURES 


IN OUR NEXT ISSUE 


Foreign Exchange and 


the Stock Market 


Because of the intensity of the railroad situation we have held 
over this article on Foreign Exchange and the Stock Market for 
our next issue, Mr. Gibson, in this number, giving his views on 
this vital problem. 


Status of 
Tidewater Oil 


Although rarely seen on the stock tape, Tidewater Oil is recog- 
nized as one of the large independent oil companies. Mr. Small- 
wood in his next article will discuss this important company. 


United Verde 
Extension 


Having had a phenomenal rise from cents per share to its present 
level, Carpel L. Breger will show why this rise was in order and 
will discuss the prospects for the company. 


Montgomery- 


Ward & Co. 


This company, the second largest mail order house in the coun- 
try, will be discussed by Kenneth E. Northup in the forthcoming 


issue. This company has done much, economically, for the 
country farmer. 


Keystone Tire 


& Rubber 


An intimate study of the business of the company by Charles 


N. Kent for the purpose of determining whether the high price 
of the stock is justified. 


will bring this issue of The Financial World and 51 others 
during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. es 
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